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World healthcare 

Services fail to cope 
with rii 




Plane sailing 


77ze traveller’s guide 
to beating jet lag 

Management. Pago 13 



Better late than never 

Palestinians put an 
end to rejections 

Foreign affairs. Page 16 



Renewable energy 

What happens when 
oil and gas run out ? 
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A German Lufthansa A32Q Airbus crashed on 
landing in heavy rain in Warsaw and burst into 
V flames. There were conflicting reports of casualties. 
Lufthansa said all 64 passengers and six crew 
on the flight from Frankfurt had survived, but 
Warsaw’s fire brigade reported that up to 40 people 
were missing and may have been killed. 

Clinton backs Nafta: The White Mouse 
produced an extraordinary display of bipartisan- 
ship, pageantry and salesmanship which laid 
to rest any doubts about President Bill Clinton’s 
commitment to congressional passage of a North 
American Free Trade Agreement Page 18 

Lafarge Gopp6e, French company that is one 
of the world's largest building materials groups, 
is seeking to capitalise on the strength of interna- 
tional stock markets through a share issue worth 
about FFr2J>bn ($446m). Page 19; Lex. Page 18 

Approval nearer for steel plan: The European 
^ Commission will ask EC industry ministers to 
give outline approval to a politically sensitive 
restructuring package for the Spanish steel indus- 
try next week. But the Commission conceded 
that progress of the EC's overall rescue plan would 
be held up until Italy and Germany had agreed 
acceptable restructuring plans. The Commission 
now expects final agreement in November. 

Tourist killed: Holidaymakers are cancelling 
trips to Florida, after the murder of a British 
tourist, in the latest attack on foreign visitors 
to the US state. Page 18 

State of emergency called: Georgia's 
parliament unanimously voted to introduce a 
state of emergency for two months from midnight 
on Monday. The introduction of a state of emer- 
gency was one of two conditions under which 
Georgian leader Eduard Shevardnadze agreed 
to withdraw his resignation, tendered to deputies 
earlier in the day. The other was the suspension 
of parliament. Earlier story. Page 2 

French move to block film Imports: France 
stepped up the campaign to prevent what it sees 
as an American attempt to use the Gatt world 
trade negotiations to swamp Europe with Holly- 
wood films. Page 18 

Olympic bid th re atened: Beijing's credibility 
as a contender to host the Olympic Games in 
the year 2000 seemed- undermined as much of 
the world athletics community cast doubt on 
the validity of a series of astonishing results by 
female Chinese athletes. Page 5 

Seat, Spanish subsidiary of the Volkswagen 
group which has just agreed a Ptal20bn ($941m) 
rescue package, warned that it expected to suffer 
a loss of around PtalOObn this year. Page 19 

Optimis m on US economy: The US economy 
may be gathering momentum after a lacklustre 
first half, with consumer prices rising 0.3 per 
cent between July and August, the biggest increase 
since the spring. Page 6 

Banker warns EC: Pro-European feeling in 
Germany could be at risk if the European Commu- 
nity persists In treating the integration of the 
former GDR as a purely German problem, said 
Dresdner Bank chairman JOrgen Sarrazin. Page 3 

Dietrich memorabilia bought: The family 
of actress Marlene Dietrich, who died last year, 
has sold almost 100.000 of her possessions to the 
city of Berlin for around $5m, to form the centre- 
piece of a film museum to be built in the city. 

Russia plans gold sale: The Russian 
government plans to sell Rbsl.QOObn ($924m) worth 
of gold to Russian commercial banks as part of 
the Finance Ministry's battle to bring the gaping 
budget deficit under control, Sergei Alexashenko, 
deputy finance minis ter, said. Page 3 

Kasparov wins again: Rei gnin g champion 
Garry Kasparov beat UK challenger Nigel Short 
in the fourth gam** of the London world chess 
championship and now leads the 24- game senes 
by 3‘/s points to V* a point 


Rabin seeks to maintain momentum for detente with visit to Hassan of Morocco 


Jordan moves 
closer to full 
peace with Israel 
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By Mark Nicholson 
in Washington and Julian Ozanne 
in Jerusalem 

JORDAN yesterday initialled an 
outline peace agreement with 
Israel, becoming the first Arab 
state to reach an understanding 
with the Jewish state since Egypt 
signed a full peace with its neigh- 
bour in 1979. 

Just a day after Israel signed 
its outline agreement with the 
Palestinians, both countries ini- 
tialled what they described as an 
"agenda’' framing future negotia- 
tions towards an eventual peace 
treaty. 

Mr Yitzhak Rabin, Israel’s 
prime minister, meanwhile 
sought to build on the momen- 
tum for peace by visiting 
Morocco for talks with King Has- 
san, while Mr Yassir Arafat, 
chairman of the Palestine libera- 
tion Organisation, met Senate 
leaders in Washington before 
travelling on to the United 
Nations in New York. 

In Rabat a spokesman for Mr 
Rabin commented: "It is the first 
time an Israeli prime minister 


has met an Arab leader out in 
public, other than the Egyptian 
leaders.” 

During an hour’s meeting with 
about 20 senators. Mr Arafat 
requested a review and repeal of 

ISRAEL AND THE PLO 

Page 4 

■ Arafat put to the test 

■ End to isolation beckons 


It’s better late .. . Page 16 


laws that impeded or prevented 
economic or other relationships 
between the US and the PLO and 
repeated his strong cnmmfmiwnt 
to peace. 

Mr George Mitchell, the Senate 
majority leader, said the general 
reaction among senators was to 
be helpful and that laws should 
be changed where needed. 

In sharp contrast to Mondays 
ceremonials on the White House 
lawn, the Jordan agreement was 
initialled by Mr Elyakim Rubin- 


stein, bead of the Israeli delega- 
tion to the peace talks, and Mr 
Fayez Tarawneh. his Jordanian 
counterpart in the small Thomas 
Jefferson room in the State 
Department 

The modest affair took just 
over 10 minutes, after which the 
two signatories shook hands 
without hesitation or embarrass- 
ment. A small group of State 
Department officials applauded. 

A draft text covering the out- 
standing issues between the two 
sides has been virtually ready to 
sign since last year. Jordan, how- 
ever, delayed a final signing until 
progress had been made on the 
Palestinian -Isra el negotiations. 

The document contains under- 
takings from both sides to refrain 
from threats to each other’s secu- 
rity and sets out the main areas 
for future discussion - notably 
on water rights, minor outstand- 
ing border issues and the status 
of refugees. "We hope this is just 
a first step, which will follow into 
an agreement based on compre- 
hensive peace,” said Mr Taraw- 
neh. 

The document calls for "steps 



OS secretary of state Warren Christopher (far right) watches as Fayez Tarawneh (left) shakes hands with 
Elyakim Rubinstein after initialling an outline peace agreement between Jordan and Israel 


to arrive at a state of peace based 
on Security Council resolutions 
242 and 338” - which demand an 
Israeli withdrawal from the terri- 
tories occupied since the 1967 war 
- indicating that Jordan is 


unlikely to sign a full peace deal 
with Israel until the Jewish state 
has done so with others. 

In Israel there were mounting 
signs yesterday that Mr Rabin 
would face an uphill struggle to 


win the parliamentary votes he 
says he needs to pass the peace 
agreement 

Mr Arye Deri, leader of the 
Continued on Page 18 
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Rexrodt 
abandons 
peace role 
in VW 
‘spy’ row 

By Christopher Parkas 
In Frankfort 


MR Gfinter Rexrodt, German 
economics minister, has unex- 
pectedly abandoned his role as 
peacemaker between motor 
industry rivals Volkswagen and 
Adam Opel, the German subsid- 
iary of General Motors. 

He was being kept informed on 
the bitter dispute over the 
alleged theft of data and possible 
industrial espionage by Mr Josd 
Ignacio Ldpez de Arriortda. the 
new VW production director. But 
the minister was “no longer 
active”, a spokeswoman said yes- 
terday. 

“Nothing has changed, and 
when there is no willingness, 
then it is just a waste iff time,” 
she added. It is understood there 
are no plans for any farther con- 
tacts with either side. 

Mr Franz Wauschkuhn, Mr 
Rexrodt's personal spokesman, 
said recently that the minister's 
jrim had been to try to prevent 
damage to political and business 
relations between the US and 
Germany and to find a way for 
the two companies “to work 
together sensibly". 

Political observers said yester- 
day that, by leaving the legal 
investigation and the row to run 
their natural cours es, Mr 
Rexrodt has withdrawn from an 
fast-moving, unpredictable situa- 
tion in which he was Ill-advised 
to intervene in the first place. 

He was drawn Into the fray by 
Mr Ferdinand Piech, VW chair- 
man, after Opel said It would 
agree to written exchanges with 
the VW chief if he publicly 
retracted statements that the US 
group was conducting a “war” 
with the intention of “defaming” 
Volkswagen. However, Mr Pi&ch 
was prepared only to offer not to 
repeat his accusations. 

The minister last met Mr 
David Herman, Opel c hai rm a n , 
on August 26 in Frankfort, the 
same day public prosecutors 
raided and searched VW head- 


Japan’s economy shrinks as demand eases 


By WBOam Dawkins in Tokyo 

JAPAN'S economy contracted in 
the second quarter this year, 
with gross national product 
shrinking by 2 per cent on an 
annualised basis and by 04 per 
cent from the previous quarter. 

The decline in GNP, which If 
repeated in the quarter that ends 
this month would mean the coun- 
try was officially in recession, 
win put pressure on the month- 
old coalition government to 
increase its plans for a further 
pump-priming economic package, 
due to be announced tomorrow. 

Mr Yasushi Mieno, governor of 
the Bank of Japan, said yesterday 
he saw no evidence of imminent 
recovery. However, he expected . 


further benefits of previous eco- 
nomic stimulus packages to 
emerge. . 

The Economic Planning 
Agency, traditionally more opti- 
mistic than the central bank, said 
it still thought there would be 
recovery in the second half of the 
current tax year to March. 

Private sector analysts' fore- 
casts for the full year range 
widely, from an economic decline 
to something below last year’s 1.5 
per cent growth, itself the lowest 
for 18 years. “The trade sin-plus 
is going up and there is no 
growth in the short term. Now 
let’s get some policy response,” 
said Mr James Vestal, chief econ- 
omist at Barclays de Zoete Wedd 
in Tokyo. 


The stimulatory measures due 
tomorrow will be the third such 
package in the past 16 months, . 
during which the government 
has allotted nearly Y24,000bn 
($226bn) of public spending. 
Growth reached 24 per emit in 
the first quarter, holding out the 
short-lived prospect of a recov- 
ery. 

The previous two spending 
packages have begun to flow 
through, as seen in a 5.2 per cent 
rise in public investment over 
the previous quarter. Yet this 
was not enough to offset the con- 
tinued slide in external demand - 
down 04 per cent, reflecting a 
fall in exports - and the decline 
in private consumption, down 0.6 
per cent as Japanese spent less 


on cars, furniture and clothes. 

Japan’s trade surplus widened 
to $744bn last month, up 74 per 
cent from $7.02bn in the same 
month last year. Sluggish domes- 
tic demand and the impact of the 
rising yen on the dollar value of 
Japan's exports were the main 
factors. In yen terms, the surplus 
fell 11.3 per cent over the same 
period. 

Japan’s surplus with the US. 
its main trading partner, rose 
from $3.13bn to $3.45bn. This 
adds to strains with Washington 
just a few weeks before Mr Mori- 
hiro Hosokawa meets US presi- 
dent Bill Clinton for the first 
time since he became prime min , 
ister. 

The strain on Japanese compa- 


nies was highlighted yesterday 
when a private credit agency, 
Teikoku Data Bank, reported a 
3.3 per cent annualised rise in 
August in bankruptcies with lia- 
bilities of more than Y10m. This 
was the first increase in four 
months; compared with July, 
company collapses were up 5.6 
per cent 

One glimmer in the economic 
gloom appeared yesterday with a 
5.6 per cent rise from June to 
July in machinery orders by the 
private sector. However, overall 
machinery orders, including from 
the public sector and export cus- 
tomers, fell 5 J& per cent after a 2.9 
per cent decline in June. 

Lex, Page 18 


GM planning to 
acquire Japanese 
car parts makers 


Continued on Page 18 


By Michiyo Nakamoto fn Tokyo 

GENERAL MOTORS, the US 
carmaker, is looking to acquire 
one or more Japanese parts mak- 
ers to increase sales of compo- 
nents in tbe Japanese market. 

Mr Philip Austin, vice-presi- 
dent of CM’S Automotive Compo- 
nents Group in Japan, said: "To 
be a strong player in an; market 
you need a manufacturing pres- 
ence and we don’t have one in 
Japan.” 

Although acquisitions iff Japa- 
nese companies by foreign 
groups have been rare, Mr Austin 
said the timing was good since 
many Japanese car parts suppli- 
ers had suffered from the eco- 
nomic downturn. “Their invest- 
ments in the US have become a 
burden and they are overcommit- 
ted in Japan with borrowings, so 
opportunities obviously exist,” he 
said. 

GM*s move reflects its growing 
interest in developing its Asian 
operations. The components divi- 
sion, which currently sells over 
70 per cent of its product to the 
parent company, is working to 
reduce its dependence on the 
North American market to 50 per 
cent of revenues by 2000- 

US and Japanese trade negotia- 
tors will meet in Hawaii next 


CONTENTS 


week to discuss the possibility of 
encouraging Japanese purchases 
of US cars and car parts in an 
effort to rectify Japan’s huge 
trade surplus. 

US-made car parts have been 
more successful in penetrating 
the Japanese market than US- 
made cars. GM, for example, sells 
more than twice as much in com- 
ponents in Japan as it does in 
cars, and Mr Austin said GM 
expected sales to Japanese car- 
makers to reach $2 bn globally by 
1998, compared with $900m last 
year. 

Japanese carmakers have 
stated their willingness to try to 
buy $19bn of foreign car parts in 
fiscal 1994 and there is a move on 
the US side to push Japan to set 
a similar target for 1995 and 1996 
as well. Although the political 
pressure has helped raise aware- 
ness on the part of Japanese car- 
makers of the need for change, 
GM has sought to expand its 
business by working to better 
meet tbe needs of customers. 

As a result the US company 
has even joined the supp lier asso- 
ciations of Japanese car parts 
makers which supply a particular 
car company. These meet regu- 
larly to discuss their their cus- 
tomers’ policy and improve com- 
munications with them. 
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Shevardnadze risks 
all for more powers 


By Leyte Boulton In Moscow 

MR Eduard Shevardnadze, the 
Georgian leader and former 
Soviet foreign minister, yester- 
day took the last big political 
gamble of his career by 
announcing he was resigning 
as Georgia's head of state. 

His decision, announced 
after a former ally accused him 
of dictatorial ambitions for 
seeking emergency powers to 
save Georgia from civil war, 
was rejected unanimously by 
parliament. 

Although Mr Shevardnadze 
responded by telling parlia- 
ment his decision was final, 
the move appeared to be a 
high-risk gamble to clear obsta- 
cles to his policies. He later 
told a rally of supporters he 
would return if parliament was 
suspended for three months 
and he was given the emer- 
gency powers he wanted. If his 
gamble fails, Georgia could be 
plunged into even greater 
chaos. 

“Indeed, it would seem that 
no emergency situation can 
save Georgia, if every time you 
want to disarm some kind of 
illegal bandit formation, you 
found it has powerful protec- 
tors,” he said, in a possible ref- 
erence to Mr Jaba Joseliani, 
who made the accusations 
against him 

It was Mr Joseliani, one of 
Georgia's freelance warlords, 
who helped him return to 
power after overthrowing the 
former president, Mr Zviad 
Gamsakhurdia. 

The silver-haired Mr Shev- 
ardnadze, 65, also appeared to 
seize on the opportunity to 
shairp off once and for all hi« 
mantle as a former communist 



Norway cold shoulders EC 

Hugh Camegy and Karen Fossli on voter hostility to the Community 


Shevardnadze: said he was resigning but may change mind 


party boss. Since his return, he 
has gradually consolidated 
power in his own hands, 
becoming prime minis ter as 
well as head of state and par- 
liamentary speaker. 

With even impartial observ- 
ers suggesting that he was 
returning to the ways he was 
used to in running Georgia as 
communist chief, Mr Shevard- 
nadze has said that the crisis 
facing the newly-independent 
republic required emergency 
measures. 

The problems have included 
attempts by Mr Gamsakhurdia, 
to fight his way back to power 
with military force, separatism 
in Abhazia and a collapsing 
economy. 

For unlike the present leader 


of neighbouring Azerbaijan, Mr 
Geidar Aliyev, another former 
communist who returned to 
power by overthrowing an 
inexperienced nationalist. Mr 
Shevardnadze prides himself 
on being a genuine convert to 
democracy. “When they slan- 
der me by saying I want to 
work with communist methods 
and by the laws of the commu- 
nist regime, 1 will not bear it,” 
he said. 

Yesterday's announcement 
was as emotional as his resig- 
nation as President Mikhail 
Gorbachev's foreign minister 
in December 1990. 

Then he caused widespread 
consternation with a warning 
of impending dictatorship in 
Moscow. 


K nock-out against 
the EC, proclaimed the 
tabloid headline yes- 
terday alongside a picture of 
Ms Anne Eager Lahnstein, 
leader of Norway’s triumphant 
Centre party, her hand held 
high like a victorious boxer. 

Prime Minister Gro Harlem 
Brund Hand's Labour party 
may have “won” Monday’s 
election by upping its vote and 
reinforcing its hold on power 
as a minority government But 
there was no doubt in Oslo yes- 
terday that the advance made 
by the Centre party, surging to 
become the second largest 
group in the Storting (parlia- 
ment) on the back of its vehe- 
ment opposition to Norway 
joining the EC, was the most 
dramatic feature of the elec- 
toral race and one which poses 
considerable problems for the 
government 

Labour was under no illusi on 
before the election that win- 
ning a referendum on EC mem- 
bership sometime during the 
term of the new parliament 
would be an easy feat Now 
that task has been made more 
difficult, with anti-EC forces, 
even within Labour’s ranks, 
strengthened in parliament 
The result will also have 
sent a shudder through the 
right-centre governments in 
Sweden and Finland. Not only 
will opponents to the EC in 
those countries take heart 
from the Norwegian election 
result, but prime ministers 
Carl Bildt and Esko Aho will 
have been dismayed by the dis- 
mal performance of their ideo- 
logical allies in Norway, the 
Conservative party. 

Under Mrs Kaci Kullmau- 
Five, the Conservatives, the 
strongest advocates of Norwe- 
gian EC membership, suffered 


Norwegian 
! Election 


Parttementazy seats: 165“ 


1983 

1989 

Labour 

67 

63 

Centra 

31 

11 

Conservative 

26 

37 

Sodatist Left 

13 

17 

Christian Democrat 

13 

14 

Progress 

11 

22 

Liberal 

1 

0 

Red Choice Affiance 

1 

0 
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their worst defeat in 30 years, 
surrendering their traditional 
position as the second largest 
party. The Conservatives win 
have just 29 seats in the 1&- 
m ember parliament, while the 
Centre party will have 31, 
almost three times its repre- 
sentation in the previous Stor- 
ting. The other right-of-centre 
forces, the Progress party and 
the Christian Democrats, also 
lost heavily. 

Before the election the Cen- 
tre party was a marginal force, 
ranking aivtb among the seven 
parliamentary parties. Formed 
In 1920 to represent farmers, 
whose proportion of the work- 
force has now fallen to less 
than 5 per cent, its previous 
highest share of the vote was 
1L6 per cent in 1973, following 
the 1972 referendum rejecting 
EC membership. 

On Monday it won 1&5 per 
cent of the vote as it cashed in 
on widespread support for its 
defence of Norway's indepen- 
dence and sy s t e m of high sub- 
sidies to the country's remote 
rural communities. 
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TO TAKE CARE 
OF YOU, NO MATTER 
THE SIZE 
OF YOUR FLEET. 



IRUSf US FOR CONVENIENCE. 

As Britain's largest fast-fit company with over 540 centres 
nationwide we are handily placed wherever you are. 

TRUST US TO BE FIRST. 

We were the first national comprehensive tyre supplier to 
be awarded British Standard 5750 for service. 

TRUST US TO HAVE IT. 

With a vast range of products always in stock we can 
solve the problems of a diverse selection of vehicles, from 
forklift trucks to vans. Motorbikes to HGV’s. 

TRUST IIS TO BE PROPERLY TRAINED. 

The ATS Group Training Centre not only trains the 
centre technicians to City and Guilds standard; 
but rigorously trains managerial and supervisory staff in 
planning, communications, team leadership and man 
management, ensuring staff at all levels 
offer you a professional service. 

TRUST US TO BE THERE 34 HOURS A DAY. 

ATS operate a computerised breakdown service with 
1100 recovery vehicles on standby 24 hours a day for 
roadside breakdown of commercial vehicles. 

TRUST US TO EFFIOEimY CONTROL TOUR 
OPERATING COSTS. 

By operating a professional management service and by 
guaranteeing to replace only what is required, ATS help 
you to reduce unnecessary operating costs. 


EUROMASTER 


OUR GUARANTEE 

Trust ATS to replace oofy what is required. If parts (to need to be replaced, 
we gu a rantee to provide a friendly service that 


FOR FURTHER INFORMATION PLEASE 
CALL US FREE ON 0800 243044. 


♦OVER 540 CENTRES NATIONWIDE ♦ 


NORWAY’S Labour govern- 
ment pledged yesterday to 
press ahead with its applica- 
tion for membership of the 
Eur o pean Community and said 
it believed it could stfll win 
domestic support despite the 
big gains made by the anti-EC 
camp In Monday's general 
election, write Hugh Carnegy 
and Karen Fossli in Oslo. 

"There is still a majority in 
parliament in favour of our 
application. We are going to 
continue to negotiate to join 
the Community,” said Mr Jens 
Stoltenberg, deputy leader of 
the Labour party. “The real 
debate has not yet started." 

The party's popularity was 
boosted by the down-to-earth 
charm of the youthful Ms 
Lahnstein, who hammered 
home a relentless message that 
the EC must be rejected, earn- 
ing the nickname “The No 
Queen” 

Ms Lahnstein, party leader 
since 1991, will now use the 
election result as a springboard 
to defeat Labour’s pro-EC strat- 
egy. Ominously for the govern- 
ment, the party has suggested 
it may use its new-found 
strength to block ratification of 
membership even if a Yes vote 
is secured in a referendum. 
Anti-EC strength in the Stor- 
ting is now sufficient to block 
the three-fourths majority 
required for ratification, 
regardless of a referendum's 
outcome. 

£n the fees of the Centre par- 
ty’s advance. Labour did well 
to increase its Storting 
strength from 63 to 67 seats, 
winning support particularly 
from the anti-EC Socialist Left 
party through a combination of 
an ambivalent campaign 


stance on the EC and an 
improving economic outlook. 

Its task now is to secure an 
EC accession agreement in 
negotiations with Brussels, 
which it could then sell to the 
electorate as a good deal on the 
key issues of oil, fish, agricul- 
ture and regional policy. With 
opinion polls showing 58 per 
cent of voters against member- 
ship, Labour leaders say they 
will not risk a referendum 
unless they win concessions 
from the EC. 

Although most of the Labour 
leadership is committed to 
Norway joining the Commu- 
nity, they are determined not 
to commit political suicide 
over the issue. Mrs Brundtland 
has left no doubt that she 
would withdraw Norway’s 
application if she did not win 
the negotiating result sought. 

Indeed, Labour leaders talk 
of the “fallback" position for 
Oslo provided by the European 
Economic Area trade pact, 
which Oslo has approved and 
which should come into force 
by next year. It would give 
Norway many of the economic 
benefits of full membership, 
albeit without the influence to 
shape policy. But they believe 
it is still possible to change 
opinion, just as they trans- 
formed poll ratings as low as 
25 per cent for Labour during 
the summer into an election 
victory. 

“When we have a negotia- 
ting result, we will start the 
EC campaign,” said Mr Jens 
Stoltenberg. Labour’s deputy 
leader. “So far it has been a 
one-sided war. The No camp 
has barf a walk-over up until 
now. “At least this election 
shows the Labour party is able 
to campaign and is able to 
change the minds of voters." 


Ceasefire agreed 
by Croat and 
Bosnian leaders 


1 By Frances WHFiams in Geneva 
and GiiSan Tett in London 

THE presidents of Bosnia and 
Croatia yesterday agreed to an 
immediate halt to fighting 
between mainly Moslem gov- 
ernment troops and Croat 
forces in central and ‘ 
south-west Bosnia. 

Croatian President Franjo 
Tudjman said after talks in 
Geneva with Mr Ahja Izetbeg- 
ovic, the Bosnian leader, that 
they had signed a ceasefire 
accord. 

He said the ceasefire would 
come into effect "immedi- 
ately”, although the agreement 
calls for a halt to fighting by 
noon on Saturday "at the lat- 
est”. 

Although previous ceasefires 
have usually been ignored by 
commanders on the ground, 
Mr Tudjman claimed the Bos- 
nian Croat leader, Mr Mate 
Boban, who was not in Geneva 
yesterday, would respect the 
calL 

Despite the accord it 
appeared yesterday there was 
still no agreement over when 
Bosnian peace talks might 
reconvene, although Mr Tudj- 
man and Mr Izetbegovic have 
agreed to establish working 
parties to discuss points of 
contention between the two 
sides. 

Earlier, the two leaders dis- 
cussed with the international 
mediators. Lord Owen and Mr 
Thorvald Stoltenberg, the issue 
of access to the sea for the 
Moslem republic. This is a key 
obstacle to resumption of the 
peace talks, which broke up 
two weeks ago. 

Meanwhile, in a sign that the 
mediators are seeking a com- 
promise, Lord Owen told a sep- 
arate meeting of the 29-nation 
steering committee of the 
international conference cm the 
former Yugoslavia that Mr 
Izetbegovic’s demand for land 


to develop a port near the fish- 
ing village of Neum was “sec- 
ond-best" to access to Ploce on 
Croatia's Dalmatian coast, 
which the Croats have already 
accepted. 

In another indication of 
attempts to recapture the 
momentum, Nato military 
planners are due to present to 
a meeting of the North Atlan- 
tic Co-operation Council in 
Brussels today initial plans for 
the deployment of Nato peace- 
keepers in Bosnia. 

In Croatia, UN officials were 
attempting yesterday to secure 
a ceasefire after rebel Serb 
forces shot down a Croat plane 
which was on a bombing raid. 

Fighting in Krajina flared up 
last week after Croat forces 
launched an offensive against 
Serb positions in the area, 
threatening to rekindle the six- 
month war that was fought 
between Serbs and Cheats in 
1991. 


Poland’s 
smaller 
parties on 
the block 


By Anthony Robinson ' 
in Warsaw 

ONLY four out of Poland’s 
multiplicity of political parties 
are assured of g a in i n g the 5 
per cent of votes at Sunday’s 
election needed to enter the 
next parliament- Three out. of . 
the four have their roots in the 
former communist party or 
the left wing of the Solidarity 
movement. 

This is the main finding of 
the last pre-election public 
opinion poll based on a sample 
of 1,100 voters nation-wide. - 

A clutch of smaller praties, 
including the free-marteet lib- 
eral Democratic Congress 
(ELD), the right wing nation- 
alist Confederation for' an 
Independent Poland (KPN), the 
Christian Democrats and Pres- 
ident Walesa’s non-party 
BBWR movement, are strag- 
gling to gain enough support 
to cross the 5 per cent barrier.' <| 

The poll, financed by the - 
Polish government, shows that 
the four leading parties - the 
governing Democratic Union 
(UD), the former-communist 
Left Democratic Alliance 
(SLD), the former communbt- 
linked Polish Peasants Party 
(PSL) and the Labour Union 
(UP) led by radical left wing 
members of the former Soli- 
darity alliance, are likely to 
receive between 21 and IS per 
cent of the vote each. 

An incomplete private poll 
manag ed by former high-rank- 
ing Polish communists, gives 
the SLD a commanding lead . 
with around 25 per cent of the W 
vote. 


Spending 
cuts urged 
on Finns 


By Christopher Bftwn-Humes 
in Helsinki 

FINLAND needs to make 
further spending cuts and cre- 
ate a more flexible labour mar- 
ket if it is to bnfld on the 
export-led recovery which is 
starting to emerge, says the 
Organisation for Economic 
Co-Operation and Develop- 
ment in its latest report 
The OECD predicts flat eco- 
nomic growth this year, after 
a 10 per cent decline in real 
output in 1991 and 1992. to 
1994 it forecasts a 2.1 per cent 
increase in gross domestic 
product following the strong 
revival in exports which has 
accompanied the depreciation 
of the markka. 

The OECD says Finland ’is 
ability to reduce interest rates 
further is being constrained by 
a need to prevent a weakening 
of the markka to keep infla- 
tion under control It says fur- 
ther spending cuts are "clearly 
needed” to curb a rising bud- 
get deficit 


A.S the sun finally sank behind 
Tower Bridge and flooded Old Father 
Thames with the last golden light of 
day, I eased myself from the armchair 
and, returning to my speech on the PC 
promised myself a Scotch or two from 
the mini-bar whilst faxing New York? 

Room with a view. Tower Thistle Hotel. 

A new hotel within a hotel for the business 
traveller. Ring 071-481 2575 for details. 
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Dresdner Kohl pins hope on man from east 

Bank chief 
warns EC 


By Christopher Parkes 
In Frankfurt 

PRO-EUROPEAN sentiment in 
-Germans' could be put at risk if 
the European Community per- 
sists in treating the integration 
of the former GDR as a purely 
German problem, according to 
Mr Jflrgen Sarrazin. chairman 
of Dresdner Bank. 

-Unfortunately, it is virtu- 
ally taken for granted in 
Europe that the federal repub- 
lic must deal with the eco- 
nomic integration of eastern 
Germany alone." Mr Sarrazin 
said in a rare meeting with the 
press. 

“But there is an inconsis- 
tency here: why. for example, 
should southern Italy, parts of 
Greece and Portugal, and 
French agriculture be seen as 
European problems, while east- 
ern Germany remains a purely 
German affair?" the bank chief 
asked. 

Such questions had to be 
taken into account in the move 
towards European economic 
and monetary union. Mr Sarra- 
zin told a Frankfurt journal- 
ists' club. 

He was responding to past 
criticism that Germany main- 
tained high interest rates to 
the detriment of its recession- 
hit partners. 

They had been unable to 
lower rates because of the con- 
straints of the European 
exchange rate mechanism in 
which the D-Mark played the 
role of anchor. 

He acknowledged the link 
between unification and ten- 


sions in the European mone- 
huy system, which culminated - 
m last month's widening of the 
fluctuation bands in the ERM 
Redeveloping eastern Germany 
required additional capital 
which could only be attracted 
with high rates. Mr Sarrazin 
said. 

The ERM adjustments were 
a compromise between the 
"impracticable" extremes of a 
French franc devaluation or 
German interest rate cut to 
relieve pressure on the French 
currency. In the end a solution 
was found “at the cost of the 
EMS". 

The new arrangements, and 
the "disturbing’' rie facto reval- 
uation of the D-Mark, reduced 
export opportunities for Ger- 
man goods and could also ! 
"cause a dangerous uncoupling 
oF the D-Mark". Mr Sarrazin 
claimed. 

Pro-European feelings among 
the German population and hi 
all the relevant political par- 
ties should not he put lightly 
at risk in Brussels. for exam- 
ple. with proposals that the 
costs of unification should be 
wholly concentrated on Ger- 
many through a unilateral 
D-Mark float. 

This was one of the sugges- 
tions put forward at the ERM 
crisis meeting which led to the 
mechanism's effective suspen- 
sion in early August. 

"It is not feasible on the one 
hand to seek to bind Germany 
firmly within Europe, and then 
leave it alone with its eastern 
problem." Mr Sarrazin main- 
tained. 



V.SOOJ.M Pl «3 

Chancellor Kobl applauding Mr Steffen Heitmann yesterday 


By Quentin Peel and Judy 
$ Dempsey in Berlin 

GERMANY’S Christian 
Democratic Union yesterday 
dosed ranks behind its virtu- 
ally unknown candidate for the 
presidency, angrily rejecting 
criticism that he is n non- 
entity whose only qualification 
is tluit lie is east German. 

Mr Steffen Heitmann. the 49- 
ycar olcl justice minister from 
i the eastern state of Saxony. 
* was given a rousing ovation at 
the end of the CDL 1 party con- 
ference in Berlin, as delegates 
sought to counter the impres- 
sion flint they are only half- 
hearted about his candidacy 
lor the highest office in the fed- 
eral republic. 

it was a demonstration of 
party solidarity in the face of 
opposition attacks, and of the 
obvious need to forge a stron- 
ger union between east and 
west, urged on by Cliancellor 
Helmut Kobl and Mr Wolfgang 
Schattble. his heir apparent 
and party leader in the Ger- 
man parliament. 

The unresolved strains of 
unification, and the need to 
forge a greater sense of 
national identity and patrio- 
tism to overcome them, were 
the underlying themes of the 
coulerence. as the CDU strug- 
gles to counter political apathy 


- above .all in east Germany - 
before an election marathon 
next year. 

Membership of all the main 
political parties is languishing 
in the eastern states, and both 
the CDU and the opposition 
Social Democratic party tSPDi 
have problems in providing a 
full slate of candidates in some 
areas. 

According to the latest opin- 
ion poll. CDU support is only 
as per cent in the five states 
which constituted the former 
German Democratic Republic, 
in all of which there are elec- 
tions scheduled in 1994. 

Mr Hermann's candidacy for 
the presidency is seen as part 
of Mr Kohl's attempt to win 
back some eastern support, 
although he is barely known in 
the east, let alone in the west 
of the country. He was a 
Lutheran lay preacher before 
unification, and his greatest 
asset, in the eyes of CDU party 
leaders, is that he had a blame- 
less reputation during the com- 
munist years - unlike many 
other eastern politicians. 

Yesterday he was persuaded 
to speak fleetingly to the con- 
ference - not enough to demon- 
strate his political inexperi- 
ence. but long enough to win 
sympathy and support from 
the floor. He spoke emotionally 
about the "wonderful experi- 


ence" of German unification, 
and said: "The walls in our 
heads and in our hearts will 
not grow higher, if we simply 
want it." 

His nomination by the CDU 
mid its sister party, the Bavar- 
ia-based Christian Social 
Union, is not yet assured. Mr 
Theo Waigel. leader of the 
CSU- showed his sympathy, 
but insisted that he still 
wanted to get to know him 
better. 

The SPD on Monday for- 
mally nominated Mr Johaiuies 
Ran' the state premier of North 
Rhine-Westpholia. as its presi- 
dential candidate, which 
means that the election will 

almost certainly split on party 
political lines. The new presi- 
dent must be chosen next May 
bv an electoral college, to suc- 
ceed Mr Richard von Weiz- 
sacker. who has completed the 
maximum two terms in office. 

• Deutsche Telekom and Sie- 
mens have signed a contract i 
with the Moscow Telephone 
Company (MGTS) to operate a \ 
digital network for mobile j 
phones bi the Russian capital. : 
writes Ariane Geoillard in i 
Bonn. DT mobile, a subsidiary ! 
of Deutsche Telekom, will par- , 
ticipate in a joint venture with j 
MGTS. the public phone opera- j 
tor. InterEWM. a technical I 
institute, and Siemens. i 


Moscow to finance deficit with gold sales 


By Leyta Boulton in Moscow 

THE Russian government 
plans to sell Rbsl.OOObn 
(£600m) wuilh of gold to Rus- 
sian commercial banks as part 
of the Finance Minis try's battle 
to bring the gaping budget def- 
icit under control. Mr Sergei 
Alexashenko. deputy finance 
minister, said yesterday. 

Mr Alexashenko. who is 
responsible for budget policy. 


Russia may lose credit 
for banking revolution 


By Leyta BouRon 

T HE stem red granite for- 
mer. German embassy, in 
St Petersburg this week 
opened its doors to the public 
as home to the first foreign 
bank in Russia since the Bol- 
shevik revolution. 

But when Dresdner Bank 
and Banque National? de Paris 
held an official opening of their 
joint subsidiary with cham- 
pagne - and talk by the mayor 
of an historic occasion - there 
was little cause for celebration. 
Despite security provided' by 
an ex-KGB officer against 
gangsters, the bank is under 
threat from other quarters. . 

On Friday, the Russian par- 
liament will decide whether to 
ban foreign-ciwned banks from 
taking deposits from Russian 
customers. Such customers 
would include joint ventures 
with foreign companies that 
account for most of the 
foreign investment in Russia 
so far. 

Parliament's proposed ban. 
which would come into effect 
next January and last until 
1996. is the ffiiit of lobbying by 
some of the increasingly pow- 
erful Russian commercial 
banks which say they are not 
ready for foreign competition. 

Their main fear is that they 
will lose their prized hard cur- 
rency deposits to western 
banks which, by virtue of 
being well established and for- 
eign. may inspire more trust 
amnng Russian customers. 

The government, central 
bank, and even parliament's 
own sub-committee for bank- 
ing are mobilising efforts to get 
deputies to change their minds 


in beliind-the-scenes lobbying 
this week. On Monday, the cen- 
tral bank issued licences to 
two more foreign banks. Credit 
Suisse and the Netherlands' 
ING Bank, as part of its efforts 
to present parliament with a 
fait accompli. Full banking 
licences have already been 
given to France's Credit Lyon- 
nais and Societe Generate, as 

‘If the law restricts 
our activities, we 
will comply with it 
in the hope it will be 
modified in a short 
time. 1 hope political 
wisdom will prevail" 

as Bank of China. "Competi- 
tion would be good for our 
banks. They would learn how 
to work better.’’ explained Mr 
Nikolai Medvedvev. chairman 
of the banking subcommittee. 

But there is no guarantee 
that these efforts, together 
with private warnings by Ger- 
man authorities that loans to 
Russia might be reviewed in 
retaliation, will succeed. 

Asked why they had pressed 
ahead despite the risks. Mr 
Jacques Henri Wahl. BNP's 
chief operating officer, said the 
two western banks, which 
enjoy a global alliance, wanted 
to be in a position to take 
advantage of opportunities 
which would arise when the 
economy got going again. 

“If the law restricts our 
activities, we will comply with 
it in the hope it will be modi- 
fied in a relatively short time.” 


he said. "! just hope that politi- 
cal wisdom will prevail. “ Pri- 
vately. western bankers say 
they want to get a foot in the 
door while it is still open. In a 
more moderate plan to protect 
its fledgling banks, the central 
bank has already said it plans 
to limit the share of foreign 
banks to 12 per cent of banking 
capital in Russia. 

But the consequences of the 
ban envisaged by parliament 
would harm not just the banks, 
but would further dent western 
business confidence. 

It would also .deprive the 
authorities, which lack super- 
visory skills and credibility, of 
a badly needed tool for improv- 
ing the performance of their 
own banks and for encourag- 
ing foreign investment. 

Rather than compete for rou- 
ble customers and lending 
opportunities, the most suc- 
cessful and independent Rus- 
sian banks hold hard currency 
on short-term deposit, channel 
it in and out of the country for 
trading operations, and play 
the foreign exchange market. 
BNP-Dresdner Bank (Rossija) 
itself does not initially plan to 
take rouble deposits or do very- 
much in the way of project 
tending. Banks as a whole are 
unlikely to snitch to produc- 
tive tending on any significant 
scale unless the economy is ' 
stabilised. i 

The banking sector itself is 
badly in need of restructuring, 
a process which will be 
speeded up only if there is 
financial discipline for the 
economy at large. Russia has 
nearly 2.000 banks, with about 
100 accounting Tor two-thirds 
of the banking system. 


said in an interview tliat the 
government was arranging to 
sell to banks certificates - at 
prices based on the interna- 
tional gold futures mar- 
ket - guaranteeing to deliver 
up to 100m tomies of gold in a 
years time. 

He also said that Mr Boris 
Fyodorov, the finance minister, 
had threatened to resign 
unless the government un pie- 
men ts emergency tax increases 


as pan of a strategy to save 
Russia from Ukrainiau-style 
hyper- inflation resulting from 
the unlimited use of printing 
presses to finance the budget 
deficit. 

The budget is at the centre of 
the conflict between President 
Boris Yeltsin and the 
parliament. 

The parliament wants to 
increase the government's defi- 
cit by fnr more than that fore- 


seen by the Yeltsin-backed 
budget it lias rejected. 

Because or conservative min- 
isters' support for parliament's 
free-speuding instincts, the 
budget bas also become a cru- 
cial test of Mr Yeltsin’s own 
commitment to financial stabi- 
lisation policies he himself 
launched and which are a con- 
dition for further IMF 
assistance. 

Crowning the Finance Minis- 
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Digital mobile telephone 
technology has now been bom. 

The Nokia 1011 digital hand 
portable telephone raises voice 
quality to new heights. Carry the 
sound of home by your heart. 


try’s strategy is a plan to intro- 
duce a uniform tax system 
from next January, applicable 
to all of Russia’s 89 republics 
and regions. 

The aim is to do away with 
the present system, which is 
threatening Russia with disin- 
tegration. of individual bar- 
gaining for each region and 
republic on bow much tax rev- 
enue they can keep for them- 
selves. 


Italian 
to chair 
key body 
in banking 

By Andrew Jack 

MR TOMMASO Padoa 
Schioppa. deputy director gen- 
eral of the Bank of Italy. lias 
been appointed chairman of 
the Baste committee on bank- 
I in? supervision. 

Mr Schioppa replaces Mr 
Gerald Corrigan, who stepped 
down after leaving his pose as 
president of the Federal 
Reserve Bank ot New York. 

The announcement was 
made late on Monday night by 
the Bank for International Set- 
tlements at Basle, where cen- 
tral bankers from the G10 
countries were meeting. 

Mr Schioppa. the third most 
senior official at the Bank of 
Italy, has been deputy gover- 
nor since 15*84 and spent time 
at the European Commission 
in Brussels dealing with mone- 
tary affairs. 

He had been considered as a 
possible contender for the post 
of governor, but the job was 
given to Mr Antonio Fazio in 

May. 

Also at the GI0 meeting yes- 
terday. the Baste committee 
said a recent review confirmed 
that by the end ol 1992 all 
internationally active G10 
banks had capital ratios 
exceeding 8 per cent, as 
defined by the Basle capital 
accord 

The committee, which con- 
ducted the review of the effects 
of the accord agreed in 19SS. 
said this showed that the 
banks had met the minim um 
capital requirement laid down 
in the agreement. 

Average ratios for each 
national category of bank 
ranged between S.s per cent 
and ll per cent. 
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NEWS: ISRAEL AND THE PLO 


Roge r Matthews on how the PLO leader must balance himself between Israel’s demands and his coristn .uci Wi_£^P£^— — 


Arafat put to the test over declaration, says Rabin 


THE SOMBRE 

note struck on 
K Monday even- 

m AA ing by Mr Yit- 

'*wm ' ▼ zhak Rabin. 

Israel's prime 
minister, following the signing 
of the declaration of principles 
with the Palestine Liberation 
Organisation, underlines just 
how much negotiating work 
has to be done before either 
side can feel confident about 
the intentions or the other. 

While acknowledging the 
commitments made by Mr Yas- 
sir Arafat, the PLO chairman, 
in agreeing the document, Mr 
Rabin said he would believe 
that a real breakthrough had 
been made only if the PLO ful- 
filled its pledges. “We have 
decided to take a chance, to 


put him to the test," said Mr 
Rabin. 

Much of Mr Rabin's caution 
inevitably stems from the long 
and bloody history of Israel- 
PLO relations. But the publica- 
tion of the declaration of prin- 
ciples signed at the White 
House also reveals the extent 
to which Mr Arafat appears to 
have compromised on the 
declared aims of the Palestin- 
ian negotiating team during 
the previous rounds of talks in 
Washington. 

Whether those compromises 
are primarily a tactical shift by 
Mr Arafat to win Israeli recog- 
nition for the PLO and reassert 
his weakening hold on the 
organisation, or represent a 
more fundamental reappraisal 
of what the Palestinians can 


realistically hope to achieve, 
should slowly emerge as the 
negotiators seek to put Flesh on 
the broad principles that have 
been agreed. 

Hie two critical areas will be 
security, which is likely to be 
Mr Rabin's personal touch- 
stone in judging the perfor- 
mance of the PLO, and on the 
extent to which the Palestin- 
ians will accept far more 
limited powers for the 
interim self-governing author- 
ity than they had previously 
demanded. 

Mr Arafat has accepted that 
the Palestinian Interim 
Self-Governing Authority, 
which will administer “West 
Bank and Gaza strip territory” 
for a five-year period, will not 
touch on such issues as the 


status of Jerusalem, Jewish 
settlements, refugees, security 
arrangements and relations 
with neighbouring countries. 
Instead it will administer areas 
such as education, health, wel- 
fare and tourism, while also 
building up a local police force, 
a role previously rejected by 
the Palestinian negotiating 
tofliri as being alrin to acting as 
the administrators for the 
occupation force. 

They had said repeatedly 
that such a deal would not be 
acceptable to the majority of 
Palestinians in the West Bank 
and Gaza. Instead they 
demanded an elected authority 
with important legislative 
functions, which would also 
have some competence on 
highly contentious issues such 


as the ownership of land and 
the utilisation of water 
resources. 

The am bition of the Palestin- 
ian team at the earlier rounds 
of Washington talks had 
clearly been to acquire as 
many of the attributes of a 
future independent state 
as possible, while Israel 
was equally determined to 
resist making such conces- 
sions. 

If, as seems possible, Mr Ara- 
fat has in large part abandoned 
that aim, the negotiations over 
the powers assigned to the 
interim self-governing author- 
ity could proceed relatively 
smoothly. 

But if the PLO leader finds it 
increasingly difficult to build 
and sustain a Palestinian con- 


sensus once the initial eupho- 
ria of international recognition 
subsides; then the issues which 
blocked progress at the Wash- 
ington negotiations could 
quickly resurface. 

The challenge erf reconcilia- 
tion among the Palestinians in 
the occupied territories will 
bear even more heavily on the 
issue of security. Within three 
months Israel and the PLO are 
doe to have concluded an 
agreement providing for the 
redeployment of Israel military 
forces from the Gaza Strip and 
Jericho area and the phased 
introduction of a Palestinian 
police force. 

Until very recently, Mr 
Rabin’s premiership bad been 
notable primarily for its vigor- 
ous response to security issues. 


The ejection of over 400 Pal®*' 
Hnians from the occupied terri- 
tories last December, the sub- 
sequent travel ban on 
Palestinians from the West 
Rank and Gaza into Israel, and 
the week-long bombardment of 
Lebanon all confirmed that for 
Mr Rabin the safety of Israelis 
came before building confi- 
dence that might promote 


peace. 

While Mr Rabin might now 
fairly reflect that his tough- 
ness paid off. it would be 
unwise of Mr Arafat to assume 
that the Washington agree- 
ment will soften the Israeli 
response to further outbreaks 
of Palestinian violence. 

In addition, the declaration 
of principles commits the the 
new Palestinian police force to 


End to isolation beckons as 


taboo ends on ties with Israel 


A “DOMINO EFFECT" of Arab 
and Islamic states announc in g 
recognition of Israel was pre- 
dicted yesterday by Israeli offi- 
cials after Mr Yitzhak Rabin, 
brad's prime minister, paid a 
surprise visit to Morocco. 

Israelis said an expected 
tumbling of the diplomatic and 
trade wall which has sur- 
rounded the Jewish state since 
its creation in 1948 could fuel a 
boom in trade, investment and 
tourism. This could help to 
consolidate Israeli public sup- 
port for the peace agreements 
reached this week with Pales- 
tinians and with Jordan. 

“There's no doubt that this is 
an opening of the door for 
many other countries," said Mr 
S him on Shetreet, economics 
minister, who said steps 
towards diplomatic relations 
with Morocco would be a ‘Nor- 
malisation of existing rela- 
tions" in tourism, economic 
co-operation and trade. 

Mr Avi Beker. director of the 
Israel Council on Foreign rela- 
tions, sai± “There is a domino 
effect. It is no longer a taboo to 
talk with Israel and have rela- 
tions and the major psychologi- 
cal barriers have now been 
demolished." 

Experts say that recognition 
by Morocco would lead quickly 


to ties with moderate countries 
among the 50 Islamic and Arab 
countries that currently boy- 
cott Israel. 

Zimbabwe's announcement 
that it was considering recog- 
nition of Israel yesterday is 
also expected to have a 
knock-on effect on developing 
countries and members of the 


reality of Israel wi thin the Mid- 
dle East,” said Mr Beker. " 
Before Israel was completely 
isolated and surrounded by 
enemies who were against its 
existence and looked for allies 
on the periphery like Turkey 
and Ethiopia. Now Israel is 
moving towards its geographic 
place with its neighbours like 


Julian Ozanne on the economic dividends 
of a likely ‘domino effect’ of recognition 


non-aligned movement 

Early candidates for recogni- 
tion include Tunisia, Indon- 
esia, Malaysia, Kuwait Oman 
and Saudi Arabia. In remarks 
published in yesterday's 
respected Hebrew daily Ha'ar- 
etz, Mr Mahathir Mohamed, 
Malaysian prime minister, 
said: “As the Israelis have 
changed their position we 
should consider the possibility 
of establishing diplomatic rela- 
tions with them, especially 
after the Palestinians recog- 
nised IsraeL" 

Mr Youssef bin Alawi bin 
Abdullah, Omani foreign min- 
ister, began a tour of Arab 
states yesterday to discuss 
“new realities". 

“This can change the whole 


Jordan and Egypt which is 
quite revolutionary." 

Israelis are split about the 
economic impact of the expec- 
ted change in their status. Mr 
Shimon Peres, foreign minis- 
ter. has spoken optimistically 
about a Middle Eastern com- 
mon market, regional integra- 
tion projects and joint ven- 
tures. A study carried out by 
the Tel Aviv University eco- 
nomic department has pre- 
dicted that Israel could boost 
its exports by $2.2bn, a 22 per 
cent increase, to five Arab 
countries when trade barriers 
come down. 

In a sign of the link between 
diplomatic and trade relations, 
an economic delegation includ- 
ing Mr Jacob Frenkel, Israel’s 


central bank governor, and Mr 
Arm ram Si van, head of bank 
Hapoalim, is expected in 
Morocco soon to sign economic 
and aviation agreements and 
to discuss the possibility of a 
joint bank with the kingdom. 
The optimists will be buoyed 
by statements made by inter- 
national fond managers about 
investing in IsraeL 

However, other Israelis are 
less optimistic about the eco- 
nomic dividends, pointing to 
the fact that 14 years of “cold 
peace" with Egypt has not 
yielded significant benefits. 

“I think Israel will face 
major opportunities in eco- 
nomic co-operation but mainly 
in terms of export markets and 
import of natural resources but 
nothing as for reaching as a 
Middle East common market 
as envisioned by the opti- 
mists,” said Mr Beker. 

Israel still faces an uphill 
struggle in striking a peace 
with its other two neighbours 
- Syria and Lebanon. Further- 
more Israel will continue to 
face hostility from Arab and 
Islamic states such as Iran, 
Iraq and Libya which continue 
to influence developments and 
could pose a military threat to 
the Jewish state either directly 
or through proxy forces. 


Paving a path to lasting peace 


Francis Ghiles on King Hassan’s vision for the Middle East 


THE meeting in Rabat yesterday between 
King Hassan of Morocco and Mr Yitzhak 
Rabin, Israel’s prime minister, was less 
surprising than it might seem. In July 
1986, when most of the Arab world would 
not acknowledge Israel's right to exist, 
King Hassan received Mr Shimon Feres, 
then Israeli premier, whom he had met 
more discreetly on a number of occasions. 

And before that, Israeli officials slipped 
into Morocco repeatedly to prepare Cor 
Egyptian President Anwar Sadat’s Ice- 
breaking visit to Jerusalem in 1977. 

The protection given Jewish subjects 
runs deep in the country’s history and 
King Hassan has more than once 
reminded his Arab peers tbat no law 


forbids a man to talk to his enemies. 

Thousands of Israelis of Moroccan ori- 
gin return each year to take part in reli- 
gions festivals and help keep alive the 
country's once-thriving Jewish commu- 
nity. It is not unusual to find MPs from 
Israel’s right-wing Likud party, born in 
the Atlas mountains, staying in hotels in 
Marrakesh and Casablanca. 

King Hassan also enjoys good relations 
with most of the leaders in the Middle 
East including Mr Yassir Arafat PLO 
chairman, who travelled to Washington at 
the weekend on a Moroccan aircraft. 

Over the past decade the monarch has 
sncoessfolly steered his country towards 
economic reform and has sought to tie it 


more closely to Europe. When the king 
applied for Moroccan membership of the 
European Community in 1987 his request 
prompted incredulity and scorn. 

Last winter, however, the EC agreed to 
a Moroccan request to negotiate later this 
year what promises to be one of the clos- 
est partnership treaties covering free 
trade and political co-operation between 
the Community and a non-EC country. 

Hie king has long argued that talks 
between the PLO and Israel are crucial to 
lasting peace in the Middle East If the 
peace drive gains momentum and Moroc- 
co's negotiations with the EC bear fruit, 
King Hassan will have provided a bridge 
between east and west 



Knesset vote 


hangs on 
judgment of 
Rabbi Yosef 


THE FATE of 
A Israel’s historic 

m y V peace agree- 

«L A A meat with Pal- 

^ estinians could 

rest on the 
decisions of a shadowy 73-year- 
old ultra-orthodox rabbi who 
has emerged as a powerbroker 
during the last five years. 

Mr Yitzhak Rabin, prime 
minis ter, was due back home 
last night to face a consider- 
able challenge in mustering 
the parliamentary votes he 
considers necessary to pass the 
peace accord. He could be 

forced into raffing a national 

referendum. 

Rabbi Ovadia Yosef, the 
country’s leading ultra-ortho- 
dox oriental clergyman, is une- 
lected but be controls the Shas 
party which has six critical 
parliamentary seats. Last week 
It quit the Labour-led coalition 
over charges of corruption lev- 
elled a gains t its leaders. 

How Shas votes in next 
week's Knesset debate on the 


rejected talks with Palestin- 
ians. “This might have led us, 
heaven forbid, to war," he said 
at the time. 

Agudat Yisrael is also con- 
sidering its position in the 
tight of rabbinical teaching and 
is likely to be influenced by 
Rabbi Yosefs decision. 


Julian Ozanne 

on the battle 
shaping in 
parliament over 
the peace deal 


Pro-Iranian Hizhollah women chant slogans against Lebanese 
leaders and protest against the PLO-Israel pact during the 
funeral in Beirut of eight protesters killed by troops at a rally 
opposing the peace accord. Meanwhile Iranian President Ali 
Akbar Rafcanjani pledged in Tehran that the tones of Islam 
would not rest until “every last piece" of Palestine had been 
liberated, writes Parichahre Mosteshar. He condemned those who 
signed “the greatest act of betrayal of the Palestinian people”. 


Manchester Airport 


peace agreement will decide 
whether Mr Rabin is forced 
into holding a referendum. The 
Baghdad-born rabbi has been 
keeping his cards close to his 
chest, saying he will decide 
how Shas will vote only after 
the Jewish New Year, which 
ends on Sunday. But Mr Arye 
Deri, the parliamentary leader 
of Shas and former interior 
minister, said yesterday he had 
recommended the rabbi should 
“demand and insist" on a refer- 
endum to be held together with 
local elections due in early 
November. 

Mr Deri also said he had 
instructed the interior minis- 
try, before he formally left the 
building yesterday, to prepare 
the “infrastructure, law pro- 
posals and all the technical 
means for holding a referen- 
dum". 

Although the prime minist er 
has a 61-59 majority for the 
peace agreement in the Knes- 
set he has consistently said he 
would not allow a peace agree- 
ment to be passed if it 
depended for passage on the 
five Arab parliamentar ians 

“If we will have 61 votes for 
the agreement and 59 against 
we will go to a referendum," 
Mr Eli Dayan, head of Labour’s 
parliamentary faction, said 
yesterday. “But if Shas and 
others abstain we will have to 


Mr Deri has said the prime 
minister has so for failed to 
convince Rabbi Yosef that his 
ruling of "giving away territo- 
ries to save lives applies to the 
present agreement There is a 
great danger to the lives of the 
settlers. There are great pres- 


Helping to 


land the Olympics. 


Manchester’s bid tor the Olympic 
Gaines in the year 2000 has well and 

* truly taken off. At 

„ 7 

Manchester Airport, we're 
| proud to be part of 
* 'T55T § Britain’s bid to host the 
games. What’s more, we’re 


in great shape for it. Our new Terminal 
2 has taken the airport’s passenger 
capacity up to 18 million a year. 

We’ve just cut the ribbon on a 
new rail link with direct services from 
cities throughout the North. And when 
you consider we have regular Sights to 


and from 165 destinations across the 
world, the largest air network in 
Britain, and the country's most 
e xt ensive toad and motorway network, 
it's little wonder Manchester Airport is 
more than ready to play host to the 
world. Indeed, we’re confident chat 


Manchester has got what it cakes to 
bring the Olympic Games to Britain. 


0 Manchester 
Airport 

One of the World’s Great Airports 


Cohen, an MP of the left-wing 
Meretz bloc which is a part of 
the coalition, said his party 
would fight a referendum. 

Labour party officials said 
Mr Rabin would mount a lob- 
bying campaign to convince 
Rabbi Yosef to support the 
agreement or, at the very least, 
instruct Shas to abstain in 
next Wednesday's vote. Mr 
Rabin is also hoping to win 
support from the three Knesset 
members of Agudat Yisrael. a 
faction within the orthodox 
United Judaism Torah Party. 

At least one right-w ing disgj - 
dent - Mr Ronni Milo, a senior 
MP of the opposition Likud 
party who is running for 
mayor of Tel Aviv - may also 
abstain or vote for the agree- 
ment. If Mr Rabin could win all 
nine floating Knesset votes he 
would have a 70-50 majority 
and would not be forced to can 
a referendum. 

pJJw V wi ? d ? pend on how 
Rabbi Yosef, who rarely gives 
interviews, interprets Jewish 
few. In 1989 the cleric returned 
from a visit to Egypt and 
issued a “halachic" rabbinical 
ruling declaring that giving ud 
part of the biblical land of 
Israel was less important than 
the greater religious obligation 
of saving human life. 

A year later he brought 
down a national unity mwm. 
ment led by Likud 522™ 


sures on Rabbi Yosef to vote 
against the agreement. We 
have no obligation to vote for 
it - we are completely free.' 

Clouding the issue is 
whether Shas will remain in 
coalition. Mr Deri has alleged 
tbat charges prepared against 
him of fraud, breach of public 
trust and misallocation of gov- 
ernment funds to Shas-sup- 
ported religious schools and 
institutions are part of a wider 
campaign of discrimination 
against Sephardic or oriental 
Jews originating from North 
Africa, Spain and the Middle 
East by the larger and more 
dominant Ashkenazi or Euro- 
pean Jews. Shas is wary of 
quitting the government for 
fear of losing the power to 
deliver funds and benefits to 
its supporters. 

If Mr Rabin is forced to call a 
referendum, political experts 
say he stands a good chance of 
gaming majority public sup- 
port for the peace agreement 
Latest public opinion polls 
show a 65 per cent majority 
among Israeli Jews for the 
agreement. A referendum 
would also include the votes of 
800,000 Israeli Arabs who 
would support the accord. 

However, polls have shown 
that among those Jews who 
support the agreement a large 
percentage have security fears 


wiuu uc umuencea oy a 
right-wing campaign for a No 
vote. 
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co-operate with Israeli security 
forces in combating Hamas 
and other radical Islamic 
groups in the territories which 
remain committed to the 
armed struggle. 

And even after the redeploy- 
ment of the Israeli army, Mr 
Arafat has agreed that Israelis, 
military and civilian, may 
continue to use roads freely 
within the Gaza Strip, and 
Jericho. 

All this leaves the PLO 
leader with a huge, and proba- 
bly contradictory, list of 
requirements to fulfil. Balanc- 
ing himself between the 
demands of Mr Rabin and the 
expectations of his constitu- 
ents could well prove the great- 
est test yet for Mr Arafat's for 
midable powers of survival. 
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Dismay over US stance on Hanoi 
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Spending 

cuts urged 
on Finns 


By Victor Mallet In Hanoi 

THE Vietnamese government 
and US companies expressed 
disappointment yesterday at 
President Bill Clinton's deci- 
sion to maintain US sanctions 
against Hanoi. 

The White House announced 
late on Monday a soft enin g of 
the embargo, ruling that US 
com p anies could participate in 
projects funded by interna- 
tional organisations such as 
the World Bank but would not 
be permitted to conduct other 
business. The US administra- 
tion deemed Hanoi's efforts to 
solve cases of American ser- 
vicemen missing in the Viet- 
nam war insufficient 

US executives in Hanoi are 
more frustrated by the decision 
than the Vietnamese, who are 
already struggling to absorb 
more than $6bn (£3.8bn) of 
promised investment from Jap- 
anese, Taiwanese, Korean 
French, British and Austr alian 
companies. 

The Vietnamese Foreign 
Ministry described Mr Clin- 
ton's decision as regrettable, 




SSShI? H «. JUS”,. and Mitsubishi 
corporation, the trading house which is part of 

the same industrial group, are setting up q joint 
venture m Vietnam to manufacture vehicles, 
writes Michiyo Nakamoto in Tokyo. 

Tll ®^ a E? nese companies have agreed to link 
up with Vietranscimex, a Vietnamese national 
shipping and trading company, and Proton, the 
Malaysian national car company, to assemble 
and sell vehicles in Vie tnam . 

The four companies, which win each hold a 
26 per cent stake in the new company, plan to 
begin assembling minibuses from mid-1994, cm 


receiving Hanoi’s approval. The minibus will be 
modelled on Mitsubishi Motors' Ddica. 

Mitsubishi will be the second Japanese car 
company to invest in making cars in Vietnam. 
Vietnam Motors, which is 70 per cent owned by 
foreign shareholders including Nissan Diesel 
and Nichimen, the Japanese trading house, 
already makes trucks and cars. 

Car ownership in Vietnam was an estimated 

210.000 in 1991, Mitsubishi says. But the com- 
panies expectthe market could expand to 

300.000 vehicles by 1995 and 430,000 by the 
year 2000. 


but added: “The US embargo 
does not hinder the economic 
renewal of Vietnam and the 
ever-broadening relations in all 
fields between Vietnam and 
other countries. 

“It merely ties the hands of 
tip American business commu- 
nity and deprives them of the 
opportunity to compete on an 
equal footing in Vietnam.” 

The Vietnamese do, however, 
want closer ties with the US in 
the long run to counterbalance 
the regional influence of China 
and Japan and to ensure Viet- 
nam has access to US markets, 
technology and investment 


capital. None of these is 
regarded as critical at this 
stage of Vietnam’s economic 
development - annual gross 
national product is not much 
more than 3200 per head - but 
the communist government is 
eager to hold open projects for 
future US involvement. Offi- 
cials, for example, have made 
no secret of their desire to 
have Mobil take part in the 
development of offshore oil- 
fields. 

US executives in Hanoi, 
while hoping Mr din ton will 
fully lift the embargo before 
the end of the year, say the 


Vietnamese cannot be expected 
to keep the door open for US 
companies much longer. 

“We’re sanctioning our- 
selves,” said Mr Greig Craft, 
who heads American Service 
Co, a consultancy with an 
office in Hanoi. “I would have 
said 12 months ago that the 
return of the US was critical to 
the successful renovation of 
the Vietnamese economy. Now 
I don't think that's the case. 
Vietnam has done a brilliant 
job of lobbying the rest of the 
world." 

The decision to allow US 
companies to bid for interna- 


tionally-funded projects may 
seem a reasonable compromise 
in Washington, US companies 
say, but it has no immediate 
benefit 

It was only in July that Mr 
Clinton ended US opposition to 
multilateral assistance for 
Vietnam, and the World Bank 
and the Asian Development 
Bank are still preparing pro- 
jects in which US companies 
will be allowed to participate. 
A donors' conference is to 
be held in Paris in November. 

US companies poised to do 
business in Vietnam are also 
irritated because many of the 
products and services they are 
forbidden to sell are widely 
available in spite of the 
embargo. 

Coca-Cola has signed two 
contracts worth $44m to pro- 
duce soft drinks, but is forbid- 
den to execute them until the 
embargo is lifted. 

Boeing may not sell aircraft, 
but a leased Boeing 737 from 
Switzerland is used by Viet- 
nam Airlines. Pirated US com- 
puter software is also widely 
available. 
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OPEN FOR BUSINESS: A Vietnamese vendor walks past General Electric’s office in Hanoi, the day 
after President Clinton eased sanctions to allow US groups to join development projects there 


* Chinese ‘smash Investors rush 
records’ on dog to pour money 
stew and turtle into China 


Japanese price probe 
into cosmetics maker 


By Paul Abrahams 

BEIJING'S credibility as the 
host city for the Olympic 
Games in the year 2000 seemed 
undermined yesterday as much 
4$ of the world athletics commu- 
nity cast doubt on the validity 
of a series of astonishing 
results by female Chinese ath- 
letes. 

Said one senior British ath- 
letic official: “The Chinese may 
think this sort of result sup- 
ports their claim to host the 
games. But the scale of the 
improvement is so good it 
arouses suspicions they are not 
observing the Olympic ethos.” 

Long-distance athletes have 
broken world records for 
1.500m, 3,000m and 10,000m at 
the Chinese national games in 
the last week. The 10.000m 
record was slashed by 42- sec- 
onds. 

The results, achieved in 
front of 12 visiting members of 
the International Olympic 
Committee, came after Chinese 
women made a clean sweep of 
the medals last month at the 
world championships in Stutt- 
gart. 

The committee makes its 
- decision on September 23. 
y Mr Alan Storey, general 
manager of the NutraSweet 
London Marathon, who 
coached in China during the 
1960s. said: “The Chinese must 
have been pleased by Stuttgart, 
but the recent wold records 
detract from the bid because 
nobody believes they were 
achieved legally." 

No evidence existed that the 
records were drug-asslsted. 

Ma Junren, the athletes' 
trainer, dismisses accusations 
the results were helped by ban- 
ned substances. He claims that 
high-altitude training and a 
special diet help the athletes 
prepare. 

Some are r unning 170 miles a 
week, equal to more than 


seven marathons in seven 
days. The diet includes cater- 
pillar fungus tonic, dog stew, 
chicken soup, a paste made 
from berries, and soft-shell tur- 
tle. He also bases the women’s 
running action on those of 
ostriches and deer. 

Dr Peter Radford, professor 
of sports medicine at the Uni- 
versity of Glasgow, and chair- 
man of the British Athletic 
Association, said: “None of us 
know any thing about the ath- 
letes, their histories or their 
training. And I don’t have the 
foggiest about the diet”. 


By Frances WHams In Geneva 

THE LURE of China’s large 
and fast-expanding domestic 
market has made It the biggest 
recipient of overseas invest- 
ment among developing 
nations, according to figures 
published by the United 
Nations Conference on Trade 
and Development yesterday. 

It has also turned China into 
one of the leading recipients of 
foreign investment worldwide. 
In the first six months of 1993, 
foreign direct investment in 
China totalled $9.4bn (£6.1bn). 



a 180 per emit rise on the same 
period in 1992. 

Investment last year rose by 
40 per cent to $11 bn. but the 
number of approved foreign 
investment projects almost 
trebled to 49,000; and the 
planned investment of more 
than $58bn was nearly four 
times higher than in 1991. 

The figures, given to an 
Unctad-sponsored conference 
in Beijing by Mb Wu Yl, Chi- 
na’s foreign trade minister, 
show that by mid-1993 some 
135,000 Chinese enterprises 
had overseas participation, 
with projected foreign invest- 
ment of nearly $170bn and 
actnal investment of some 
$44 bn. Enterprises with for- 
eign participation produced 
about 6 per cent of China's 
total industrial output in 1992. 

. More than 100 countries and 
territories are now investing 
In China, the most Important 
being Hong Kong, Taiwan, the 
US, nited States, Japan, Singa- 
pore, Germany, Britain, Thai- I 
land, France and Cannfla, 

Ms Wu said the government 
was encouraging foreign direct 
investment outside the coastal 
economic zones and noted that i 
a fifth of such investment last 
year was in inland provinces. 

Foreign capital was now 
going into enterprises in the 
service sector, in areas such as 
finance, property, insurance, 
retailing and consultancy. 

The Beijing conference, 
attended by representatives of 
about 40 multinational compa- 
nies, urged the Chinese gov- 
ernment to improve conditions 
for foreign investment. 

Among the recommenda- 
tions were further liberalisa- 
tion of the service sector, 
easier labour mobility for Chi- 
nese employees, reduced 
bureaucracy, increased access 
to foreign exchange and more 
effective protection for intel- 
lectual property. 


By EmOcft Terazono In Tokyo 

JAPAN’S Fair Trade 
Commission Has la unched an 
investigation into alleged 
price-fixing by subsidiaries of 
Shiseido, a leading cosmetics 
maker. 

The anti-monopoly watchdog 
has been increasing the num- 
ber of probes under the new 
administration of Mr Morihiro 
Ilosokawa. who has been call- 
ing for an increase in con- 
sumer benefits. The commis- 
sion's move is expected to 
accelerate the unravelling of 
Japan’s rigid retail and distri- 
bution systems, which have 
helped maintain high retail 
prices. 

FTC investigators raided dis- 
tribution subsidiaries of Shis- 
eido yesterday, following 
claims by Kawachiya, a Tokyo- 


based discount retailer, that 
the company had refused to 
sell it cosmetics. 

Japan’s leading cosmetics 
makers have maintained a 
tight grip on retail pricing 
through affiliated wholesalers 
and retail networks. Although 
resale price maintenance on 
cosmetics products was 
reduced to 24 items last year, 
retailers continue to sell prod- 
ucts at the manufacturers' 
suggested prices due to the 
fear of shipment cancellations. 

The investigation could 
affect prices of imported cos- 
metics, which have also been 
sold at higher prices because of 
the overall price level of 
Japan’s cosmetics market The 
sharp appreciation of the yen 
is increasing pressure for 
import brands to be sold at 
lower prices. 


The prolonged downturn in 
the economy has forced a 
growing number of Japanese 
consumers to turn to discount 
retailers. Manufacturers, on 
the other hand, are growing 
increasingly wary that exces- 
sive discounting could damage 
their products' image and 
change consumer perceptions 
about “acceptable" retail 
prices. 

- Shiseido denies trying to pre- 
vent Kawachiya from selling 
its products at a discount 
price, and alleges the retailer 
was wholesaling cosmetics 
rather than selling to retail 
customers. 

The FTC Is expected to make 
similar investigations at 
Kanebo and Kao, cosmetics 
makers which Kawachiya also 
claims had cut ship- 
ments. 


Nigerian petroleum 
boards are dissolved 


By Paul Adams In Lagos 

THE BOARDS of the Nigerian 
National Petroleum Corpora- 
tion (NNPC) and its four refin- 
ing and distribution subsid- 
iaries have been dissolved, 
removing the majority non- 
executive directors, the politi- 
cal appointees of ex-President 
Ibrahim Babangida. 

The decision is a sign that 
Nigeria's interim government, 
in its third week in office. 
Intends to be more than a care- 
taker until next March and is 
trying to tackle some of the 
economy’s most pressing prob- 
lems. 

“This is the beginning of 
new developments under the 
interim government,'' an oil 
ministry official said. “The 
direction is to more efficiency, 
especially in getting petroleum 


products to the people." 

The interim government of 
Mr Ernest Shonekan has inher- 
ited an oil-producing industry 
unable to meet its cash com- 
mitments to foreign partners 
and a refining and distribution 
sector unable to supply enough 
fuel to the population. 

Nigeria has the largest oil 
reserves in Africa, the source 
of 90 per cent of its foreign 
earnings, and the biggest refin- 
ing capacity in its region. Yet, 
since the aborted introduction 
this year of a new grade of 
petrol at 10 times the previous 
heavily subsidised cost, and a 
national oil workers' strike 
which paralysed the south of 
Nigeria until a week ago, long 
petrol queues have become 
common in Lagos. 

The marketing subsidiary 
PPMC sells petrol at about 2 


US cents a litre, an estimated 
loss of revenue of $23.45 a bar- 
rel, or enough to cover last 
year’s budget deficit The refi- 
nery subsidiaries operated at 
around half their 400,000 bar- 
re ls-a-day capacity. Smuggling 
to other African countries is 
estimated at more than 10,000 
b/d. 

NNPC is about three months 
in arrears on cash calls for pro- 
duction and exploration, owing 
its joint venture partners 
about $450m (£292 An), accord- 
ing to local estimates. In July 
NNPC sold a 5 per cent stake 
In its largest oil field, which 
produces about half the 
national output of 1.8m bjd, to 
Elf Aquitaine for around $50Qm 
to replace missing funds for a 
proposed liquefied natural gas 
project industry analysts doubt 
will ever take off. 


NZ sees 
steady 
growth in 
economy 

By Terry HaH m Wellington 

THE NEW Zealand Reserve 
Bank expects “steady, sustain- 
able Don-inflationary growth” 
of more than 2.5 per cent over 
the next two years, it said yes- 
terday. 

Its six-monthly economic 
forecast was issued shortly 
before Mr Jim Bolger, the 
prime minister, called a gen- 
eral election for November 6. 

An opinion poll last night 
showed the National Party 
government with an eight 
point lead in popularity over 
the opposition Labour party. 
Mr Bolger said tbe Reserve 
Bank’s report was proof the 
economy was in good health. 

In New Zealand, the bank’s 
six monthly statements are 
considered as important as the 
budget, given its independence 
from political interference in 
setting monetary policy with 
the goal of low inflation. 

The statement was wel- 
comed in the financial mar- 
kets with sharp falls in inter- 
est rates and a further rise in 
the value of the New Zealand 
dollar. 

Mr Grant Spencer, tbe 
bank's chief economist, said it 
would remain wary about 
inflation “which always has 
upside potential when an econ- 
omy is in recovery mode." 

Gross domestic product is 
expected to grow 2.6 per cent 
in tbe year to next March, and 
3 per cent in the 12 months to 
March 1995. Underlying infla- 
tion is projected to fall from 
1.6 per cent in the year to June 
1993 to 1.1 per cent in the year 
to March 1994. 

Business investment is 
expected to grow strongly, 
especially on plant and 
machinery. Unemployment 
was expected to fall slowly. A 
recovery was being made more 
difficult by large numbers of 
New Zealanders returning 
home from overseas. 
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Namibia steps boldy along the path to full statehood 

Philip Gawith focuses on how a new currency could help cement the country’s political independence 
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T HREE and a half years after achiev- 
ing its independence, Namibia yes- 
terday took a further step towards 
full statehood with the launch of its own 
naHmngi currency, the Namibian dollar. 

Although the move is mainly of sym- 
bolic importance - the South African rand 
will for now remain legal tender in Nami- 
bia, with the currencies being used in par- 
allel at equal value -banks were yester- 
day expecting a clamour for the new notes 
when they become available today. 

At yesterday's launch ceremony at the 
Tintenpalast government buildings in 
Windhoek, President Sam Nujoma insisted 
that the new currency would ensure “that 
Namibia .is not only politically indepen- 
dent, but financially as well.” 

'For gnmp months the Bank of Namibia, 
the central bank, has been running a pub- 
licity campaign with the slogan “The 


Namibia dollar. Our money. Our pride." 
About $200m of notes will be issued in the 
first few days. The notes depict a famous 
fighter for independence, Captain Hendrik 
Witbooi, on the front. 

The launch of the dollar follows another 
important event this month - an accord in 
principle with the Pretoria that the port of 
Walvis Bay would be handed over to 
Namibia next February. 

In spite of a recession, business is gener- 
ally happy with the way things have gone 
since independence. Mr Abel Gower, exec- 
utive director of CDM, the De Beers dia- 
monds subsidiary, comments that life for 
the company is ‘‘certainly no more diffi- 
cult than it was in the past" He adds: “If 
Namibia is to be a model for South Africa, 
it Is very encouraging.” 

Other businessmen agree that South 
Africans would be “deliriously happy” it 


three years into a democratic government, 
they have had a similarly benign experi- 
ence. Certainly, it is difficult to find the a 
Windhoek businessmen who thinks his 
investment would be safer, or his lifestyle 
better, in South Africa. 

However, unemployment is high, proba- 
bly over 30 per cent, crime has risen and 
there are concerns about inefficiency and 
corruption in government. When a top 
agriculture official was alleged to have 
appropriated funds to help develop a pri- 
vate farm, be was dismissed, but no 
attempt was made to prosecute him or 
recover any money. 

But as Mr Gower notes, the problems of 
Namibia “are very different from problems 
in Africa which have mostly arisen from 
the pursuit of misguided economic poli- 
cies." The government is operating within 
a market economy, and the scientific 


socialism and nationalisation contained in 
earlier rhetoric of the governing Swapo 
party of is a distant memory. 

Instead, the worries are that the govern- 
ment simply lacks expertise necessary to 
run an economy even of its modest propor- 
tions - with a population of 1.4m, gross 
domestic product is R7bn (£L36bn), about 
40 per cent of the size of Zimbabwe's econ- 
omy and two-thirds that of Botswana. 

Mr John Kirkpatrick, chairman of Ross- 
ing Uranium and former central bank 
board member, says: “There is gross ineffi- 
ciency in government. There are a few 
well-run ministries, but most are disas- 
ters." 

A more worrying long-term trend is the 
deterioration in government finances. In 
199(191, the first post-independence finan- 
cial year, Namibia enjoyed a budget sur- 
plus of L6 per cent of GDP. The following 


two years saw deficits of 2.4 per cent and 
8.3 per cent and Mr Gert Hanekom. finance 
minister, concedes that the 1993-94 deficit 
will be “a little over 5 per cent" compared 
with a budget estimate in May of 4.5 per 
cent of GDP. 


M r Hanekom has had a difficult 
task. His tenure has coincided 
with a commodity price down- 
turn, crimping tax contributions from the 
two main producers, Rossing and CDM. 
while South Africa, Namibia's mam trad- 
ing partner, has been deeply mired in 
recession. Also, the new government has 
been under pressure to address the apart- 
heid legacy, especially in social services. 

Mr Hanekom says he shares tbe concern 
about the deficit, but believes “we’re on 
the verge of reversing this trend." He says 
initial projections for the 1994-95 and 


1995-96 financial years show tbe deficit at 
below 5 per cent Such targets are met 
with scepticism in the business commu- 
nity where Mr Hanekom is criticised for 
lack of consultation. 

According to Mr Hanekom. the deficit 
will be contained by keeping expenditure 
growth below inflation and improving rev- 
enues without lifting tax rates. He believes 
an economic upturn will help close the 
deficit gap. predicting that emergence 
from recession may bring GDP growth of 7 
per cent in 1994, moderating to 5 to 6 per 
cent in the two following years. 

Perhaps the biggest threat to govern- 
ment finances is the size of the civil ser- 
vice which now employs 63,000 compared 
with pre-independence levels of 54,000. 
Businessmen doubt whether the cabinet 
bas the political will to address the prob- 
lem. 
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NEWS: THE AMERICAS 


US price rises point 
to stronger recovery 


By Michael Prowse 
in Wa shi ng to n 

THE US economy may be 
gathering momentum after a 
lacklustre Erst half, figures 
released yesterday indicated. 

The Commerce Department 
said consumer prices rose 0.3 
per cent between July and 
August, the biggest increase 
since the spring. Wall Street 
analysts had predicted an 
increase of 0-2 per cent or less. 
The annual rate of inflation 
was unchanged at 2B per cent 

Separate data for retail sales 
pointed to stronger than expec- 
ted consumer spending. Offi- 
cials said retail sales rose 0.2 
per cent last month and by 6.3 
per cent compared with 
August last year. Figures for 


July were revised substantially 
to show a gain relative to June 
of 0.3 per cent against a previ- 
ous estimate of 0.1 per cent. 

Analysts at Merrill Lynch, 
the New York broker, said the 
figures were consistent with 
growth of real consumer 
spending at a robust annual 
rate of 3 .5-1.0 per cent in the 
third quarter. 

Mr Ron Brown, the com- 
merce secretary, said the fig- 
ures implied the economy was 
“on track" to achieve the accel- 
eration of growth predicted in 
the Clinton administration's 
rerant “mid-session” economic 
forecast 

The economy grew at a dis- 
appointing annual rate of 1.3 
per cent in the first half. The 
White House and many private 


sector forecasters are predict- 
ing growth at an annual rate of 
25-3.0 per cent in this half. 

The strongest components of 
retail sales last month were 
sectors sensitive to interest 
rates that have benefited Cram 
a sharp recent decline in 
long-term rates to the lowest 
levels in a generation. 

Sales of building materials, 
hardware and mobile homes 
rose 1.8 per cent last month 
and 11.6 per cent in the year to 
August Sales of motor vehicles 
and parts rose 0.7 per cent and 
1<L3 per cent respectively. 

Overall, sales of durable 
goods (items lasting several 
years) rose 0.6 per cent last 
month and 12.1 per cent in the 
year to August The figures are 
not adjusted for inflation 


More pressure on Franco 


By Angus Foster in Brasilia 

BRAZIL'S President Itamar 
Franco yesterday looked fur- 
ther isolated from his main 
political supporters, the Party 
of the Brazilian Democratic 
Movement (PMDB), after the 
resignation of another PMDB 
minister from the government 
and the threatened departure 
of two more. 

Mr Coutinho Jorge, environ- 
ment minister, resigned on 
Monday night as part of the 
dispute over whether the 
PMDB should have a greater 
role in formulating policy. His 
departure followed the ending 
on Sunday of the PMDB's con- 
ference, which provided a 
focus for discontent within the 
party. 

Two other ministers, as well 
as the government leader in 


the senate, offered to resign. 
But they were persuaded by 
the president to stay, at least 
until next week when the 
PMDB, the largest party in 
Congress, is due to decide 
whether to formally split with 
the government. 

The PMBD'S main argument 
is with President Itamar 
Franco, who has made a num- 
ber of senior appointments 
without consulting the party. 

The row overshadowed a 
press conference yesterday by 
Mr Fernando Henrique Car- 
doso, the finance minster, 
designed to assess the first 
three months of his “plan of 
immediate action”, launched in 
June. 

Mr Cardoso outlined prog- 
ress made in areas like agree- 
ments on state debts and 
greater transparency of central 


h ank and treasury accounts. 
He repeated earlier pledges 
that there could be “no magic 
plans” to reduce inflation, run- 
ning at nearly 2,000 per cent 

Mr Cardoso had planned a 
higher profile address on tele- 
vision but had to cancel the 
arrangements because of spec- 
ulation he was about to launch 
a “shock" plan to tackle infla- 
tion. 

Mr Cardoso said private 
research suggested Brazil 
would grow 5 per cent this 
year, its best performance 
since 1986. 

Tax revenues in the first half 
of the year were 31 per rant 
higher than the same period 
last year, and the government 
has signed agreements with ll 
states on rolling over debts. A 
further six are due to sign 
agreements today, he said. 


IMF lends less to members 


By Pater Norman, 

Economics EcStor 

THE International Monetary 
Fund promised much reduced 
financial support for member 
countries last year in spite of a 
massive increase in its 
resources. 

In its annual report, the IMF 
disclosed yesterday that the 
Fund made finanriai commit- 
ments to members with eco- 
nomic problems of 3J2bn Spe- 
cial Drawing Rights ($454hn/ 
£2.94bn) in the year to the end 
of April, down from SDR&lbn 
in 1991-1992. The IMF’s mem- 
bers increased their quotas, or 
capital backing the Fund's 
operations, to SDR144.6bn at 
the end of April from 
SDR9L2bn the year before. 

The Fund said the drop in 
commitments mainly reflected 
improved economic perfor- 
mance in many developing 
countries, particularly in Latin 
America. At the same time, 
demand for IMF resources 
from new members in eastern 
Europe and the former Soviet 
Union was less than expected. 

Although the IMF has been 
expecting a surge in demand 
for its resources for some time, 
the total outstanding credit 
that it provided increased only 
moderately to SDR28.5bn in 
the past financial year from 
SDR26.74bn in 1991-1992. It was 


A strong position to lend 
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therefore well below the recent 
peak of nearly SDR40bn 
recorded in 1984-1985. 

Support for former Commu- 
nist countries made up most of 
the SDR2bn promised by the 
IMF under its usual stand-by 
facilities last year; the remain- 
ing SDRl^bn committed was 
longer-term financing to Peru, 
Jamaica and Zimbabwe. 

The flow of IMF funds to for- 
mer Soviet countries and east- 
ern Europe Is set to gather 
pace, however. In the Fund’s 
current financial year, Kyrgyz- 
stan and Russia have made 
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drawings of nearly SDRLlbn 
cm a new, temporary “syst emic 
transformation facility” (b'i'F) 
set up in April to help former 
communist countries adapt to 
market-based economic 
systems. 

According to IMF officials, a 
loan for Moldova Is pending 
under the facility, and Kyrgyz- 
stan is expected to qualify fora 
second Iran. Others interested 
in STF assistance include Bela- 
rus, Kazakhstan, the Slovak 
Republic and Russia. 

The IMF has a very strong 
liquidity position to deal with 


these rising demands. The 
report disclosed an increase in 
the IMF's usable liquid 
resources to SDR52.2tm in 
1992-93 from SDR20.9bn the 
year before. The ratio of liquid 
liabilities to usable liquid 
resources - the liquidity ratio 
- increased to 155 per cent 
from 81.6 per cent 
The IMF also reported a 
decline, for the first time in a 
decade, in the members’ 
arrears, from SDR3.5bn to 
SDR3bn. Peru successfully 
eliminated its arrears to the 
IMF in the past financial year. 


Hopes for facility to aid reform 


By Peter Norman 

THE International Monetary 
Fund will seek approval for 
two measures to support devel- 
oping and former communist 
economies at its annual meet- 
ing this month. But it is likely 
to move forward on only one. 

The IMF hopes progress will 
be made towards agreeing the 
financing of a new “structural 


adjustment” facility to help 
low-income developing coun- 
tries carry out market-oriented 
economic reform programmes. 

But Fund plans for a modest 
allocation to members of its 
own reserve asset, the Special 
Drawing Ri g ht , are expected to 
fall foul of a US veto and oppo- 
sition from other leading 
industrial countries, including 
Germany and possibly Britain. 


Zurich is a major international insurance group. 
Present on all continents, it is strongly based in 
more than 40 countries. Our companies focus on 
selected market segments, and they concentrate on 
acquiring special expertise in these fields. That is why 


The IMF wants a SDR36bn 
($51bn/£33bn) allocation that 
would bolster the international 
reserves of developing and for- 
mer communist nations, offi- 
cials argue that it would stimu- 
late world trade, restore the 
share of the SDR in global 
reserves to the 5.3 per cent 
average of die years between 
1971 and 1991 and remove an 
inequity. 38 members have 
joined the Fund since the last 
allocation of SDRs and so 
never benefited from such a 
boost to their financial 
resources. 

Both matters are due to be 
| discussed at a meeting of the 
j IMF’s policy-making Interim 
Committee on September 26, 
ahead of the formal three-day 
meeting of the IMF and World 
Rank tha t begins in Washing- 
ton two days later. 

In its annual report, pub- 
lished yesterday, the IMF said 


its board of directors reached 
broad agreement that a new 
structural adjustment facility 
worth SDR6bn should be pro- 
vided to replace the existing 
Enhanced Structural Adjust- 
ment Facility (ESAF) which 
expires at the end of Novem- 
ber. 

The ESAF, which has pro- 
vided funds at subsidised inter- 
est rates of 05 per cent to 19 
poor developing nations, was 
judged to have been a success. 

However, with virtually all 
industrialised countries exper- 
iencing budgetary constraint, 
differences exist on how to 
finance a successor to the 
ESAF. 

A suggestion, put forward by 
Britain’s former chancellor, Mr 
Norman T .ament, that the IMF 
should sell some of its gold 
holdings to finance a new 
ESAF appears to have been 
dropped. 


m NEWS IW BRIEF 

Curbs on 
US banks 
may be 
eased 

SENATOR Donald Riegfe, 
chairman of the US Senate 
Ranking committee, yesterday 
said he planned to start work 
in November on legislation 
extending the right of banks 
to open branches across state 
boundaries, George Graham 
yp frws from Washington. 

This follows a comprehen- 
sive endorsement by Mr 
Eugene Lndwig, who as Comp- 
troller of the Currency is the 
principal bank regulator ta 
the federal government, of fe 
need for banks to be allowed 
to open branches in other 
states. Mr Ludwig also argued 
for banks to be allowed to sen 
insurance and other financial 
services. 

The US has a complicated 
patchwork of banking laws 
which broadly prohibit the sek 
ting up of nationwide bn&qph 
networks. . iV. 

Ford talks near ; 
deadline r 

Talks between Ford and the 
US United Auto Workers 
union on a pattern-setting new 
labour contract yesterday 
appeared to be facing diffi- 
culty meeting a deadline of 
midnight, when the exlstfog 
three-year agreement expires, 
writes Martin Dickson from 
New York. 

Mr Owen Bieber, UAW presi- 
dent, said there was no guar- 
antee of a pact being readied, 
by midnight and negotiations 
were “very, very tough”. 

Bourassa to 
stand down 

Quebec Premier Robert Bou- 
rassa yesterday said he would 
not lead the Quebec Liberals 
In the 1994 provincial election, 
writes Robert Gibbens from 
Montreal. He will continue as 
premier until the party 
chooses his successor at a con- 
vention in January. 

Mr Bourassa, 60. was pre- 
mier from 1970 to 1976, 
returned to power in 1985, and 
was re-elected In 1988. 


we understand our customers’ needs 
and expectations better than other 
players in the insurance industry. 

Take auto dealers in the US, 
for example. Auto dealers invite our 
Universal Underwriters insurance 
experts to all their conventions. Why? 
Because our experts know more 
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about the auto industry than anyone else, apart 
from the auto dealers themselves. Universal Under- 
writers Group is so specialized in the auto business 
that it can offer dealers much more than just insur- 
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NEWS: WORLD TRADE 


New drugs 
lobby 
fights for 
reforms 


PHARMACEUTICAL Partners 
for Better Healthcare, the 
organisation that commis- 
sioned. the NERA survey, is a 
group of 40 of the largest 
pharmaceutical companies 
from around the developed 
world. 

They have come together to 
lobby for reform of national 
health systems because of 
their fears that pressures on 
health budgets are undermin- 
ing their businesses. 

In many countries, 
short-term measures to cut 
health spending have included 
restrictions on prescribing 
branded pharmaceuticals and 
die use of new and expensive 
treatments. 

Helping countries with 
structural reform of their 
health services appears to be 
the best way for the drugs 
companies to fight such 
restrictions and ensure a 
healthy market for pharma- 
ceuticals in the future. 

As Mr Henry Wendt, chair- 
man of Pharmaceutical Part- 
ners, puts it. “We see our cus- 
tomers in difficulty and we 
want to help them get into 
shape.” 

Pharmaceutical Partners is 
anxious to avoid the charge 
that it is a short-term response 
to developments such as Presi- 
dent Bill Clinton's health 
reforms and budget cuts in 
Germany. The NERA survey 
was commissioned in April 
1992, before Mr Clinton had 
won the presidential nomina- 
tion. 


John Wiliman looks at an international survey by a new grouping of world dr ug companies 

Health funds fall further behind demand 


DESPITE the efforts of many 
countries to reform their 
healthcare systems, the gap 
between demand for health ser- 
vices and the funds available 
to pay for them will continue 
to grow, according to a new 
survey published today. 

The survey, which covers the 
health services in 12 countries, 
has been financed by 40 of the 
world's largest pharmaceutical 
companies. They have formed 
a new organisation. Pharma- 
ceutical Partners for Better 
Healthcare, to lobby for health 
reforms to meet the growing 

riernanri- 

Next week. President Bill 
Clinton is due to announce his 
reform package for the US 
health system, including com- 
pulsory membership of health- 
care schemes for all citizens. 
The survey, which has been 
seen by the task force charged 
with producing Mr Clinton's 
reforms, endorses many of the 
elements expected to be in the 
package. 

The survey says all countries 
are facing rising health costs, 
figures from the Organisation 
for Economic Co-operation and 
Development show that spend- 
ing on health as a proportion 
of national income has more 
than doubled for many coun- 
tries in the past 30 years. 

The UK now spends three 
times as much in real terms on 
healthcare per person as 30 
years ago. The US and Ger- 
many spend four times as 
much, while France spends 
five times. 

The two main causes of this 
growth are technological inno- 
vation, which has led to new 
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and more expensive types of 
treatment, and demographic 
change, with growing numbers 
of elderly people who use more 
health services. 

The growth is faster than 
many countries think they can 
afford, according to the survey. 
Most of the 12 countries sur- 
veyed have launched reform 
programmes, but these are 
often deeply unpopular. 

In many cases, countries are 


resorting to short-term mea- 
sures to curb the growth in 
costs. But piecemeal measures 
are often counter-productive, 
the survey says, since saving 
money in one sector often 
forces up costs elsewhere. 
Introducing charges for con- 
sulting family doctors, for 
example, will increase demand 
for hospital treatment if that 
remains free. 

The survey argues that only 


Mexicans lower expectations in case US Congress rejects trade pact 

Salinas plays down Nafta deal 


By Damian Fraser 
in Mexico City 

PRESIDENT Carlos Salinas 
yesterday played down the 
importance to Mexico of the 
North American Free Trade 
Agreement, in apparent 
response to concerns that the 
treaty might be rejected by the 
US Congress. 

In a speech which appeared 
to have been written before US 
President Bill Clinton's strong 
endorsement of Nafta yester- 
day, Mr Salinas said neither 
the treaty nor the side accords 
were a panacea. They would 


not resolve Mexico’s problems, 
and were just one element of 
the country’s opening to the 
world economy. 

The Mexican president was 
speaking as he signed the sup- 
plemental accords to the 
treaty. “No one will do for 
Mexico what Mexico does not 
do for itself,’* he said. “This is 
the truth, independently of the 
treaty and the accords." 

The president now appears 
to be lowering the expectations 
of future wealth generated by 
Nafta. which he helped build 
up, and preparing Mexico and 
foreign investors for the possi- 


bility that the US Congress 
might reject Nafta. 

The speech was considerably 
less upbeat than one he gave 
after the side accords were con- 
cluded last month. 

Mr Andres Rozental, deputy 
minister of foreign affairs, said: 
“it is evident that there is still 
a question of whether the US 
constitutional process will be 
finalised and that obviously 
has a bearing on the way the 
treaty is looked at.” Congress 
is expected to vote on the trade 
pact later this year. 

The president chose the sign- 
ing to stress advances that 


structural reforms, which 
should aim to create systems 
that provide incentives for doc- 
tors and patients to economise, 
will work in the long run. 

On present projections, 
demand for health services 
will outstrip funding by 
between 2 per cent of GDP 
in the US and 9 per cent 
in the UK and the Nether- 
lands, witaiiateg the National 
Economic Research Associates. 


GPs, hospitals, 
pharmacists 


the economic consultants who 
carried out the survey . 

The NERA survey identifies 
principles that should guide 
healthcare reform. These 
include compulsory competi- 
tive insurance systems which 
guarantee a basic package of 
health services. 

None of the 12 countries pro- 
vides a perfect model, accord- 
ing to NERA. though the ideal 
prototype partly resembles 


reforms now being imple- 
mented in the Netherlands. 

In the US, with its private 
insurance system, universal 
access to a basic package of 
health services is the key to 
reform, the survey says. For 
European countries with tax- 
funded health systems, such as 
Britain or Sweden, more com- 
petition is required to provide 
incentives for greater effi- 
cieocy 

Mr Richard Rapp of NERA 
says: “There are many lessons 
to be learned from the experi- 
ences of other countries. But 
don’t look to any of the coun- 
tries for the answer.” 

Patient choice is an essential 
element in increasing effi- 
ciency. If an insurer fails to 
keep costs down, their mem- 
bers should be able to change 
to other, cheaper insurers. 

However, patients should 
also be expected to contribute 
towards the cost of their 
healthcare to foster cost- 
conscious behaviour. 

The role of governments is to 
set standards and define the 
range of services to which 
everyone is entitled. 

While governments should 
not have a dominant role in 
financing or monitoring the 
system, they are the only bod- 
ies that can launch the legisla- 
tive and administrative 
changes needed for structural 
reform, the survey concludes. 

Financing Healthcare with 
Particular Reference to Medi- 
cines. NERA, 15 Stratford 
Place, London WIN 9AF. 16 
vols: £150 ft 225 % Summary: £15 
($22.50). Individual country 
reports available separately. 


Study sets 
out model 
scheme to 
close gap 

THE pharmaceutical 
companies’ study sets out the 
Matures of a healthcare sys- 
tem that could use competitive 

market forces to dose the gap 
between demand for health 
services and the ftmds avail- 
able to pay for them. 

They describe this model as 
a prototype, which countries 
seeking to reform their health 
systems could work to wards. 
At its heart is a basic package 
of health services, available to 
all regardless of their ability 
to pay. 

Every citizen would he 
required to sign up for health- 
care insurance from competing 
insurers. 

To stop insurers from select- 
ing only the healthiest custom- 
ers, they would have to accept 
all applicants. 

Each individual would pay a 
two-part health insurance pre- 
mium. The first, related to 
income, would go into a cen- 
tral “risk adjustment" fund, 
and redistributed to insurers, 
with more going to these with 
most unhealthy members. 

The other part would be 
paid directly to the insurer- fey 
the member, as a sort of mem- 
bership fee. Insurers would be 
allowed to set their own pre- 
mium rates for the basic pack- 
age. so the more efficient 
would be able to undercut 
their rivals. 

The insurers would buy the. 
services from competing 
healthcare providers such as 
hospitals, doetors and pharma- 
cists. 


Brittan in Uruguay Round plea 


Mexico had made that did not 
depend on Nafta. He said 
Mexico would probably join 
the Organisation for Economic 
Co-operation and Development 
before the end of next year, 
and would shortly sign a trade 
treaty with Venezuela, Colom- 
bia and Bolivia and a separate 
one with Central America. 

“Mexicans", the president 
said, "are not waiting for the 
day that the treaty comes into 
force to redouble our efforts. 
We have already been working 
so that Mexico integrates more 
intensely with the world econ- 
omy.” 


By Nancy Dunne and 
Lisa Bransten in Washington 

SIR Leon Brittan, EC commissioner in 
charge of trade, said yesterday Europe and 
the US would lose all credibility with 
other Gatt members if they could not 
reach agreement and conclude the Uru- 
guay Round by the December 15 deadline. 

“We have sufficient will and sufficient 
determination to proceed,” he said, adding 
that the US had consulted widely with its 
trading partners before fixing the deadline 
with Congress. This refuted a French sug- 
gestion that the US had imposed the 
December 15 deadline on the rest of the 


world and must therefore be held responsi- 
ble if the round cannot be completed by 
that date. 

Speaking at a Chamber of Commerce 
breakfast. On the Gatt, he suggested that 
the US-EC Blair House deal could not be 
approved until there was agreement on 
agricultural issues in the Uruguay Round 
as a whole. 

Sir Leon brushed aside the question of 
whether French objections over the US-EC 
Blair House deal on agriculture win be 
allowed to sink the Round well before the 
final leg of the negotiations proceeds. 

He said EC members could not formally 
agree to any part of Blair House until they 


have a comprehensive package on agricul- 
tural issues through the Uruguay Round. 
“It is part of an ongoing process and at the 
end of the day nobody is asked to take a 
position until a whole deal is available. 

“In setting [the deadline] the US con- 
sulted widely with the international com- 
munity; we if anything argued for a 
slightly shorter deadline,” be said. 

Ke warned Americans that the US offer 
of tariff reduction proposals on apparel 
and clothing was insufficient. Japan and 
the newly industrialised countries must 
also improve their offers on financial ser- 
vices and agriculture and cut tariffe in 
sectors such as shoes and leather goods. 



Old-style peasant rebellions 

Alison Maitland explains the tradition behind French farm protests, 
and the way other countries’ farmers make their feelings known 

W HEN Mr David 
Evans, director gen- 
eral of Britain’s 


W HEN Mr David 
Evans, director gen- 
eral of Britain’s 
National Fanners' Union, 
joined an international lobby 
organised by French formers 
against the US-EC form trade 
deal in Strasbourg last Decem- 
ber, he was wounded in the leg 
by a rocket fired by a French 
protester. 

It was symptomatic of a 
clash of tactics. While French 
formers try to blockade Paris 
today in the latest show of 
force against the Blair House 
agreement their counterparts 
in Britain and other EC coun- 
tries, will be trying to win the 
minds of their po liticians. 

The scenes from French tele- 
vision are familiar - burning 
tyres, blocked railways, streets 
piled high with potatoes, truck- 
loads of mud dumped outside 
government offices, bloodied 
formers clashing with riot 
police. In countries such as 
Greece, Ireland and Portugal, 
the agricultural sector contrib- 
utes for more to GDP and 
employs a much larger per- 
centage of the workforce - yet 
it is French farmers who 
always steal the headlines with 
their high-profile protests. 

That is partly because 
France is the EC’s main airi- 
cultural powerhouse and the 
world’s biggest form exporter 
after the US. giving it the 
strength to make or break the 
Uruguay Round. 

But French formers are able 
to pursue the tradition of jac- 
querie, or peasant revolt, which 
goes back to the 14th century, 
because they have so much 
domestic support. Today’s 
planned demonstration is by 
Coordination Rurale, a splin- 
ter group which broke with the 
main FNSEA onion in 1991, 
saying it was too moderate. 

“Thau's a large amount of 
public sympathy for the rural 
interest, which you don’t get to 
the same extent in other EC 
countries." says Mr Brian 
Gardner, director of EPA Asso- 
ciates, a Brussels-based agri- 
cultural consultancy. “The 
French have a quasi-religtous 
attitude to food and the rural 
sector. . . there’s still a tremen- 
dous tolerance of the poor, 
under-privileged peasant as the 
urban majority sees him." 

The proportion of the work- 
force engaged in agriculture 
has fallen from 215 per cent in 
1960 to just 6 per cent today, 
but that Is still three times the 


edrr? 



Old French customs: wine producers from Beziers burn Italian 
and Spanish grapes in protest at EC import regulations iw 


level of Britain. There are few 
French families who do not 
have a relative working on the 
land or own a rural retreat. 

French farmers take to the 
streets before important EC 
councils tike the one which 
will bring foreign and agricul- 
ture ministers together to dis- 


pa rty can afford to ignore 
them. 

Yet the more peaceful lobby- 
ing tactics used by farmers in 
other leading EC countries are 
arguably just as effective. 

As in France, the farming 
vote is pivotal in Germany 
whose government’s stance on 


French farmers, who will today try to hinrir ^fr hTT 

“isolation" within French society if they disruptthe life of the£ 
fellow citizens, MrJean Puech, the 

warned yesterday, writes David Buchan from Paris. ™ BWr ' 
But Mr Philippe Arnaud, a leader of the hardline Coordina- 
tion Rurale which is mounting today's protest, claimed 
day his organisation was trying to bolster, not thwart 
meat demands for a better deal for French famine”* 1 8 
"We just want to show that there are so mT Robin Hood* 
determined to defend their way of life," he toldLe 
newspaper. * igaro 


cuss the US-EC draft farm 
trade deal next Monday. “It’s 
part of the theatre, of creating 
the right atmosphere to get 
what they want,” says Mr 
Gardner. “They have tacit sup- 
port from the government 
because of the tenderness of 
the political relationship.” 

Most French farmers vote for 
the right but there is a strong 
Communist constituency in 
the south and the Socialists 
also have farming support in 
areas snch as Brittany. No 


French demands for a renegoti- 
ation of Blair House will be 
cruciaL The Christian Social 
Union (CSU), the Bavarian 

^5^ r J5„ Chanc8llor Helmut 
5 oh ie c DU-led coalition, has 
significant backing from farm- 
era in its southern German 
power-base and their demands 
* a * cen into account 
The German farmers’ union, 
which claims to represent 

more than 90 per cent of fann- 
ws. occasionally launches 
street demonstrations. But Hire 


Britain's NFU, it prefers nego- 
tiation. 

Big protests win tittle public 
tolerance in Germany. Chi the 
other hand, many smallholders 
in western Germany also have 
jobs in factories, increasing 
support for fanning interests 
in urban communities. Farm- 
ers account for 34 per cent of 
the workforce in western Ger- 
many, and some 38 per cent 
are estimated to be part-timers. 

The German form lobby has 
been effective at getting a good 
deal out of the CAP and the 
German government, says Prof 
Wyn Grant of Warwick Univer- 
sity, an expert cm forming lob- 
bies. “They’ve relied on their 
links with the political parties, 
particularly the CSU and the 
FDP, and with civil servants 
behind the scenes." 

^ He points out that the EC’s 
“green money” system has 
until now worked in their 
favour, preserving them from 
cuts in Ecu-based form prices 
which would normally have 
resulted from the strength of 
the D-Mark. 

The NFU in Britain is one of 
the country’s most powerful 
Pressure groups. Its president 
has constant access to the agri- 
culture minister anri minist ry 
officials studiously consult pro- 
ducers whenever new propos- 
als are on the table. British 
fanners traditionally vote Con- 
servative and links with the 
party are close, although sup- 
port has been ebbing away to 
ti» Liberal Democrats in the 
last couple of years. 

The union prides itself that 
its style of lobbying forced 
changes to the CAP reform 
proposals which would have . 
put Engl a n d's large formers at 
a particular disadv antage 

The NFU has rejected con- 
frontation partly because It 
already has a stru gg le main- 
taining a good public image, 
farmers, for an their protests 
to the contrary, are stiU popu- 
fariy regarded as wealthy land- 
owners. Improving their public 
landing, for example by sup- 
porting a Gatt deal even 
though it win cause fanners 
iwtner pain, is seen as even 
more vital now that CAP 
reforms are making the size of 
“C support payments more 
transparent. 

riJMre theless * today’s antl- 
uatt demonstration around 
Funs win be watched closely 

hf J?”S5* in the EC and 
m the US. 







You shouldn’t be. 


With about 650 athletes and officials in the party 
(not to mention the odd horse or two) the British 
Olympic Association needed a big airline. 

Delta is big. 

We have more direct flights from Europe to the 
US than any other airline. We fly to over 250 American 
cities and over 300 worldwide. 

In fact, with 4,900 flights a day in the Delta 
system, there’s a Delta plane taking off somewhere in 
the world every 32 seconds. (That ought to be flexible 
enough for most training schedules.) 

We’re experienced, too. We’ve been in the air since 
1929 so we know our way around. 

As for comfort and care - just talk to some of 
our regulars in business suits and you’ll know how 
$ we’ll look after the people in tracksuits for the next 

three years. 

% 

The fact is, we aim to get Mr. Christie, Mr. Jackson 
and Ms. Gunnell to Atlanta in tip-top condition. 

If they win, we win, too. 
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Bock joins Palumbo 
in developing City site 


By Vanessa Boulder 
and Roland Rudd 

THE 35- YEAR struggle by Lord 
Palumbo to build on one of the 
City of London’s most promi- 
nent sites - opposite the Man- 
sion House and close to the 
Bank of England - came to an 
end yesterday. 

Lord Palumbo, chairman of 
the Arts Council, the UK's 
umbrella funding organisation 
for the arts, and Mr Dieter 
Bock, the German financier 
who is joint chief executive of 
Lonhro, yesterday announced 
a joint venture to develop the 
site. 

The plot, which has the offi- 
cial address of No. One Poul- 
try, is now occupied by build- 
ings which are listed as of 
architectural merit - including 
the well-known Mappin & 
Webb building. 

The deal marks the begin- 
ning of a new phase of specula- 
tive development in the City of 
London, which is starting to 
stabilise after suffering one of 
the fiercest downturns of any 


property market in the coun- 
try. “The recession has turned 
the corner.” said Lord Pal- 
umbo. 

The plans for the site have 
been opposed by conservation- 
ists including Prince Charles 
who described Sir James Stir- 
ling's design as a “1930s wire- 
less set”. 

But the Corporation of Lon- 
don. the local government 
authority in the area which in 
the past apposed the project, 
has indicated its consent 

Mr Bock has personally 
acquired 50 per cent of the site. 
Advanta, the Frankfurt-based 
property company of which he 
controls 80 per cent, will pro- 
vide the funding and under- 
take the building’s project 

managpm p n t 

Lord Palumbo said he was 
introduced to Mr Bock at the 
beginning of the year by a 
mutual friend who knew they 
shared a passion for the archi- 
tecture and the arts. “We had 
an immediate rapport,” he 
said. 

The two men immediately 


decided to go into partnership 
but delayed their announce- 
ment until they had received 
the support of the corporation. 
“They took the view that it 
would be absurd to keep chal- 
lenging the development” said 
Lord Palumbo. 

Mr Bock said he was 
delighted that all the legal hur- 
dles had been surmounted. But 
Lord Palumbo was more cir- 
cumspect: “It’s as if you are 
leading one-nil. but you cannot 
afford to relax in the last two 
minutes of the game.” 

The construction of the 
building, which will have 

125.000 sq ft of offices and 

25.000 sq ft of retail space, is 
expected to start next April or 
May and will be completed in 
1996. 

The building is on a triangu- 
lar site bounded by Poultry, 
Queen Victoria Street and Sise 
Lane, facing the Royal 
Exchange and adjacent to thn 
Rank of England and the Man- 
sion House. 
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The Duke of Edinburgh speaking yesterday at a mass held in an 
Anglican church in Newark, central England, to mark the return to 
Poland of the remains of wartim e leader Gen Wladyslaw Sikorski 


Drivers face ride on Texas-style ‘railway on rubber’ 


By Charles Batchelor 
In Houston, Texas 

THE UK is to look at a system 
developed in the US for reserv- 
ing motorway lanes for car 
pool users, buses and other 
cars containing at least two 
people. Mr John MacGregor, 
the UK transport secretary, 
said. 

Mr MacGregor was speaking 
after viewing the operation of 
the “high occupancy vehicle” 


or “transitway” system in use 
in Houston, Texas. Transl- 
tways are single lane segre- 
gated highways which run 
down the middle of conven- 
tional fre e ways. "This is a rail 
system on rubber tyres,” said 
Mr Hector Garcia. Houston 
community affairs director. 

Mr MacGregor sai± “If this 
can be achieved in a country 
with a car culture there are 
possibilities. But translating 
the system across to the UK 


would need thought.” He 
acknowledged that lack of 
space on British motorways 
would limit its use in the UK. 

The Metropolitan Transit 
Authority, which runs the 
local bus service as well as 
building the transitway sys- 
tem, calculates that one transi- 
tway can carry the same num- 
ber of people as five standard 
lanes of freeway. 

Transitways run down five 
of the main freeways into cen- 


tral Houston but are to be 
extended to seven. Sixty miles 
of the 105-mile system have 
been built 

The segregated transitways 
cany up to 75,000 people a day 
but could take up to 150^)00. 
They can shave one a 

mile off travel times in the 
rush hour. The transitways are 
single lane but the travel direc- 
tion is reversed at midday to 
match the direction of rush 
hour traveL 


Houston first considered a 
rail system but volumes did 
not justify the expense. 

Use of the transitways has 
been increased by the down- 
turn in the oil industry, which 
has put pressure on family 
incomes, and also by federal 
clean air legislation. Compa- 
nies employing more than 100 
people on one site will be 
required to make greater use of 
car or van pooling systems by 
1996. 


Britain in brief Gummer call MPs against ^ 

on recycling more aid cuts 
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Motorways 
poll finds low 
score for UK 

Only two per cent of European 
drivers tfrtnfc UK motorways 
are the best in Europe, accord- 
ing to a survey commissioned 
by Enropcar Inter-rent UK, the 
vehicle rental company. The 
pall, by ISO Group, questioned 

7,000 drivers in Belgium, 
France, Germany, the Nether- 
lands, Italy, Portugal, Spain, 
Switzerland and the UK 
Only the motorways of Por- 
tng al w on less support t han 
the UK with just 1 pm- cent 
voting them the best 
Almost half those ques- 
tioned thought Germany’s 
autobahns were the conti- 
nent’s finest motorways, fol- 
lowed by the French system on 
21 per cent Two thirds of all 
Europeans questioned felt that 
the British should drive on the 
right, while one hi three driv- 
es in the UK agreed. 


Tax concession 
on UK homes 

The inlaw! Re venue issued an 
extra-statutory concession to 
ensure that most people who 
work oversees will not be sub- 
ject to tax simply because they 
have a house in the UK The 
am endme nts will apply during 
tiie tax year 1992-93, and reflect 

chang es announc ed in the bud- 
get. They cover the period 
before the new regulations 
camp into force. 


Businesses most be prepared 

to pay for more recycling of 

packaging, Mr John Gummer. 
environment secretary, told 
businessmen. __ . 

At a meeting with 26 B ritish 
companies to discuss progress 
towards government recycling 
targets, he also called for 
“Immediate action to safe- 
guard the recycling [of] plas- 
tics, paper gnt * board threat- 
ened by subsidised foreign 
imports”. 

The growth of recycling in 
several European countries 
has been handicapped by the 
overflow of unwanted recycled 
pr im p in g from Germany. Fol- 
lowing tiie financial plight of 
the German schemes, the UK 
government announced that it 
would consult industry care- 
fully before committing itself 
to a policy. 

Mr Gummer has told indus- 
try leaders that he wants them 
to prepare a plan by Christmas 
to allow Britain to recover 
between 50 and 75 per cent of 
packaging waste by the end of 
the decade. 


Smith wins vote 
on selection 

Mr John Smith, leader of the 
opposition Labour Party, won 
a potentially significant vic- 
tory in his battle to introduce 
one member one vote in the 
s e l ec ti o n of Labour parliamen- 
tary* candidates. Some of the 
biggest trade unions affiliated 
to the party want to keep their 
“block vote” system instead. 

The executive of Usdaw, the 
shopworkers union, the sixth- 
largest affiliate to the party, 
derided that the union’s dele- 
gation to the party conference 
at the end of the month should 
be free to back Mr Smith's 
reform proposals. 


Mr Martin Griffiths, director 
of the charity Actional d, 
claimed that any further cuts 
in Britain's overseas aid bud- 
get would be “out of Use with 
the feelings of the majority of 
MPs”. 

He said this bad been estab- 
lished by the views expressed 
by 100 MPs in a survey con- 
ducted by Gallup. 

BT union urges 
pay action 

The National Communication 
Union, the main BT union, is 
to ballot its members over 
industrial action, following 
rejection of a 15 per cent pay 
offer from BT. The offer, 
described by BT management 
as “final”, covers 110,000 engi- 
neers and clerical workers. The 
ballot result is likely to be 
announced at the end of Octo- 
ber. 

Cadbury code 
delayed 

Leading companies agreed # 
with accounting standards set- 
ters on delaying the implemen- 
tation of parts of the Cadbury 
code of corporate governance. 
Directors have been concerned 
about the level of disclosure 
which they will have make 
under the code and said that 
they had been given insuffi- 
cient time to respond to toe 
guidelines. 

Sir Ron D earing, chairman 
of the Financial Reporting 
Council, was last night still 
trying to seek approval for a 
new timetable from Sir Adrian 
Cadbury, who chaired the 
committee on the financial ** 
aspects of corporate govvr- w 
nance. 



Caution greets 
industry output rise 


By Emma Tucker, 

Economics Staff 

MANUFACTURING OUTPUT 
bounced back in July after fall- 
ing sharply in June, but 
changes to the way in which 
the figures are compiled cast 
doubt on the strength of 
growth so far this year. 

In July the monthly rise in 
manufacturing output was 0.7 
per cent following a sharp 2.1 
per cent fall in June. Compared 
with the same month a year 
ago, output was L7 per cent 
higher. 

Manufacturing output is still 
growing fester than other sec- 
tors of the economy and 
remains well above last year's 
levels. But a new series of sta- 
tistics from the Central Statis- 
tical Office shows that znanu- 
fecturing growth in the first 
half of the year was much 
weaker than previously 
reported. Figures rebased to 
1990 show that output grew by 
12 per cent and 0.6 per cent in 
the first and second quarters of 
this year against 2 per cent and 
1.4 per cent under the old 
series. 

However, a drop in produc- 
tion towards the end of last 
year was not as steep as previ- 
ously recorded. Compared with 
a year before, the growth rates 
for the first six months of the 
year were revised only slightly 
downwards. 

Confirming the flat profile of 
output since January, the lat- 
est figures show that, in the 
three fnonths to July, manufac- 


turing output grew by 0.1 per 
cent compared with the previ- 
ous three month period. It was 
the lowest quarter-on-quarter 
gain since the three months to 
January. However, output was 
up 22 per cent compared with 
the same three months a year 
before. 

The CSO said the changes to 
the manufacturing figures 
would not have a big impact 
on GDP. While they may 
change the quarterly profile of 
non-oil GDP, the strength of 
manufacturing output on a 
year-on-year basis means the 
changes are unlikely to alter 
greatly the recent trend of “ 
steady growth. 

The monthly rise in manu- 
facturing output was concen- 
trated in investment goods. 
Output of this category rose by 
1.5 per cent compared with 
June when it dropped by 29 
per cent. Output of cons umer 
goods, which was flat month- 
on-month, rose 09 per cent in 
the latest three months com- 
pared with the same three 
months a year ago. 

The strongest manufacturing 
industries were textiles, 
leather and clothing, coke, pet- 
rol and nuclear fuels. Food, 
drink and tobacco and chemi- 4R 
cals suffered the sharpest 
quarter-on-quarter drops. 

Mining and quarrying, which 
under the new series no longer 
counts as manufacturing, g rew 
by 69 per cent compared with 
the latest three months. 
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As a subsidiary of Bayerische 
Landesbank Munich we have 
been active In the Luxembourg 
Financial Centre since 1973. The 
variety of international investment 
opportunities as well as the ever changing 
economic and political climate today requi- 
res for customized portfolio management 
increasingly highly qualified professionals. We 
endeavour to provide our demanding clients with 
the most personal services. Minimum amount for 
investments DM 100 f . Portfolio management starting at 
DM 250’. 

For specific information just call os or send in the coupon. 


Families to sue 
over baby foods 
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By Tim Burt 

SOME OF the biggest 
manufacturers of baby foods 
are about to face legal action 
over the sugar content of chil- 
dren's drinks in one of the 
largest multi-party compensa- 
tion claims filed In Britain. 

A High Court judge is expec- 
ted to begin considering the 
case shortly against Smith- 
Kune Beecham, Boots, Cow 
and Gate, Milupa and Robin- 
sons following legal submis- 
sions by solicitors representing 
more than 700 families. 

A steering group of solicitors 

acting on behalf of 90 law firms 

said yesterday that afl the fam- 
ilies had been granted legal aid 
to pursue the claims, which 
^ ^ Products ware 
defective and that the compa- 
nies acted negligently in foil, 
tng to print labels warning of 
high sugar contents in drinks 
designed for babies. 

Potential damages could run 
into minions of pounds, accord- 
fag to solicitors who warned 
that the total number of family 
claimants could exceed l ooo 
by the time initial court hear- 
utgs begin. The companies 

KS? ******** jtolied legal 
habifity for any dental prob- 


lems among infants and 
pledged to contest the actum. 

SmithKline Beecham, which 
manufactures Baby Ribena, 
said it was aware of the pend- 
ing proceedings but bad not 
yet received writs. The label- 
ling of Baby Ribena bad been 
altered recently, the company 
added, but it denied the deci- 
sion was linked to the lp gai 
action. 

The action is supported by 
professional health groups 
including the Health Visitors* 
Association and the Royal Col- 
lege of Midwives which are 
concerned at the incidence of 
dental disorders linked to high- 
sugar drinks. 

Ann ® unc iug their decision to 
proceed with the action yester- 
day. the solicitors’ steering 
group -■ comprising partners 
from three firms basedin 
Liverpool and one in Binning- 
bam - said they had metber- 
m London earlier this 
week to plan their case against 
the manufacturers. 

Mr Graham Ross, a partner 

teith V S3? 1 i ased Mliclto rs J 
S? i ^ * Co* said: “This 
“ ■ massive cTaIw 
involving thousands of people 
ltsetsto 
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The new Saab 900’s door handle is 
intentionally-recessed to reduce wind- 
noise. With your palm up or down it 
offers a firm grip. Well appreciated in 
bad weather or emergencies. 


The front was hit at 56 kph. 
Designed to crumple, it absorbs and 
distributes collision forces. The driver- 
protection system includes seat-belt 
with pretensioning, airbag, collapsible 
steering column and our patented 
A-pillar/front sill connection, reducing 
leg injury risk by helping to deflect 
the front wheel from intruding into the 
cabin during an offset frontal collision. 

The rear was struck at 48 kph. Our 
new Saab ‘Safeseat' concept features 
a unique new steel beam assembly, 
offering all three occupants three-point 


team has worked beyond test-track 
and laboratory, analysing real-life road 
accident data. The car bristles with 
safety features which apply in all 
markets, not only where legislation 
demands. 

FINALLY, AN UNUSUAL SAFETY 
ENDORSEMENT. 

Twice in succession, Folksam, 
Sweden’s largest insurance company, 
presented its Safe Car Award to our 
larger Saab 9000, their results showing 
it 40 to 60% safer than the average 


THE NEW 900. 

VERY STRONG. VERY SAFE. VERY SAAB. 


Totally practical and thoroughly 
considered, since every Saab design 
solution is influenced by considerations 
of Active and Passive Safety. 

STARTING WITH ‘ACTIVE’ SAFETY. 

Active Safety? Avoiding accidents 
in the first place. We match our chassis 
resonance to that of the human body 
with prompt and precise signals. 

\ (Germany’s authoritative “Auto, 

- Motor und Sport” magazine: ‘...a high 
level of performance and comfort owing 
to a sporty and comfortable chassis’.) 

The driver receives an uninter- 
rupted flow of vital signals enabling 
corrective or compensative action. 

Perhaps explaining the uncanny 
feeling of security and harmony that 
accompany even your initial drive. 

By increasing chassis rigidity, we 
have improved handling and driving 
behaviour consistently across all speeds 
and loading conditions increasing 
the car's predictability, an advantage 
that could be decisive for accident 
avoidance. 

MOVING TO ‘PASSIVE* SAFETY. 

Over one hundred prototypes 
were deliberately crashed. A three-way 
collision simulated effects of a multiple 
accident. 


inertia seat belts and individual head 
restraints*. The lower seatframe also 
acts as a cross-member reinforcing 
side-protection (the rear seat back- 
rest can be optionally equipped with 
two foldable child seats). ' 

It was rammed in the side at 54 kph. 
All doors are packed with shock- 
absorbent foam. The side-protection- 
system deforms defensively while 
absorbing collision force. Occupants 
are housed in a reinforced steel safety 
cage that deflects high-speed collision 
forces. Result? A battered new 900 
with safety cage intact. Passengers 
would have been shaken, but alive. For 
25 years, our safety engineering 


car. Based on the identical design 
philosophy, our tests indicate that the 
new 900 is equally as safe. Other 
insurers agree, endorsing the new 900's 
safety and stability by, in most cases, 
reducing premiums below other 
cars in its class. Very sensible. Very 
satisfying. And very Saab. 

THE NEW 900. VERY SAAB. 



•Centre head restraint is an option 

Specifications and standard equipment may vary by market Consult your nearest Saab retailer: 



For further information, test drive or the International/Diplomat Sales Program call Saab 
Information Service +44-71-240-3033 or fax a copy of your business card to +44-71-240-6033. 
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Unions threaten ‘chaos’ over tight pay curb 


By Kevin Brown, 

Political Correspondent; and 
David Goodhart, Labour Etfitor 

LEADERS of Britain's 5m 
public-sector workers threat- 
ened widespread industrial 
action yesterday after Mr Ken- 
neth Clarke, chancellor of the 
exchequer, announced a vir- 
tual freeze on pay and warned 
that job losses would follow 
’‘excessive” settlements. 

Mr Alan Jinkinson, leader of 
Unison, the biggest union, said 


the government "should be in 
no doubt that it faces enor- 
mous industrial chaos and 
unrest”. 

Mr John Monks, TOG general 
secretary, called an emergency 
meeting of public-sector onions 
to co-ordinate protests. The 
TUC also demanded an urgent 
meeting with Mr Clarke. 

In a statement to the pay 
review bodies, which make pay 
r pnrmrmendfltl nns for 1.4m pub- 
lic sector workers, the chancel- 
lor said 1994-95 pay increases 


Officer Binch 
calls inquest on 
Bodvoc treasure 


By Jim KeHy 

A TREASURE hunter who 
found a horde of Iron Age 
coins buried in a field in cen- 
tral England will have to wait 
for one of Britain's most 
ancient institutions to decide 
who can keep them. 

Modem technology, in the 
form of a metal detector, 
unearthed the seven gold and 
977 silver coins of the 1st cen- 
tury AD. But it will fall to a 
jury in a court led by a coro- 
ner. whose office dates back to 
1194, to decide if they are “trea- 
sure trove”. 

The coins, some bearing the 
name of Bodvoc, a local ruler 
of the Dobunni tribe who 
reigned from AD 40 to AD 47, 
are in Worcester police station 
and will today be taken to the 
British Museum in London for 
evaluation. 

Meanwhile Mr Richard 
Binch, the coroner’s officer, is 
preparing to call a jury to 
attend at Worcester Magis- 
trates Court in about two 
months. There the coroner win 
ask for evidence from the 
finder, archaeologists and his- 
torians. 

The question will be a simple 
one for the jury. Was the horde 
buried in a bag by a Briton 
1,900 years ago as the Roman 
invasion spread panic across 
the country ? Or was it a freak 
loss which lay discarded for 
nearly two mfllenia ? 

If the verdict is that the 
horde, variously valued at 


between £lm and a more sober 
£45,000. was hidden, then it is 
"treasure trove” and is Crown 
property. A museum would 
then compensate the finder at 
market value. But if the jury 
decides that the coins were lost 
then the owner of the land, 
who in this case gave permis- 
sion for the tresure hunter to 
cover his fields, would become 
the owner of what Hereford 
and Worcester Council believes 
is a find of “national impor- 
tance”. 

For the coroner, Mr Robert 
Davies, the hearing, known as 
an inquest, will provide fleet- 
ing publicity. But for Britain’s 
scattered coroners the history 
of their office has been one of 
gradual erosion of powers. 

Coroners protected the fiscal 
rights of the Crown, which 
included acquiring the goods of 
convicted murderers and 
money raised in fines. The 
office of coroner therefore orig- 
inates with investigations of 
violent death, and today the 
main duty of the coroner is 
still to inquire into unna tural 
deaths. 

Coroners also investigate 
finds of buried treasure. Ail 
finds of gold and silver coins 
are supposed to be reported to 
a coroner. But many finds go 
unreported in the modern 
mania for metal detecting. 

Lucidly for archaeologists, 
the Bodvoc find is an excep- 
tion. Now the site may yield 
further evidence of Britain 
before the Romans. 


must be funded by productiv- 
ity improvements. 

He said the government sal- 
ary bill would he frozen at 
1992-93 levels to force depart- 
ments to set pay “at levels no 
higher than necessary” to 
retain and motivate staff. 

“We have to break the infla- 
tion psychology that in the 
past has led to expectations of 
pay increases every year unre- 
lated to efficiency improve- 
ment or the ability of the 
employer to pay,” he said. Mr 


Clarke also warned the pay 
review bodies that the govern- 
ment will refuse to dip Into its 
contingency reserve to finance 
pay settlements regarded as 
excessive. 

“Higher pay costs not funded 
by efficiency savings would 
therefore lead to reduced 
spending on services or 
reduced employment in the 
services and professions con- 
cerned," be said. 

The announcement places a 
question mark over the future 


of the pay review bodies, 
which were set up 12 years ago 
to distance the government 
from sensitive sectors such as 
nurses and the armed services. 

It also means that the gov- 
ernment is prepared to face the 
political impact of job losses 
flowing from cash limits, 
which minis ters believe could 
be blamed cm the unions. 

The government's aim is to 
prevent a round of “catch-up" 
pay settlements following the 
end of its L5 per cent ceiling 


on public-sector pay in 1993-94. 
However, the announ c ement is 
sign intended to mollify righ- 
twingers angered by Mr 
Clarke’s insistence that tax 
TTMTP9<pg remain an option for 
the November Budget. 

Mr John Smith, leader of the 
op posit ion Labour party, said 
it was “wholly unfair of the 
government to seek to pe na li s e 
teachers, nurses, firefighters 
and others in the public sector 
to pay for their own economic 
mismanagement”. 



Coroner's officer Richard Binch examines the horde of ancient gold and silver coins found in a field 


Barclays 
to make 
500 forced 
job cuts 

By Anckew Jack 

BARCLAYS BANK said 
yesterday that 500 staff in 
London and the south-east 
were likely to lose their jobs 
in the first compulsory redun- 
dancies in its branch network. 

It said that as many as 800 
staff in the region were “sur- 
plus” to its needs and that 
much of the reduction it 
wanted could not be met 
through its voluntary redun- 
dancy programme. 

Mr John Cotton, Barclay’s 
personnel director, said: “This 
Is something we all sought to 
avoid but it is justified by the 
needs of the business and we 
have to face up to it We fed 
great regret but these jobs are 
lost forever.” 

Barclays said most of the 
reductions were not related to 
the recession, but to a longer- 
term process of restructuring 
which required fewer staff. 

They were part of a plan 
for reducing staff . by 18,000 
over five years from the start 
of 1991, of which London and 
the south east were most 
affected. 

But Bifta, the Ranking insur- 
ance and finance Union, con- 
demned the losses yesterday 
and said the announcement 
had “come out of the blue”. 

“We are totally opposed to 
compulsory redundancies on 
principle,” Bifu said. “This 
announcement shows that 
nobody in Barclays is safe in 
1994.” 


Chancellor warns 
against rush back 
to old-style EMS 


By Peter Norman, 

Economics Edftor 

MR KENNETH CLARKE, the 
chancellor of the exchequer, 
yesterday warned EC countries 
against rushing to recreate the 
European Monetary System as 
it existed before the August 
currency crisis. 

In the first extended dis- 
course on future EC affairs 
given by a British minister 
since the near collapse of the 
European exchange rate mech- 
anism, Mr Clarke called on the 
community to adopt economic 
and monetary disciplines that 
were “realistic and take 
account of the lessons from the 
recent past”. 

Delivering the Swiss Bank 
Corporation annual lecture in 
London, he said the EC's 
future economic discussions 
should be guided by three 
basic principles: 

• Free markets and free 
trade, including the need to 
complete the single market 
and complete the Uruguay 


Murdoch scraps ad 
sheet after one issue 


By Raymond Snoddy 

MR RUPERT MURDOCH’S 
News International has 
suspended publication of its 
Shoppers' Friend newspaper 
insert after only one issue. 

Shoppers' Friend was a free- 
standing insert containing only 
discount coupons for super- 
market products and paid for 
by advertising from the compa- 
nies offering the discounts. 

Such coupon booklets are big 
business in the US and News 
International decided 18 
months ago to try to introduce 
the concept into the UK. 

The eight-page Shoppers' 
Friend that appeared in April 
was carried in two Murdoch 
titles, the News at the World 
and The Sunday Times. It also 
appeared in The Mail on Sun- 
day, published by Associated 
Newspapers. 

News International yester- 


day blamed the recession for 
the failure as well as wide- 
spread problems an redeeming 
the discount coupons. 

News International found 
that many supermarket staff 
were simply accepting the cou- 
pons without making sure cus- 
tomers had bought the prod- 
ucts Involved. News 
International declined to say 
yesterday how much the ven- 
ture had lost. 

Meanwhile in the US Mr 
Murdoch’s News America is 
being sued by Sullivan Market- 
ing, the coupon free-standing 
insert subsidiary of Sullivan 
Communications. 

The company alleges that 
News America and Valassis 
Communications, 49 per cent 
controlled by Consolidated 
Press Holdings of Australia, 
have indulged in “improper 
and anti-competitive business 
practices.” 


Round of trade liberalisation 
talfca. 

• Sound budgetary policies to 
keep real interest rates down 
to levels that would make 
investment attractive. 

• Price stability with mone- 
tary policies in each member 
state geared to ensuring that 
the EC is a zone of low infla- 
tion. 

These principles - clearly 
based on UK policy since the 
exit of sterling from the ERM a 
year ago - were, he said, the 
right way to achieve greater 
convergence of economic poli- 
cies while making the commu- 
nity competitive with theout- 
side world. 

His opening words, which 
referred to European union 
instead of the EC, were 
unlikely to endear him to 
Euro-sceptics. “Britain.” he 
declared, “will be a member of 
the European union for the 
foreseeable future." 

But he depicted the Maas- 
tricht Treaty as having broken 
the “federal mold” for the EC. 


* * 



We invest in gas because nothing will replace electricity. 


Our grand-parents used gas for lighting homes and streets : now natural 
gas is becoming the preferred feedstock to generate electricity. TOTAL is both 
an oil and a gas company; in fact natural gas represents a major part of our 
hydrocarbon reserves. From geology to marketing, TOTAL is at the forefront of 


this complex industry and today holds a world-class position 
therefore become a strategic focus for the Group, and it is not just by 
chance that in this rapidly expanding industry, TOTAL is poised 
to become a key player. TOTAL BY NAME. TOTAL BY NATURE 


Natural gas has 

TOTAL 
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. omorrow’s mandarins will 
if the Treasury lias its wav' 
get their hands dirty at 
least once in their civil ser- 
vice careers. 

Sir Terence Burns, the permanent 
secretary, has decreed that the test 
move a Treasury high-flyer can 
make is not up. but out. After a 
decision taken at the Treasury Man- 
agement Board this summer high- 
flyers between grades three and 
seven are destined to leave the 
Whitehall cocoon, enter a private- 
sector company and spend a couple 
of years learning about life at the 
sharp end of economic policy 

After the spell outside, the Trea- 
sury expects its seconders to resist 
the lure of better pay and return 
freshened enough to -import ideas 
and challenge the orthodoxies of 
internal management ns well as its 
policies". 

The scheme could cer tainl y help 
salvage the relationship between 
the Treasury and business: the 
department acknowledges criticism 
that its officers have rarely left the 
ivory towers of Whitehall to experi- 
ence the constraints and pressures 
of the wealth-creating sector. 

But do managers feel their com- 
panies - who will, for a start, have 
to reimburse the government for 
the salaries of the secondees - gain 
quite so much from the scheme as 
the Treasury expects? 

While Sir Terence's office has 
been bombarded with letters of 
interest since the FT reported his 
decision, a minority are openlv 
sceptical. 

The reaction of Charles Drace- 
Francis, the government affairs 
director of British Aerospace, is ail 
the more surprising because he is 
enjoying an extended secondment 
from the Foreign Office. 

“What on earth makes the Trea- 
sury presume that in the middle of 
a recession, after we've sacked 7.200 
people and about to sack 2.000 more, 
that its people are wanted?" he 
demands. 


He Is clear, however, about the 
benefits diplomats con bring busi- 
ness. “We know how to negotiate, 
and we know how to report A pro- 
duction engineer never writes any- 
thing down. If told to moke a table. 
" he would never question whether it 
had to have four legs." 

John Emmins. of the Federation 
of Small Businesses, accepts that it 
is a “step in the right direction if 
only because civil servants, govern- 
ment and banks seem to know so 
little about business". 

Beyond that, he doubts the 
scheme will have the desired effect 
as civil servants are too set in their 
preconceptions to learn much from 
the private sector. 

Sir lan Wrigglesworth, the deputy 
chairman of Livingston Group, the 
industrial mini-conglomerate, also 
has his doubts. “It all depends on 
the firm.. Small and mediumrsized 



Sir Terence Bums, permanent secretary to the Treasury: the best move Is out not up 


Escape from the 
ivory tower 

Rachel Johnson reports on a Treasury scheme to allow 
high-flyers to stretch their wings in the private sector 


Carol Cooper offers advice and remedies to help 
tackle the symptoms of jet lag 

Plane sailing for the 
business traveller 


businesses are pretty lean and 
would get very little short-term ben- 
efit from installing a civil servant 
and training him up to see what the 
company is all about." he says. 

Others see more mutual benefits 
- and are keen to grab a mandarin 
ns soon as possible. Michael Cor- 
rigan. the secretary of the Associa- 
tion of British Insurers, says the 
ABI held an immediate board meet- 
ing to discuss how member compa- 
nies might secure civil servants. 
Since the Financial Services Act. he 
points out. the Treasury- regulates 
life assurance companies and they 
are. naturally, keen to put their 
points to the regulators. 

The Prudential confirms its 
approval of the scheme. "We’ve 
always maintained informal links 
with Whitehall but the secondments 
would definitely help us leoru a bit 
more about how the civil service 
operates." it says. 

On the whole, though, managers 
think that it is far more important 
for civil servants to leant a bit more 
about them. John Parsons, founder 
of Time and Data Systems, the secu- 


rity-card manufacturer in Dorset 
that employs 50 and turns over £3in 
a year, supports the scheme. “It's 
immensely valuable for people to 
get inside information, particularly 
about small and medium-sized busi- 
nesses because they are overbur- 
dened with bureaucracy and regula- 
tion." he says. 

Hugh Morgan Williams, the chair- 
man of Cnnford Audio, the Tvne 
and Wear-based manufacturer of 
professional audio equipment, says 
he would welcome a civil servant - 
but would want a "matchmaking 
service" to operate. 

“I'd like someone involved in 
industry or economic planning - 
not the Health Service or the High- 
land Development Board." he says. 

Most Important to the company, 
with its annual turnover of £8m and 
staff of 35, would be the chance to 
show the man from Whitehall the 
“civil service-related problems" it is 
currently dealing with - filing 
rntrastar returns for the Central 
Statistical Office's trade figures; 
and interpreting standards to com- 
ply with the EC's Byzantine Electro- 


magnetic Compatibility Directive. 

it seems clear that industry, for 
its many reasons, is keen for the 
Whitehall secondments to take root. 

The Treasury's personnel depart- 
ment will be working overtime on a 
number of complex aspects: negotia- 
ting with staff and companies about 
who should go where and for how 
long: ensuring that departmental 
cover is adequate: but also more 
delicate questions of civil service 
confidentiality. 

Collective memory still rankles 
about the Treasury economist who 
left in the 19S(ls to become a gilts 
economist at a merchant bank, hav- 
ing been privy to key information 
about how the government calcu- 
lated the public-sector borrowing 
requirement. 

So tiie set of rules about releasing 
sensitive Treasury staff - which 
dictates that a certain amount of 
time has to elapse before the officer 
leaves to do comparable work out- 
side - is likely to apply to second- 
ments. too. Companies keen to bend 
the right Whitehall ear are not 
likely to get it on their books. 


FEW air travellers 
are lucky enough 
to escape jet lag. 
Its familiar symp- 
toms include 
fatigue, disorienta- 
tion. drowsiness, 
difficulty concen- 
trating, headache. 
Indigestion and 
loss of appetite. A 
variety of sometimes unusual rem- 
edies have been used for the condi- 
tion. but you do not need to go in 
for aromatherapy or drinking 
your own urine to combat its 
effects. 

Fairly obviously, jet lag is 
caused by a mismatch between the 
external time and the circadian 
rhythm of yonr body clock. 

The clock is regulated by hor- 
mones: by day, high levels of 
adrenalin, cortisol and other hor- 
mones are produced. By night, 
melatonin is secreted by the 
pineal, a small gland at the base 
of the brain, which Descartes took 
to be the seat of the soul. In 
studies, melatonin capsules, taken 
at times when the hormone 
“should be" naturally released, 
have been shown to reduce jet lag. 
However, more work is needed, 
and the treatment is not yet avail- 
able for general use. 

Logic tells us tbat environmen- 
tal cues such as fight, meals and 
social rituals have an important 
effect on circadian rhythms, and 
recently physiologists have con- 
firmed that this is so, although 
they prefer to use the term zeitge- 
bers (time givers) for these envi- 
ronmental factors. 

Left to its own devices without 
any zeitgebers. the human body 
actually prefers a daily period of 
25 hows. This has practical Impli- 
cations. It is easier to shift the 
body clock backward rather than 
forward, and jet lag is usually 
worse when travelling eastward. 
If you are off to the Antipodes, try 
gradually delaying, instead of 
advancing, your activities by 12 
hours. 

For recovery from travel, one 
should ideally allow a day for each 
time zone crossed, but business 
travellers rarely have that kind of 
time. Fortunately simple measures 


help. On the aircraft adjust your 
watch to the new time and take 
plenty of rest, especially on east- 
bound flights - symptoms of jet 
lag are exacerbated by sleep loss. 
If you have any short-acting sleep- 
ing tablets, this could be a good 
time to take one. 

Otherwise consider travel sick- 
ness pills, which usually have a 
sedative effect and can be chosen 
according to the length of the 
journey. Ewells' and Joy-Rides 
work for four hours, while Drama- 
mine and StugeTon last eight. 

Alcohol dehydrates, so during 
the flight avoid the free cham- 
pagne and try to average at least 
one soft drink an hour. 

Constipation may make abdomi- 
nal symptoms worse; it is worth 
getting enough fibre. 


Try to schedule 
meetings for the 
morning [local time) 
when in the US and 
for the evening (local 
time) when in Japan 


Once at yonr destination, zeirge- 
bers become more important. 

The minute he disembarked, one 
executive from the US was 
dragged by his hosts to Battersea 
Park fan fair. He described it as 
horrible at the time, bnt later 
reported that he was less affected 
by jet lag than on previous trips. 

Bright light is the most impor- 
tant time-giver of all. 

Ordinary, indoor lighting can 
work, but strong, outdoor light is 
better and may explain why those 
who spend more time outside 
adapt more quickly to changes in 
time. The body clock can be 
advanced by bright light between 
5am and llam. and delayed by 
light between 9pm and 3am. Exer- 
cise plays a part. too. so if possible 
take a brisk walk outdoors in the 
sunshine first thing in the morn- 
ing. Bioclok is an electronic device 
to help synchronise activities with 
time changes. It costs aronnd 
£49.95 from Innovations or from 
Medical Technology International 


(Tel 031 220 4568). 

If you cannot adjust to local 
time, plan carefully. Try' to sched- 
ule meetings for the morning 
(local time) when flying to the US 
and for the late afternoon or even- 
ing (local time) when in Japan. An 
important presentation may work 
as a zeitgeber. but can be a busi- 
ness disaster. 

There are other complications of 
air travel. Cabin pressure is only 
about the same as pressure 6.000 
feet above sea-level. The resulting 
slight lack of oxygen can pose 
problems for passengers with 
heart disease, anaemia and severe 
asthma. For most travellers, how- 
ever. the only adverse effects are 
an the sinuses and the middle ear. 
Ear ache or facial pain can last for 
days and could rain a trip. If you 
have had a recent cold, ear infec- 
tion. or sinus trouble, sucking a 
sweet during ascent and descent 
helps keep Eustachian tubes 
patent. Those who have not 
packed sweets should indulge in 
yawning. 

Blood flow in the legs can get 
dangerously sluggish on long 
flights, with thrombosis as the 
occasional result. Even in Club 
Class it is worth walking around 
from time to time, keeping the feet 
moving and avoiding tight socks 
and crossed legs. 

Recent studies show that 
in-flight entertainment headsets 
can act as a breeding ground for 
bacteria. It seems to be up to indi- 
vidual airlines to decide whether 
to discard, sterilise or re-use head- 
sets. and while no harm has been 
known to come from headphones, 
this could be jnst a matter of time. 

The effect of airport trolleys is 
in less doubt. First reported in the 
British Medical Journal, airport 
assault syndrome is damage to the 
Achilles tendon from the use of 
luggage trolleys as battering 
rams. Various tendon injuries 
have been described, the exact dis- 
ability depending on the design of 
the trolley and the ferocity with 
which the other passenger 
approaches with his suitcase - or 
possibly with yours. 

The author is a London general 
practitioner. 
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Morrison makes tracks northward 


Departures 


Tiie team which will operate 
ScotRail as a shadow franchise 
in the structure of British Rail 
due to come into force from 
next April has gained a strong 
addition with the appointment 
of Bill Morrison as its financial 
adviser. Morrison. 55, takes up 
his ScotRail appointment on 
October I when he retires as 
deputy UK senior partner of 
KPMG Peat Marwick. 

Last month Chris Green, cue 
of British Rail’s high flyers, 
was named director designate 
of the ScotRail shadow fran- 
chise, one of the pilot projects 
leading to the franchising of 
selected rail services. Green 
said then that his management 
team would "definitely be bid- 
ding for the franchise when the 


■ Martin Purvis has been 
appointed company secretary 
of BRAKE BROS. 

■ Hamish Baton, former 
director of TSB Commercial 
Holdings, has been appointed 
chief executive of Wilcomatic 
and to the board of its parent 
EUROPEAN MOTOR 
HOLDINGS. 

■ Bryan Gray, previously md 
of EVC Compounds, a joint 
venture between ICI and 
Enichem. hns been appointed 
group commercial director of 
BAXI PARTNERSHIP. 

■ John Rigby has been 
promoted to md of Vlessmann. 
the UK subsidiary of 
VIESSMANN WERKE: he 
succeeds Henri Oestergaard. 

■ Gareth Mac Inn. formerly 
financial controller at Gooding. 
Sanken. has been appointed 
finance director of Re ten 
Acoustics, part of HALMA. 

■ Philip Bull us. formerly md 
of Bourns Electronics, has 
been appointed European 
director of marketing at Recon 
Optical based In Camberley; 
Ream Optical is a subsidiary 
of BOURNS Inc. 



director general of franchising 
puts it on offer” - within six 
months to a year from the 
beginning of shadow- 
operations. Green joins Scot- 


Direct move 
for Lloyd 

The Direct Marketing 
Association has a new chief 
executive. Colin Lloyd. 51. 

Lloyd founded the highly 
successful direct marketing 
and sales promotion public 
company KLP group, which he 
then sold In 1990 to the Paris- 
based international advertis- 
ing network RSCG for £34m. 
He stayed on for a while as 
chairman of RSCG UK but in 
1991 turned to serious golfing 
and consultancy work. 

That semi-retirement was 
not to his taste and he is 
delighted to return to running 
the DMA, which has a role 
both for the Industry and the 
consumer. 

Lloyd's predecessor. Richard 
Genochio, stayed the course 
for just nine months. Since he 
left at the start of this year. 
Joliet Williams has been run- 
ning the DMA. 

Llovd says he has two core 
missions; “To ensure the 


Rail on April 1 next year when 
he gives up being managing 
director of Intercity, which is 
to be broken up. 

Morrison's appointment is 
the first of a financial adviser 
to a shadow franchise. Born in 
Glasgow, he has been an 
accountant all his working life, 
starting with Thomson McLin- 
tock which merged with Peat 
Marwick in 1987. He has had a 
number of non-executive direc- 
torships and is to join the 
board of Scottish Amicable. He 
is chairman of the auditiug 
practices board of the UK and 
Ireland, and is to be chairman 
of the executive committee of 
the joint disciplinary scheme 
of the UK accounting profes- 
sion. 



DMA’s educational programme 
operates on tbe highest levels, 
and to make sure tbat the con- 
sumer understands that com- 
panies belonging to the DMA 
really do adhere to our code of 
practice. We are a vigilant 
authority and really do clamp 
down on abuses." 

Lloyd has more than 23 
years* experience of direct 
marketing and sales promo- 
tion and wants to provide 
what he calls an “ambassado- 
rial role which leads the 
industry forward". 


Richard Jewson is stepping 
down as chairman and chief 
executive of Meyer Interna- 
tional. the timber supplier 
which owns the Jewson chain 
of builders' merchants. 

The move, announced yester- 
day. follows the board's deci- 
sion to split the roles of chair- 
man and chief executive in line 
tilth the Cadbury committee 
recommendations anti to seek 
a non-executive chairman. 

Jewson. 49. who became 
chairman in 1991. will continue 
to act as cluiirraan until the 
end of December when he will 
leave the board in order to 
develop his career “in other 
areas". 

Yesterday he explained that 
while he did not disagree with 
his board's decision to divide 
the two roles, he did not want 
to become a non-executive 
chairman, having worked 
■•hands-on”: nor did lie wish to 
go back to being chief execu- 
tive. his earlier post. He said 
he lias “some ideas" for what 
he might do next, but added 
that he did not want to rush to 
any decisions. 

He lias been succeeded ns 
chief executive by John Dobby 
who joined the group in 1959. 
has served as a director since 
1983 and was appointed manag- 
ing director in October 1991. 

■ Black Horse Financial Ser- 
vices. an arm of Lloyds Abbey 
Life, has announced the sud- 
den resignation of Roger 
Bevan. its managing director. 

Bevan left at the end of last 
week following what is 
believed to have been a differ- 
ence in management 
approaches. He bas been 
replaced by Christopher Wis- 
carson. currently group 
finance director at Lloyds 
Abbey Life. 

The company refused to 
comment on the resignation 
and Bevan could not be con- 
tacted. 
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BUSINESS AND THE ENVIRONMENT 


Answers in 
the wind 

Bronwen Maddox looks at a new 
World Energy Council report 
on renewable energy 

W hat will happen when The committee's main conclusion 
the world's oil and gas is that the proportion of world 
supplies run out? The energy consumption supplied by 
need to find answers renewables, currently 2 per cent 


W hat will happen when 
the world's oil and gas 
supplies run out? The 
need to find answers 
to this question has been frequently 
postponed in recent decades as fur- 
ther resources of oil and gas have 
been discovered. 

But reserves will finally start to 
run dry by the middle of the next 
century, according to the World 
Energy Council, a non-governmen- 
tal organisation representing more 
than 100 countries. Coal and 
nuclear power are the most “readily 
available" alternatives, it concludes 
in its latest worldwide projections*, 
published this month. 

That answer will leave many dis- 
satisfied. Coal is a prime source of 
carbon dioxide, implicated in the 
threat of global warming, environ- 
mentalists and governments agreed 
at last year’s Earth Summit in Rio 
de Janeiro. There is also mistrust of 
nuclear power among many people 
in industrialised countries, while 
governments are Increasingly wary 
of the expense of building and then 
scrapping nuclear plants. 

To solve the conundrum, parts of 
the “green” movement have rested 
hope on the potential of “renewable 
energy" - wind, solar, wave power 
and the like. But the issue has 
divided environmentalists - many 
object to the appearance of these 
new energy forms and their impact 
on wildlife. 

How seriously should the poten- 
tial of “renewables" be taken? 

A new 320-page report by the 
World Energy Council sets out to 
answer that question. It marks the 
council’s first systematic attempt to 
bring renewables into its models, 
and is the result of four years' work 
by a specially formed committee. 

Although the report’s conclusions 
are incorporated into the council's 
worldwide projections, the commit- 
tee makes clear that its views do 
not always coincide with the coun- 
cil's. The committee chides the 
WEC for having given renewables 
“secondary status as minor contrib- 
utors to the overall energy picture", 
and it adopts throughout a cam- 
paigning tone which will be unfa- 
miliar to regular WEC readers. 
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The committee's main conclusion 
is that the proportion of world 
energy consumption supplied by 
renewables, currently 2 per cent, 
could double to 4 per cent by 2020. 
That would represent a trebling of 
the amount of energy currently sup- 
plied by renewables. 

It says this projection is based on 
“current policies", but that it has 
assumed that fossil fuels will 
become more expensive, while the 
prices of renewables will fall. How- 
ever, these assumptions are not 
spelled out. 

The central claim of the report is 
that with special aid from govern- 
ments and international initiatives, 
the proportion of energy use con- 
tributed by renewables could grow 
to 12 per cent. It calls this the “eco- 
logically driven case”. 

These projections include six 
types of energy: wind, solar, geo- 
thermal (making use of the earth’s 
underground heat), oceans, small- 
scale water power and biomass - 
organic-based fuels made from 
sugar or waste. 

However, one of the report's odd- 
ities is that it does not look at large 
hydro-electric projects, one of the 
most well-established forms of 
renewable energy, on the grounds 
that enough research is already 
available. Nor does it consider in 
detail the role of what it calls “tra- 
ditional biomass" - wood burning - 
by far the greatest source of energy 
in many developing countries. 

B y concentrating only on the 
newer forms, it understates 
the role that renewable 
energy already has. The report does 
acknowledge that if hydroelectric 
power and biomass are taken into 
account, total renewable resources 
contribute about 18 per cent of 
world energy use today, or about 
l,559m tonnes of oil-equivalent 
Even within its limited terms of 
reference, however, its projections 
contain surprises. 

It estimates that some three-quar- 
ters of energy from “new renew- 
ables" comes from “modem bio- 
mass" - the burning of waste and 
sewage, and fuels made from sugar 
and other organic matter. The popu- 






Wind power expected to make considerable biroads after 2010 


tarity of “modem biomass” in North 
and TjHti America that it 

will still contribute nearly half of 
the total in 2020, the report argues. 

It clearly recognises that one of 
the biggest obstacles to renewables 
is their expense. The report esti- 
mates that its “ecologically driven” 
projections would need cumulative 
investment of $2,400bn (£l,600bn) in 
renewables between now and 2020. 
That compares with some $930bn 
capital Investment in fossil-based 
systems to produce the same 
amount of energy. However, the 
report is correct that this handicap 
may diminish. 

It is also right to warn of the 
danger of subsidising renewable 
energy. “Experience has shown that 
too rapid a growth, through mas- 
sive tax and other incentives, 
encourages marginal companies 
and technologies into the market." 
which then fail to survive. 

In many cases, it points out, the 
natural limitations of renewables 
limit their spread. For example, 
many areas which are suitable for 
wave power have other cheap 
energy - Australia has coal. New 
Zealand has hydro and geothermal 
potential and Britain has coal and 
nuclear energy. 

It will also find increasing sup- 


port within governments of indus- 
trialised countries for its view that 
the environmental costs of fossil 
fuels - principally their atmo- 
spheric emissions - should be 
reflected in energy policy. But the 
report leaves this question open - 
along with many others. 

It expects solar and wind power 
to make considerable inroads after 
2010, but does not spell out the tech- 
nological improvements and falls in 
price that will bring that about It 
includes few comparisons with the 
cost of nuclear power, one of renew- 
ables’ chief rivals for government 
subsidies. 

Nor does it offer much comment 
on how to treat the initial high-capi- 
tal investment which renewables 
require when comparing them with 
fossil fuels, where initial invest- 
ment is low, but continuing costs 
are high. 

This report provides too little 
analysis of the future costs of 
renewables to show how those 
choices will be made. 

*Reneumble Energy Resources: 
Opportunities and Constraints 
1990-2020; Energy for T omor ro w ’s 
World. World Energy Council, 34 St 
James’s Street, London SW1A 1HD. 
£25 plus postage. 


L ake Baikal, the deepest fresh 
water lake in the world, is 
often portrayed as a symbol 
of how Soviet industrialisation 
polities rode rough-shod over Rus- 
sia's environment 
Today, it provides a litmus test 
of whether international co-opera- 
tion can help Russia tackle ecolog- 
ical problems as it attempts to 
build a democratic, market-based 
society. 

The size of Belgium and still 
basically unspoilt Lake Baikal 
has a unique ecosystem and con- 
tains 20 per cent of the world's 
reserves of fresh water. The lake's 
most visible problem is an eye- 
sore: a vast cellulose and paper 
plant built in the 1960s which 
belches grey smoke through doz- 
ens of rfiiiwiwj i stacks and dumps 
waste water into the Take. 

But the old Communist system 
which could erect this plant in 
such a location also spared Lake 
Baikal from capitalist-style 
thruate to the environment such 
as mass tourism and property 

development 

The damage caused by the plant 
Is limited to a relatively small 
area. But with the switch to mar- 
ket principles, tourism and exploi- 
tation of timber and agriculture 
can only increase, generating new 
challenges of sustainable develop- 
ment 

As a result, the lake is threat- . 
ened not so much by damage 
caused to it already, but by what 
could happen to it unless market 
forces now being unleashed in 
Russia are managed with care. 

Although he desperately needs 
western funds and expertise to 
prevent further harm, molecular 
biologist Mikhail Grachev, head of 
the Limnological Institute which 
studies and makes policy recom- 
mendations on Lake Baikal, is 
worried by some of the offers of 
assistance made so far. 

His latest concern is the World 
Bank, which last month sent a 
first mission to the area to iden- 
tify possible projects. 

“They are looking for alterna- 
tive science,” says Grachev. “They 
asked for project ideas and said 
they would choose which ones 
they want to fond. Maybe it is 
possible to behave this way some- 
where else, where there are stone 
caves, but in Wn«ia this is impos- 
sible. 

“If they want to detide which 
projects are good and which are 
bad, they most decide together 
with established Russian institu- 
tions that have studied the lake 
for decades." 

Grachev's complaints touch a 
raw nerve as the World Bank 
undergoes soul-searching on what 
its role should be In the countries 
it is supposed to assist The debate 


Testing 

the 

waters 

Leyla Boulton 

on the ecological 
management of 
Lake Baikal 

Is particularly relevant in the 
on chartered waters of Russia, 
which despite its lack of capitalist 
experience, has rich scientific 
potential, an active ecological 
movement and expertise on its 
own problems. 

Potential for the abuse of aid 
and the tensions between the gov- 
ernment in Moscow and the 
regions are two further reasons 
for the World Bank to ally its 
wealth and expertise with a reli- 
able partner at local level. 

“If they give money to someone, 
probably some people will buy 
computers, cars and go to America 
20 times. They will get only noise 

Baikal is threatened 
not so much by 
damage caused to it 
already, but by what 
could happen to it 
unless market forces 
now being unleashed 
in Russia are 
managed with care 

in return,” says Grachev, of the 
World Bank’s search for “indepen- 
dent” Russian experts. 

Although funded by the state, 
his institute has accumulated 
unrivalled knowledge of the lake 
and has been at. the forefront of 
efforts to protect it 
By mating more judicious use 
of local experts, he says, the 
World Rank could make aid funds 
go further. Less money would be 
spent on consultants who fly in 
and out of the country on expen- 
sive flights. It would avoid the 
duplication of efforts which is pla- 
guetng most spheres of aid to Rus- 
sia. It would also support local 
people, including Russian scien- 
tists who face severe cuts in fund- 
ing by the state. 


As an example of potential 
waste. Grachev said the World 
Bank had told him it had a 
$600,000 (£387,000) Japanese grant 
for a feasibility study on develop- 
ing ecological tourism in the Lake 
Baikal area. Not only was this a 
vast sum compare d wit h the 
annual budget of his institute, hot 
Germany has already begun fund- 
ing studies on the same subject 

Andrew Bond, a member of the 
World Bank mission, acknowl- 
edges that there is a “great dear 
of information already available j 
at local level. But he says, “the 
transfer and collation of know- 
ledge, and who the decision-mak- 
ers are is not quite clear”. He adds 
that the Russians need help in 
developing environmental man- 
agement skills to prevent a recur- 
rence of problems such as the cel- 
lulose and paper plant 

“Environmental management 
has been undervalued, not only by 
the general public but by many 
environmentalists. This is because 
it is mneb easier to latch on to a 
problem and feel comfortable with 
having solved that particular 
problem.” 

It is true that Grachev says one 
of his first priorities is for western 
experts to survey the paper plant’s 
assets and come up with sugges- 
tions on how to convert it to alters 
native uses or close it down alto- 
gether. But apart from money to 
restructure the plant, Grachev 
acknowledges the need for intel- 
lectual help, particularly in the 
field of law and economics. 

Legislation currently being 
piloted through parliament to pro- 
tect Lake Baikal is a pre-condition 
for the lake to he declared a world 
heritage site by Unesco, the United 
Nations Educational, Scientific 
and Cultural Organisation. The 
law establishes a core zone where 
no construction can take place, 
and requires local factories to 
present ecological passports. 

Grachev is placing his hopes on 
the present generation of Russian 
law students and says they would 
benefit from exposure to western 
practice of environmental law. 

In a modest example of success- 
ful co-operation so far, Helmut 
Lieth, a retired professor of ecol- 
ogy at Os nab ruck University, has 
brought groups of German ecology 
students to Lake Baikal to pass 
their experience on to Russian stu- 
dents. Thanks to his efforts, the 
local city of Irkutsk is being 
twinned with Leipzig in eastern 
Germany to help ft attract spon- 
sors and contacts to help its eco- 
logical and industrial problems. 

Grachev is confident that even 
the World Bank will come to see 
things his way. “I am patient. 
They will come back with new 
ideas.” 


How to repackage an industry. 
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This announcement appears as a matter of record only. 


September 1990 


COFINEC 

Compagnie Financfere pour 
[Europe Centrale 


has acquired a controlling interest in 






Petofi Printing Co. Ltd. 

(acompang Incorporated under the knee of the Republic of Hangars! 


as part of the First Privatisation Program by the 

Slate Property Agency (SPA) of Hungary 


November 1991 
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Petofi Printing Co. Ltd. 

(a companf Incorporated under the haa at OteR&Mic of Hungary) 


DM 20,000,000 Loan Facility 


Provided by 


Petofi Printing Co. Ltd. 

9 incorporated under the laa of the Republic of Hungary) 


International Private Placement 
of 6,046 Registered Shares 
of Common Stock of HUF 50,000 each 


© 


European Bank 

fbrReeflratrtKtioaaad Dmbpmne 


The undersigned acted as financial advisor 
to Petofi on this transaction. 

Morgan Stanley International 


July 1993 


i. 


Petofi Printing Co. Ltd. 

to compart* incorporated under the lamof the Republic of Hungary! 


HUF 1,350,000,000 Dividend 
Notes Due 1998 


The undersigned acted as financial advisor 
and sole manager to Petbfi on this transaction. 

Credit Suisse First Boston Budapest Rt. 


This announcement appears asa matter of record only. 


COFINEC 

Compagnie Financi&re pour 
l’Europe Centrale 


Hungarian Investment Company Ltd. 
(HICL) 

have acquired 85% of 

Kner Printing House Co. Ltd. 

laeooumptncarporatadunderlhetaBuoftivliiruUieoflhmgargl 


as part of the First Privatisation Program by the 

State Property Agency (SPA) of Hun gar y 


This announcement appears asa matter of record only. 

February 1993 
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Kner Printing House Co. Ltd. 

(acan ipang lncarpore ta dtindrrthelamiofihaRepuhtkafHiagargl 

DM 10,000,000 Loan Facility 

Provided by 

0 

European Bank 

for Rmurrirarlioo and Dwlap mcnl 


The undersigned acted as financial advisor to 
Kner Printing House Co. Ltd. on this transaction. 

Morgan Stanley International 


This announcement appears asa matter of record only. 

February 1993 




Kner Printing House Co. Ltd. 

(a eampang incorporated underlie burs aflhe Republic of Hungary) 

Private Placement of 27,000 
Registered Shares of Common Stock 
of Par Value HUF 10,000 each 


The undersigned acted as financial advisor to 
Kner Printing House Co. Ltd. on this transaction. 

Morgan Stanley International 


Four years ago Cofinec began investing in 
the emerging Central European markets, 
focusing on the packaging industry in 
particular. Today, in our product lines, we are 
die leading packaging manufacturer in Central 
Europe, and the eleventh largest in Europe 
overall, competitive with all the major players. 

Recognising opportunities, finding the right 
companies and arranging effective finance is 
only part of the story. It also takes vision 
committed management and the latest ’ 

Essential '"gradients in helping 
the East become partners with the West. 

The financings shown here represent a 

^COFINEC 

tSSk sss-sssssisst. 
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The documentary is not dead 


ele vision's autumn season is 
bringing with it a veritable cat- 
al^ue of new factual series 
which, at first glance, may 
seem, to give the He to those or 
as who predicted that Britain's new rules 
for television would produce a fiercer rat- 
mgs war than ever and a slide in quality. 
Over a period of some years it has been 
argued in this column that the disastrous 
Tory legislation on commercial broadcast- 
ing combined with an attitude of hnpa- 
□ence bordering on contempt towards the 
BBC, and the d emand that all broadcast- 
ing become more market oriented, would 
rob us of some, or even all, of the 
percentage of programmes which could be 
described as truly outstanding. 

Such misgivings have been ridiculed by 
some within the Industry who felt that 
new brooms were needed to rid British 
broadcasting of what they saw as its cosi- 
ness and snootiness and that more atten- 
tion should be paid to the ratings and less 
to the preferences of the chairman's wife. 
The effects of such attitudes upon drama 
within com m e r cial television are already 
becoming dear. Not o nly does it now seem 
improbable that ITv will ever a gain pro- 
duce series such as Brideshead Revisited 
and Jewel hi The Crown but, more omi- 
nously, those running ITV no longer 
u aspire to such heights nor see any point in 
9 *f doing so. The pinnacle of their ambition 
today is represented by Frank Stubbs Pro- 
motes, a good, workmanlike series, pleas- 
ant enough to watch but quickly forgetta- 
ble - the Saumur of television drama. It 
seems that no one in ITV is interested any 
longer in producing Champagne, let alone 
Krug. Such ideas would be seen today as 
laughably elitist 

When I presented the final edition of 
This Week and wondered whether we 
would see its like again, scoffing and head 
patting was the reaction from some of 
ITYs new mandarins. What made me 


think, they asked, that the programme 
replacing This Week would not be as good 
or even better? Why did 1 not wait and 
see? On Thursday, having waited, we saw 
the first edition of The Big Story which, 
we are assured, will be giving “in-depth 
insight” into “the week’s top story". And 
what did ITV consider last week’s top 
story: the Arab/Israeli peace plan? Bosnia? 
No. The most important question of ITYs 
week was: Is Wacko Jacks a pervert, the 
very question that was obsessing the tab- 
loid newspapers. During the programme 
the presenter talked on the phone to Mich- 
ael Jackson’s sister's agent. “I nwwn the 
problem, to be serious on this Dennis, is 
that we don't pay for interviews", he said. 
“We’re a current affairs programme 
looking at this in a kind of serious fashion) 
- " at which point the producer, who 
clearly had a sense of humour, inserted 
the noise of a camera shutter and banged 
up a picture of Jackson’s sister from her 
Playboy photo spread. 

Viewpoint, which has brought us such 
memorable documentaries as Adrian Cow- 
ell's Decade Of Destruction from the Ama- 
zon jungle and Antony Thomas's recent 
excellent expose of the “Satanic abuse" 
industry, is about to follow This Week 
down the ITV drain, as is First Tuesday. In 
their place ITYs new central programme 
commissioners will give us The ITV Docu- 
mentary, with programmes from a wide 
variety of sources. It is hard to see how 
this ad hoc system can possibly replace 
the protective enclave which Central Tele- 
vision (and ATV before it) provided for 
some of Britain's best documentary mak- 
ers who received support, sometimes for 
years, as they brought Viewpoint pro- 
grammes to fruition. However, again we 
are told not to be so pessimistic, to “wait 
and see". We cannot do anything else, of 
course. 

What we are already seeing in the 
autumn season is that a lot of the more 


interesting material is coming from the 
BBC. Inside Story on BBCl began a new 
series with a programme about prostitutes 
and pimps which looked at first as though 
it might be in pretty much the same tab- 
loid category as the Wacko Jacko piece. 
But it turned out to be a grim revelation of 
the desperate circumstances of many 
young (and no doubt not so young) girls 
who are forced by blackmail, violence and, 
ironically, the need for a show of affection, 
to work the streets and then band over 
virtually all the money they earn to some 
parasitical man. 

Another BBCl production. The Skipper, 
offers a six-part series on a subject which 
lies at the heart of the British documen- 
tary tradition: fishermen. Since we bad 
such purist works as Decide Learner and A 
Life Apart from Mike Grigsby in the 1960s, 
and the first British documentary, Drifters, 
from John Grierson, no less, in 1 929 (a 
silent, and the only documentary that the 
father of the genre ever actually directed 
on his own) it takes a «*rtam amount of 
chutzpa to launch into the subject again 
now. However, producer Jeremy Mills bas 
found one of those television naturals, not 
entirely unlike steeplejack Fred Dilmah, in 
Cornish skipper Roger NowelL He admits 
to lying to his own brother if he finds a 
good shoal, and it seems clear that the 
billing does not refer to him as a "bucca- 
neer" for nothing. This looks like being 
not just an informative series, but enter- 
taining. 

Unfortunately the same can probably be 
said about Kenneth Baker’s Memoirs which 
began on BBC2 on Saturday. It Is all very 
well to have Kenneth Clarke, Chris Patten, 
Malcolm Rifkind and other old political 
chums (and occasionally foes, as with Ken 
Livingstone) reminiscing about the days 
when headmistress Maggie terrorised the 
corridors of power. However, we might 
have hoped for something a little more 
informative than a lot of sniggering and 


“Do you remember how she used to...” 
exchanges. 

The two most interesting new series are 
both concerned with movies and movie 
makers: BBGFs Hollyioood OK and Chan- 
nel 4’s D.W. Griffith: Father Of Fdm. In 
both cases the fascination lies less in the 
process of film malting and more in the 
social implicatio n s, though in the case of 
Griffith one might wish otherwise. Since it 
really is true, for once, to say that this was 
a man whose work was semi rally Impor- 
tant, it would be interesting to have heard 
from Kevin Brownlow and David Gill (the 
world's greatest champions of silent cin- 
ema, here working as documentary pro- 
ducers) much more about precisely how 
Griffith achieved some of his technical 
effects; after all, he was virtually invent- 
ing thpin TnateaH too w nirh trin e has been 

devoted to his racism, which nobody 
should deny, but which is about as impor- 
tant as, say, the slavery practised by the 
“democrats” of ancient Greece. 

Birth Of A Nation is, umnistakeably, a 
racist movie, but does anybody suppose 
for one moment that if Channel 4 was to 
screen a 1915 film about tribal c onfli ct in 
Africa or murderous feuding between 
Indian castes that it would feel it neces- 
sary to wheel out a polytechnic lecturer at 
the start to tell us what to think? That is 
what it did last week before their screen- 
ing of the superb Brownlow-GOl restored 
Birth Of A Nation. 

As for Hollywood UK, its exploration of 
the moods and mores of the swinging 
sixties is peculiarly compelling, partly 
because it all feels such an amazingly long 
time ago. There are. of course, the films 
themselves - when we talk about the 
Rn gtigh cinema boom of period it is 
easy to forget that it included not just 
Room At The Top and A Taste Of Honey 
but also the Bond movies and works such 
as The Charge Off The Light Brigade. This 
series, produced by Charles Chabot and 



A television natural: Cornish skipper Roger Nowell in the BBC series 


Rosemary Wilton, goes into all that, but, 
even more tellingly, it finds out from Rich- 
ard Harris and Julie Christie, Lindsay 
Anderson and Frederic Raphael, how they 
felt at the time and how they feel now 
about that extraordinary outburst of cre- 
ativity. 

It is an excellent series, and no doubt 
there will be others this season. Perhaps it 


is silly to object if it begins to appear that 
the BBC really might one day dominate 
the high ground of broadcasting, as It has 
ao often asserted that it should, while ITV 
sticks more and more firmly to the dic- 
tates of the market place. The trouble is, 
surely, that so far there has been only the 
very beginnings or a much greater shift: 
we ain't seen nuthin yet 





A sk a musical theatre 
huff what his favour- 
ite show is and the 
odds are he will mur- 
mur mistily She Loves Me. 
When it first opened on Broad- 
way in 1963, that musical, with 
a book by Joe Masteroff and 
music and lyrics by the Fiddler 
on the Roof team of Jerry Bock 
and Sheldon Harnick, won crit- 
ical acclaim and boosted the 
emerging careers of Its produo 
er/director, Harold Prince, and 
its star, Barbara Cook. She 
Loves Me has gone on to count- 
less regional, stock and college 
productions - but why has it’ 
taken so long to return to 
Broadway, where It has just 
opened at the Brooks Atkinson 
Theatre in a beguiling produc- 
tion directed by Scott Ellis, 
first seen at the smaller Round- 
about Theatre in June. 

For the answer one only 
need look to She Loves Me’s 
Broadway neighbours, the 
ghtzrladen mega-musicals that 
are making it big of late. A 
little musical about the roman- 
tic entanglements of perfume 
• . shop clerks in 1930's Hungary 
* seems wholly out of style. It 
has taken the enterprising 


'She Loves Me' tunes in 
again on Broadway 


Ellis to show Broadway what it 
has been missing, in a produc- 
tion filled with all the human- 
ity, integrity, and charm those 
mega-musicals lack. 

Masteroff adapted She Loves 
Me from a play by Miklos 
Laszlo, which was also made 
into a film. The Shop around 
the Comer with James Stewart 
and Margaret Sullivan. It is an 
unabashedly simple story, as 
delicate as th» psyches of its 
sensitive heroes, the hardwork- 
ing parfumerie manager Georg 
Nowack (Boyd Gaines) and the 

aKgtdnnnw new shopgirl Amalia 

Balash (Judy Kuhn, who 
played the role at the Round- 
about, has been replaced by by 
Diane Fratantonl), who clash 
on the job by day and send 
each other love letters by 
night, realising only as the 
story unfolds that each is the 
other's lonely hearts pen pal. 

None of Bock and Harnicfc’s 


songs, save Amalia’s second- 
act falling-in-love number 
“Vanilla Ice Cream,” has 
become a standard; it is the 
way they are woven into what 
is happening on stage that 


Karen Fricker 
admires Scott 
Ellis’s new produc- 
tion at the Brooks 
Atkinson Theatre 


makes the show musically 
remarkable. There are a few 
big musical numbers (staged 
with rousing cleverness by Rob 
Marshall), but, more often, 
song flows into scene or scene 
into song with an almost 
uncanny naturalness. One 
need only scan the list of song 
titles - “Good Morning; Good 


Day," “Sounds While Selling," 
“Where's My Shoe?” - to know 
that this is a world in which 
even life's little banalities 
prompt a song. 

finis directs with a rare con- 
fidence and intelligence, with 
finely observed relationships 
between the shop’s employees. 
His only gaffe - and it is a 
serious one - is that he 
neglects to paint the broader 
picture in which this lovely 
cameo Is set Times were tough 
in 1930s Budapest, and jobs 
bard to come by, but we are 
given little clue of the greyness 
that lurks outside the golden 
glow of Maraczek’s Parfumerie. 
Without this context the musi- 
cal’s darker events - betrayals, 
selfishness, and even a suicide 
attempt - make little sense. 

Ellis' wisest step was his 
most basic excellent casting. 
None of his company are stars, 
yet, but all are good actors as 


N. 

j 


Theatre / Alastair Macaulay 

The Recruiting Officer 


T he Royal Lyceum Thea- 
tre in Edinburgh has a 
high profile during the 
three weeks of the city’s festi- 
val - and then suddenly 
shrinks back to merely local 
significance. A pity, for its old 
auditorium is handsome, its 
stage well-equipped and its 
foyer space (expanded two 
years ago) attractive. 

The theatre's reputation, 
however, may now be starting 
to rise. Its recently appointed 
artistic director, Kenny 
Ireland, has just launched the 
199344 season with a deft, tra- 
ditional, funny staging of a 
tricky comedy, Farqnhar’s The 
Recruiting Officer. The rest of 
the 1993-94 season will include 


Maureen Lipman directing The 
Sunshine Boys, Brian Cox act- 
ing in The Master Builder, Bffl 
Paterson in Bulgakov’s A Mon- 
grel’s Heart, and Ireland’s own 
stagings of A Midsummer 
Night’s Dream and Oedipus 
Tytmmos. 

Ireland keeps A Recruttng 
Officer Ught and vivid. I came 
to it straight from watching 
the movie of Much Ado, and 
could not help noting how 
much smaller Farquhar's 
comic world is than Shake- 


speare’s, how much narrower 
bis tone. The trick of Restora- 
tion comedy is to make its 
tight little world real and bril- 
liant. Ireland gives his actors 
enough, period sense to make It 
real (real in ways that Bran- 
agh's pretty never-never-land 
Much Ado Calls to achieve), and 
he diffe r entiates each charac- 
ter sharply while giving them 
all vigour. 

Brilliance is only frilly pres- 
ent in one impersonation - 
Bob Barrett’s playing of Cap- 


tain Brazen. Brazen, a second- 
ary role, is all irrepressible pre- 
sumption and namedropping 
cocksureness; and Barrett 
bursts onto the stage with such 
fruity big-voiced glee, such 
silly round-faced panache, that 
he almost unbalances the play. 
But not quite. As Silvia, Jules 
Melvin brings off the feat of 
acting en travesti with convinc- 
ing style; and Rebecca Charles, 
playing Melinda as a pettish 
spoilt parlour pug, (surely too 
Dickensian a type for Far- 


Concert/Paul Driver 

The Lowbury Piano Trio 


well as singers. Gaines is just 
the right blend of dorky and 
dashing as Georg, and K uhn 
made a loveably gawky 
Amalia, although her final cos- 
tume, a dowdy purple number, 
does overstate the point a hit; 
otherwise the costumes by 
David Charles and David 
Greenwood are well-done. Sally 
Mayes’ chirpy-tough portrait of 
Ilona, Amalia’s not-so-dumb- 
blond co- worker, is a delight 
Howard McGillin is given less 
to work with as the one-sided 
rogue Kodaly, but finesses the 
job with mustache-twirling 
glee, and Lee Wilkof makes an 
odd character - the plodding 
salesman Sipoe - oddly likable. 
Only Louis Zorich as shop 
owner Maraczek and Brad 
Kane as the messenger hoy 
Arpad fall prey to caricature. 

The timing is just right for 
the re-introduction of She 
Loves Me to Broadway. Arriv- 
ing just after the rabble of the 
Tony Awards - it is officially 
the first production of the 
1993-94 season - it seems at 
once answer ami antidote to Its 
technotiriven neighbours, and 
its freshness Is going down a 
treat 


quhar?), grows endearingly 
vulnerable as the play pro- 
ceeds. As Hume, Fhelim Drew 
has energy, manner, but not 
enough refinement; as Worthy, 
Patrick Toomey has refine- 
ment but not enough energy. 

The strength of the produc- 
tion owes much to Russell 
Craig's designs, which use the 
revolving stage to create sev- 
eral different interior and exte- 
rior scenes economically but 
surely; and a dozen extras 
swell the crowd scenes to fine 
effect Ireland allows his cast 
to misinterpret some small 
points but at ail points the play 
keeps up brisk pace, colourful 
characterisation, and high 
spirits. 


T his was the first time I 
have visited the Wig- 
more Hall since it has 
been so delightfully renovated 
and expanded and 1 was grati- 
fied to note the acoustical 
advantage that the hall still 
wonderfully lends to chamber 
m usicians - The Haydn E major 
trio (H. 28) with which the 
Lowburys opened their pro- 
gramme came across with a 
clarity that was forceful with- 
out being harmfully analytical. 

This bold and concise three- 
movement late work of 
Haydn's went off bustlingly 
well. The classical preamble 
was apt for the new (to Lon- 
don) trio for the same instru- 
ments (piano, violin and cello) 
by Robert Simpson which fol- 
lowed. Completed in 1989, this 
ambitious and lengthy (36 min- 
utes), work in four continuous 
movements is absolutely char- 


S omething has happened 
to saxophonist James 
Moody, in residence at 
Ronnie Scott’s club all this 
week. Late in a long career the 
68-year-old American seems to 
have fonnd a more acerbic 
edge to his sound and a less 
predictable technique with 
both alto and tenor. 

The quartet is the regular 
one: the sometimes detached 
sounding Marc Copland at the 
piano; the appropriately named 
Todd Coolman on upright bass 
and Billy Drummond in the 
traps. Out front Moody, ham- 
ming up the vocals in a qua- 
vering falsetto, is clearly rel- 


acteristic of its composer in its 
determined attempt to re-in- 
habit classical form and re-in- 
vent classical rhetoric. Nobody 
alive today pursues such alms 
with such gusto; and one could 
not but be struck by the note- 
working skill and unmisglving 
neo-classical assurance with 
which Simpson marshalls his 
motifs, weaves his sinewy 
counterpoints, and pushes 
through his formal stereotype 
to the bitter end. 

The textures are predomi- 
nantly spare, and the opening 
leggerio exchanges suggested a 
genially conversational tone or 
perhaps a musical version of 
thinking out loud. Gradually, 
though, one began to suspect 
that the composer was really 
striving after a Shostakovich- 
like searing bleakness of utter- 
ance but adherence to classical 
propriety held him back. 


ishing the limelight. Having 
spent the summer on the road 
with Lionel Hampton as one of 
his Golden Men (alongside 
trumpeter Clark Terry and 
trombonist A1 Grey), he is (fig- 
ging hard now into the quar- 
tet’s book of bluesy standards 
and pianist Copland's origi- 
nals. 

A tough reading of “Birk's 
Works", a blast from the lead- 
er’s past with Dizzy Gillespie, 
follows a twisting blues origi- 
nal “Mutt and Jeff”, solos 
taken by rote. The ballad “I 
Can't Get Started” begins with 
some arty alto squealing, 
where Moody seems to be only 


Though the Vivace second 
movement had appealing 
bursts of chordal punchiness 
from the pianist (Elizabeth 
Burley), and the Adagio sem- 
plice some searchingly fraught 
descants for the first violin 
(Pauline Lowbury), the Allegro 
finale was decidedly diffuse, 
and the overall impression was 
colourless. 

Simpson’s harmonic idiom is 
that of a no-man’s land 
between tonality and atonality; 
and In his devotion to classical 
form he has quite missed out 
on content. Ravel's great A 
minor trio, with an account of 
which (alas, all too barnstorm- 
ing) the concert ended, was a 
reminder of the primacy of 
content. If the Simpson work 
seemed to have drained music 
to a hospital pallor, here all the 
art-form’s colour and life-blood 
came surging back. 


half joking about his new 
found interest in harmolodlcs, 
eventually easing into more 
familiar territory. Pianist Cop- 
land. an apparently cerebral 
character, picks up Moody's 
line tentatively, the dislocated 
rhythm of the left hand driving 
a careful right Like Coolman, 
who might shorten the length 
of his quiet solos, Copland 
struggles to be heard at times. 

Moody is the focus of course 
and the comical, shouted 
stream of banter with the audi- 
ence, probably picked up dur- 
ing his sojourn with Las Vegas 
showbands in the 1970s. 
silences the rowdiest table. 


Jazz/ Garry Booth 

The James Moody Quartet 






^ ■ BONN 

Oper Sat and Mon: Valery Panov’s 
production of Prokofiev's ballet 
Romeo and Juliet Sun: Marcello 
Parmi conducts first night of Guy 
Montavon’s new production of 
Lortzing's Der Wiidschiltz, with a 
cast including Eva Lind and Thomas 

Mohr (0228-773667) 


■ COLOGNE 

• The new season of the Cologne 
Opera opens on Sun with a new 
production of Yevgeny Onegin 
staged by Winy Decker and 
conducted by James Con Ion, with 

a cast led by Adrianne Pleczonka, 
Bqje Skovhus, Kurt Moll and Helga 

Demesch (repeated Sep 22, 25, 

v 29). Gosi fan tutte returns to the 
repertory on Sep 24 and 
Monteverdi’s Poppea on Sep 30 
(0221-221 8400) _ _ 

• Alfred Brendel plays Beethoven 
piano sonatas on Frl at the 
Philharmonic. Sat evening and Sun 
afternoon; Ensemble 
InterContemporan plays woncs oy 
Tristan Murail, Eliott Carter, Rav® 


and Boulez. Sun evening: Roger 
Norrington conducts Chamber 
Orchestra of Europe in symphonies 
by Brahms and Scriubert. Mon: 
Thomas Quasthoff song recital. Sep 
30: Riccardo Muti conducts La 
Scala Orchestra (0221-2801) 

• The Threepenny Opera, staged 
by GQrrter Kramer, has opened an 
extended run at HaHe Kalk, the new 
subsidiary stage of the Cologne 
Schauspielhaus at Neuerburgstrasse 
(0221-221 8400) 


Zar und Zlmmermann. Sun: 
Meistersinger (0211-8908 211). 
Duisburg Theatre has Heinz 
Spoedi's ballet Giselle on Sat 
(0203-3009 100} 

Schauspielhatis A new production 
of Shakespeare's Romeo and Juliet, 
directed by Karin Beier, has Just 
opened and runs In repertory for 
the rest of the month. The next 
production Is Eugene O'Neill's 
Mourning Becomes Electra, opening 
Sep 25 (tickets 0211-069911 
information 0211-162200) 


■ COPENHAGEN 
Royal Theatre Tonight Die 
Zaubarflfite. Tomorrow and next 
lues: Drat og Marek, Danish 
historical opera. Fri and Mon: John 
Neumeier’s production of Prokofiev's 
baBSt Romeo and Juliet Sat 
Ariadne auf Naxos (tel 3314 1002 
fax 3312 3692) 

Trvofi Tonight semi-stag ed 
performance of Nielsen’s opera 
Maskarada Sat Katia Ricclarefli 
sings opera alas. Sun: Ole Schmidt 
conducts Tivoli Symphony Orchestra 
In final concert of season (3315 
1012 ) 


DRESDEN 

rtperoper Tonight Zemllnsky/ 
laplccota double biU. Tomorrow, 
n Giovanni Fri: Gluck's Orfeo. 

: Arabella. Sun; Rakhmaninov 
jra and ballet evening. Next Wed: 
Ja Popp song recital (0351-484 


■ dusseldorf 

Deutsche Oper am Rhein Tonight 
and tomorrow: Kabukl Theatre guest 

performances. Fit Rigoletto. Sat 


■ FRANKFURT 

AHa Oper Tonight Daniel Nazareth 
conducts MDR Symphony Orchestra 
in works by Gubayduiina, Schumann 
and Mahler. Tonight (Hindemith 
Saal): Ivan Sokolov piano recital. 
Tomorrow: Kronos Quartet and 

friends. Fri: Rakhmaninov 
programme with GHnka Capefla of 
St Petersburg. Sat Glanluigl 
Geimettl conducts Stuttgart Radio 
Symphony Orchestra ki works by 
Henze and Stravinsky. Sun: 
Monteverdi's Vespers. Mon: Michael 
Gtelen conducts orchestral works 
by George Lopez. Tues: Ensemble 
Modem plays Hans Zender. Next 
Wed: Roger Norrington conducts 
Chamber Orchestra of Europe 
(069-1340 400) 


■ LEIPZIG 
Gewandiaus Tonight: Sviatoslav 
Richter plays piano concertos by 
Poulenc and Gershwin with 
Gewancfoaus Orc h es t r a conducted 
by Kurt Masur. Tomorrow and Fri: 
Masur conducts works by 
Mendelssohn, Barbs' and 
Musorgsky, with cello soloist Vo 


Yo Ma. Sun: Gewandhaus Orchestra 
chamber music evening. Next Tues: 
Daniel Nazareth conducts MDR 
Symphony Orchestra in Ravel and 
Richard Strauss, with violin soloist 
Augustin Dumay (0341-7132 280) 
Opemhaus Tomorrow: Uwe 
Scholz’s ballet The Creation, music 
by Haydn. Fri: II trovatore. Sat 
Scholz’s version of Coppefla Sure 
Lothar Zagrosek conducts Ruth 
Berghaus’ production of Jflrg 
Hatchet's new opera Nachtwache 
(291036) 


■ MUNICH 

• The new season at the 
Staatsoper, the first to be organised 
by Peter Jonas, opens on Sat with 
La travfata, a revival of Gflnter 
Kramer’s staging first seen at the 
July opera festival. Jura Varady 
sings Violetta. The repertory over 
the next two weeks includes Lady 
Macbeth of Mtsensk with Hildegard 
Behrens, Don Giovanni, Tosca and 
the Cranko production of Prokofiev’s 
ballet Romeo and Juliet Cecilia 
Bartoli gives a song recital on Sep 
23 (089-221316) 

• Repertory at GSrtnerplatdheater 
Indudes EntfDhrung, Fiddler on the 
Roof and Street Scene (089-201 
0767) 

• Next Tues at Gasteig, Roger 
Norrington conducts Chamber 
Orchestra of Europe in works by 
Schumann, Schubert and Brahms 
(089-4809 8614) 

• The Munich Philharmonic 
Orchestra and Hs chief conductor, 
Sergiu Celibidache, leave on 
September 28 for a month-long 
tour of South America and Spain, 
with concerts at Buenos Aires, Sao 


Paolo, Rio de Janiero, Santiago 
de Compostela, Madrid, Seville and 
Valencia 


■ OSLO 

Konserthus Tomorrow, Fri: Paavo 
BergJund conducts Oslo 
Philharmonic O rc hes tra and Chorus 
in SfoeUus' Kultervo Symphony. Next 
week’s concerts are conducted by 
Evgeny Svetianov (2283 3200) 


■ STOCKHOLM 

Royal Opera Tonight Cav and Pag. 
Tomorrow and Fri: Beryl Grey’s 
production of Sleeping Beauty. Sat 
and Mon: Tosca. Next Tues; 
Siegfled Kflhler conducts Folks 
Abortus’ new production of Bektra 
(tickets 08-248240 infor m a ti on 
08-203515) 

BerwaJcfoalten Fri evening, Sat 
afternoon: Evgeny Svetianov 
conducts Swedish Radio Symphony 
Orchestra in Mozart’s Jupiter 
Symphony and Strauss' Alpine 
Symphony (08-784 1800) 


■ STUTTGART 

• The European Musk: Festival, 
organised by the International Bach 
Academy, runs at the Liederhafle 
until Sun, with a main event every 
evening supplemented by a 
late-aftemoon lecture-concert and 
a late-evening recital. Tonight Alfred 
Brendel plays Beethoven piano 
sonatas. Tomorrow; Frfeder Bantus 
conducts Stuttgart Chamber Choir 
in works by Mendelssohn, Reger 
and Brahms. Fri: Catos Kalmar 
conducts Stuttgart Philharmonic 
Orchestra in Schumann's Second 
Symphony and Mahler's Das Lied 


von der Erde, with Jard van Nes 
and Keith Lewis. Fri late evening: 
Tatiana Nikolaeva plays 
Shostakovich. Sat afternoon: Yvonne 
Loriod plays Messiaen. Sun: 

Helmuth Rilling conducts Debussy’s 
Le Martyrs da Saint-S6 bastien 
(0711-295551) 

• This month's repertory at the 
Staatstheater Is Parsifal, Die 
ZauberfKSte and La boheme. The 
first new production of the season 
Is the world premiere on Oct 3 of 
Hans Zander's second opera Don 
Quijote de la Mancha (0711-221795) 

• Ludwigsburg Festival: the 
Stuttgart Ballet presents the last 
of Its performances of Die 
Zauberflote tonight, in Mairice 
Bdjart’s choreography of the opera. 
Wolfgang Gdnnenwein conducts 
Haydn's The Creation on Fri, with 
soloists Ruth ZJesak, Hans Peter 
Blochwitz and Cornelius Hauptmann. 
Edita Gruberova gives a song recital 
on Sun, followed next Mon by 
Renata Bruson. Next Tues: John 
Biot Gardiner conducts North 
German Radio Symphony Orchestra. 
Next Wad; Roger Norrington 
conducts Chamber Orchestra of 
Europe (07141-949610) 


■ STRASBOURG 

The Opdra du Rh'm opens the 
1993-4 season next Tues at Thfrfltre 
Municipal with a new production 
of Wolfgang Rihm's Jakob Lenz, 
repeated Sep 23, 26 and 28. The 
season also includes Rigoletto, 
PhBippe Boesmans' new opera 
Reigen, Schumann's Manfred, The 
Merry Widow, Iphigenie en Tauride. 
Die Redermaus, Roberto Devereux 
and The Makropoulos Case (8875 
4823) 


ARTS GUIDE 

Monday: Berlin. New York 
and Paris. 

Tuesday: Austria, Belgium, 
Netherlands, Switzerland, 
Chicago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 
Thursday: Italy, Spain, 
Athens, London, Prague. 
Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 
(All times are Central Euro- 
pean Time) 

MONDAY TO THURSDAY 
Super Channel: European 
Business Today 0730; 2230 
Monday Super Channel: 
West of Moscow 1230. 
Super Channel: Financial 
Times Reports 0630 
Wednesday Super Chan- 
nel: Financial Times 
Reports 2130 

Thursday Sky News: 
Financial Times Reports 
2030; 0130 

Friday Super Channel: 
European Business Today 
0730; 2230 

Sky News: Financial Times 
Reports 0530 

Saturday Super Channel: 
Financial Times Reports 

0930 

Sky News: West of 
Moscow 1130; 2230 
Sunday Super Channel: 
West of Moscow 1830 
Super Channel: Financial 
Times Reports 1900 
Sky News: West of 
Moscow 0230; 0530 
Sky News: Financial Times 
Reports 1330; 2030 
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Edward Mortimer 


One of the 
most powerful 
« myths of antiq- 
uity is that of 
r C'^Tp? the Cumaean 
T- r — - »P Sibyl. She 
•V, J, - ? 7 offered her 
tune books of 
prophecies to 
Tarquin the 
Proud, the last (legendary) 
king of Rome. When he refused 
them, she burned three and 
offered him the re maining six 
at the same price. Again he 
refused, so she burned three 
more and offered him the 
remaining three still at the 
same price. This time he 
bought them. 

Why did Tarquin refuse the 
first and second bargains 
offered? Obviously because the 
price asked was outrageous. 
Why did he accept the third 
one, which was clearly even 
more outrageous? Because he 
realised that next time 
there would be no books left to 

buy. 

The Palestinians have been 
made a series of outrageous 
offers since 1917. when the 
British government first took 
it upon itself to designate their 
homeland as “a national home 
for the Jewish people”. Each 
offer has been, from their point 
of view, more outrageous than 
the last. 

Tn 1923, for instance, they 
boycotted elections for a legis- 
lative council, because Jewish 
delegates (then representing a 
small minority of the popula- 
tion) were to have the casting 
vote whenever British govern- 
ment appointees disagreed 
with the elected Arab mem- 
bers. It made sense to reject 
this, since it would enable the 
UK to push through its 
“national home” policy, disre- 
garding the wishes of the 
majority. But, with hindsight, 
if they had accepted, the Arabs 
would surely have been better 
placed to resist or at least limi t 
that policy. 

A much more famous rejec- 
tion was that of the 1947 UN 
partition resolution, dividing 
Palestine into a Jewish and an 
Arab state, with Jerusalem as 
a corpus separatum under UN 
control. The Arabs looked at 
the map and found that even 
within the proposed Jewish 
state they would be (narrowly) 
the majority. Like today’s Bos- 
nians, they saw no reason why 
“the international community” 
should impose on them a parti- 
tion of their country on ethnic 
lines. They fought to prevent 
it, arguing for a single demo- 
cratic state in which all citi- 


It'S 
better 
late . . . 


Palestinian 
rejectionism 
was usually 
justified, but 
always wrong 


zens would be equal and all 
religions respected. 

Like today's Bosnians, they 
were defeated, and many were 
driven from their homes, tak- 
ing refuge in neighbouring 
countries or in the two bits of 
Palestine that remained under 
Arab rule: the West Bank and 
the Gaza Strip. Those two bits 
taken together were much 
smaller than the Arab state the 
UN had proposed; and when 
the fighting stopped, in 1949, 
the Palestinians found they no 
longer had the option of 


Many Palestinians 
think Arafat is a 
traitor, to accept 
so little after 
struggling so long 


returning to their homes, even 
to live under Israeli rule. 

In 1965 President Habib 
Bourguiba of Tunisia, speaking 
in a Pales tinian refugee camp 
in Jericho, suggested that the 
time had come for the Arabs to 
accept the 1947 partition. Pales- 
tinians indignantly rejected 
such defeatism, knowing well 
that by then there was in any 
case no chance of Israel with- 
drawing voluntarily to the 
frontiers the UN had proposed. 
They stuck to the view that 
Israel was an illegitimate state, 
built on land stolen from them. 
The rest of the Arab world sup- 
ported them, at least verbally, 
and the result was another war 
(In 1967) In which Israel over- 
ran the West Bank and Gaza as 
well as parts of Egypt and 
Syria. 

Moshe Dayan, Israel's 
defence minister at the time, 
suggested to Palestinians in 
the West Bank and Gaza that 
they should set up their own 
state there. They rejected the 


idea, while in Khartoum the 
Arab leaders promulgated their 
three “no’s": no peace, no rec- 
ognition, no negotiation. Mean- 
while Israel annexed east Jeru- 
salem and began to plant 
settlements in the West Bank 
and Gaza. 

By 1973, when the next Arab- 
Israeli war broke out, the main 
Arab states had accepted UN 
resolution 242, which they 
interpreted as meaning that 
Israel should be left in peace if 
it withdrew to the 1949 armi- 
stice lines. The Palestinians, 
now represented by the FLO, 
began to hint that, if their 
arms were twisted, they might 
after all accept the offer Gen- 
eral Dayan had made in 1967. 
Said Hammami, then the PLO 
representative in London, was 
the most explicit about this: he 
advocated mutual recognition 
and peaceful co-existence 
between Israel and a Palestin- 
ian state. 

But of course Dayan's offer 
was no longer on the table. At 
most, Israel was willing to 
hand over part of the territory 
to Jordan. 

And then, in 1977, Menachem 
Begin came to power, pledged 
not to give up any part of “the 
Land of Israel” At Camp David 
in 1978 the presidents of Egypt 
and the US persuaded Begin, 
with great difficulty, to agree 
to an interim solution, giving 
the inhabitants of the West 
Bank and Gaza autonomy for 
five years and leaving the ulti- 
mate solution to be negotiated 
later. The Palestinians rejected 
this, pointing out (correctly) 
that it committed Israel nei- 
ther to withdrawal nor to 
acceptance of a Palestinian 
state. 

In 1993 Israel is offering to 
allow a “Palestinian entity", 
which in the first instance will 
control only Gaza and a small 
area around Jericho. The price 
is still the same: recognition of 
Israel, acceptance of its right 
to live in peace, cessation of all 
armed struggle or terrorism 
against it But Yassir Arafat, 
like Tarquin. has decided to | 
pay. 

Many Palestinians think he 
is a fool or even a traitor, to 
accept so little after struggling 
so long. He may well suffer the 
fate of Said Hammami, mur- 
dered In 1978 by a Palestinian 
extremist in the pay of Saddam 
Hussein. 

But he is surely right to real- 
ise. however belatedly, that 
mutual recognition and peace- 
fill coexistence are a commod- 
ity worth paying for, even 
through the nose. 


C ommander “Chipps" 
Selby Bennett bears a 
heavy burden. In the 
Dorset council seat of 
Lytchett tomorrow. It falls to 
him to strike the first blow in a 
putative Conservative fight- 
back against the Liberal Demo- 
crat hordes sweeping southern 
England. 

Chipps, a Conservative coun- 
cillor for four years, will carry 
the tattered Tory flag in a 
by-election ordered by the High 
Court following an investiga- 
tion into an unstamped ballot 
paper cast In the county coun- 
cil elections in May. 

But as he marches towards 
the Liberal Democrat gunfire, 
Chipps sounds like a reluctant 
champion, mainly because the 
by-election campaign, which 
ought to be about local issues, 
has focused instead on com- 
plaints about the government. 

In the wake of the Christ- 
church by-election in July, in 
which the liberal Democrats 
overturned a Conservative 
majority of more than 23,000, it 
was never going to be easy. 
But Chipps has had his work 
cut out to fend off the anger of 
local people about national 
issues such as water charges 
and the extension of value 
added tax to heating fuel. 

"When they protest, I say: 
'Join the club, you are not 
nearly as fed up as I am,’ ” he 
says wearily. Describing him- 
self as an “Independent-minded 
chap", he adds: “It is not a 
very clever government" 
Sentiments like that will be 
shouted from the rooftops of 
Torquay next week when the 
Liberal Democrats gather for 
their annual conference. After 
decades in the parliamentary 
wilderness, the party is inher- 
ently prone to over-optimism. 
But this year, the delegates 
will be able to celebrate the 
achievement of real power, 
albeit at a local leveL 
Almost unnoticed in West- 
minster, third-party candidates 
have been gaining ground in 
local elections for two decades. 
In 1978, the Liberal party held 
800 council seats across the 
country. After gains in 12 of 
the last 15 years, its Liberal 
Democrat successor now holds 
4J250. 

The real breakthrough came 
in May’s county council elec- 
tions, when an anti-govern- 
ment landslide left the Conser- 
vative party in control of just 
one county - Buckinghamshire 
- in the south of England. 

Even Conservatives are 
admitting publicly that the 
Liberal Democrats* increas- 
ingly professional and well- 
organised approach has made 
them a real threat to the Con- 
servatives. especially in the 


Medical 


Specialists will get 


a boost out of 


Singapore. 


See what perks 


you up. 


The World Congress on Tourist Medicine and Health won’t be the only successful convention that showcases Singapore 
as Asia's leading meeting destination. Each month there are new exhibitions, new conferences and new meetings 
where you can exchange the latest on your industry or products. Not to mention a whole new world of entertainment 
in the city where the best of the East and West come together. Convention City Singapore. Where the pulse is beating. 


CONVENTIONS 1993/1994 


□ 10-12 November 1993 
International Conference on 
Engineering Education "93 


□ 23-28 January 1994 

18th international Congress 
of Radiology (ICR) 


□ 18-20 February 1994 
Dentistry 'M 


I want lobe J the heart of yam forthcoming 
events 


□ M December 1993 
3rd SSM International 
Microbiology Congress: 
"Microbiology in the 
Nineties" 


□ 22-24 March 1994 

6th Singapore International 
Bunkering Conference 
(StBCON 94) 


□ 22-25 March 1994 
Sings Port "94 


(lease send me: 

□ mo«c information jbenjt Ihc 

Conventions & Exhibitions inlicatoJ 
fl the Singapore Convention & Exhibition 
Calendar 
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Local attraction of 


□ 1 2- 15 April 1994 
ProPakAsia "94 


□ 31 March — 3 April 1994 
Coif Asia *94 


□ S- 1 3 January 1994 
ASEAN Tourism 
Forum *94 (ATFV4) 


□ 16-18 May 1994 

The International Advanced 
Materials & Manufacturing 
Technology Conference 


□ 12-15 April 1994 
ProPakAsia 94 




EXHIBITIONS 1994 


D 6-10August 1994 

4th International Congress 
on Lasers in Dentistry 
Exhibition 


Tee Tbe SingapmeGonventwa Barem, 
1st floor, Carringl on House, 

126-1 JO Regent Street, 

London WIR SF£. United Kingdom 
tin: (071) 7M 2191. 


pacts Britannica 


Liberal Democrats are gaining influence through 
alliances, say Kevin Brown and Roland Adburgnam 
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□ 23-28 January 1994 

18th International Congress 
of Radiology Exhibition 
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Ho overall control: from Con 
Li) Dam 30. Lab 20. 

Con 10, Ind 2, Otbere 1 
Lib Dem gained 8 
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No overal contnat no change 
Lab 33, Con 25. 

Ub Dan 18 
Lib Dem gained 11 
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UbDem; gain fnamCon 
Ub Don 41. Con 13. 
Lab 2. Ind 1 
UbDem rpmed 21 


No overall control; trom Con 

Lib Dem 41, Lab 21, 

Con 18. Ind 4, Lft> 1 
Ub Dam gained 38 



No overall control; from Con 
Lib Dem 48, Con 29, 

Lab 24, ind 1 
Lib Dem gained 22 


L4> Dem; from NOC 

LBi Dem 42, Ind 21, Lab 8, 
Con 8, Ub 1, Others 1 
Ub Dem gained 13 


No overall oraand; tram Con 
Ub Dem 38, Con 28. 
LabS,M4 
Ub Dem gained 17 


No ovarol contmt; ftom Con 
LB) Dem 33, Con 18, 

Lab 17 

LB> Dem gained 14 


Ub Dem; no change 
New courted: 

Lib Dem 28. Con 9, Ind 6 
LB) Dem gained 3 


party’s southern heartlands. 

“There is a new Liberal Dem- 
ocrat establishment being built 
up," says Mr Tony Speller, the 
former Conservative MP for 
North Devon, who lost his seat 
to a Liberal Democrat at the 
last general election. 

“Many of the people who are 
serving as Liberal Democrat 
councillors would have been 
Conservatives 10 years ago, 
and they are running thing s 
perfectly well There is very lit- 
tle of the brown bread and salt 
dais nonsense you used to get 
from the Liberals.” 

It was this realisation that 
sent Sir Norman Fowler, the 
Conservative party chairman, 
scurrying to the south-west 
earlier this month to assess the 
damage. Pointedly, Mr John 
Major, the prime minister, trod 
much the same ground in the 
first of his morale-boosting for- 
ays into the regions last week. 

With the prime minister's 
backing. Sir Norman delivered 
a strong warning to last week's 
cabinet meeting about the 
urgent need to halt the Liberal 
Democrat bandwagon. As of 
now, he told the cabinet, the 
Liberal Democrats are the 
number one political target. 


To the Liberal Democrats, 
that kind of talk smacks of 
King Canute ordering the 
waves to retreat Mr David 
Fox, the party’s western region 
co-ordinator, acknowledges 
that it benefited in May from a 
protest vote, but argues that 
people were also responding to 
the party's long-standing local 

campaigning 

“We didn’t just get elected as 
a protest but as a result of two 
years of planning and of con- 


Sir Norman 
Fowler told the 
cabinet the Lib 
Dems are the 
number one target 


sistent campaigning, ' he says. 
As proof, he claims that mem- 
bership growth has accelerated 
since the election. 

Mr Paddy Ashdown, the 
party leader, goes further. “It 
is quite dear that the Conser- 
vatives are r unning scared in 
the south-west, and well they 
might be, since they are now 
the third party in many 
places," he says. 


“It is very sensible of them 
to perceive that we are the 
major challengers in the south 
of England, but it will not do 
them any good. We know there 
is no room for complacency on 
our part, but we will just go on 
campaigning with good, solid 
common-sense policies, and the 
Conservatives have no idea 
how to combat that." 

There is some evidence that 
this jibe is correct Local Con- 
servative activists who heard 
Mr Major speak in the 
south-west last week say he 
appeared more comfortable 
attacking Labour than spelling 
out how the party would 
respond to the Liberal Demo- 
crat threat 

However, events since May 
have shown that the Conserva- 
tives are not alone in their con- 
fusion. The Tories’ losses iu 
the county council elections 
left all the parties in un- 
charted territory but the Lib- 
eral Democrats can claim to 
have a clearer strategy. 

Put simply, their aim is to 
grab whatever share of power 
they can, wherever they can, 
on whatever terms. The ratio- 
nale Is that the party's best 
hope of long-term gain is to 


build up a record in local gov- 
ernment administration. That, 
the strategists believe, will 
undermine the “untried" label 
often hung on the party by the $ 
Conservatives, and help to 
establish a cadre of good par- 
liamentary candidates. 

As a result of May's elec- 
tions, the Liberal Democrats 
find themselves playing a role 
in administering almost an the 
22 southern counties, some- 
times depending on Labour 
support. as in Berkshire, 'East 
Sussex and Hereford/Wdrces- 
ter, sometimes supporting fife 
Conservatives, as in Hertford- 
shire; or backing Labour, as in 
Suffolk, Lincolnshire. Norfolk. 

In some, such as Oxford- 
shire, Bedfordshire and Cam- 
bridgeshire, all three parties A 
share control; and in others, 
such as Avon, Essex. Kent and - 
Hampshire, the Liberal Demo- 
crats and Labour have estab- 
lished unannounced alliances: 

Most of these arrangements 
are informal, and all have been 
negotiated locally, sometimes 
without the participation of 
national party officials. Some, 
as in Berkshire and East Sus- 
sex. are operated under “con- 
ventions" which regulate rela- 
tionships between tbe parties. - 

Others are fiercely disputed. 

In Wiltshire, for example, the 
Liberal Democrats claim they 
have been excluded by an . 
“unholy alliance” of the ' 
Labour and Conservative j 
groups. Both major parties^, 
deny the charge. . _ 

Both Labour and the liberal 
Democrats fight shy of charac- 
terising any of these loose 
agreements as “pacts." Norte 
involve an agreed policy pro- 
gramme, and in many, alii- ~ 
ances rarely shift as issues 
chan ge. 

In Wiltshire the Tories and 
Labour combined to vote 
through an operational 
arrangement (in which the’ 
chair person is elected at each 
meeting and has no casting 
vote) but the Liberals and 
Labour combined to reverse 
Conservative spending cuts on ^ 
secondary schools, aid for vol-P 
untary organisations and a dis- 
abled workshop. 

Mr Ashdown and Mr John, 
Smith, the Labour leader, have 
ruled out any extension of the 
county council arrangements 
to parliamentary or European 
parliament seats. 

Nevertheless, the Conserva- 
tive party's inability to rely on 
the loyalty of Its heartland is a 
serious blow to the govern- 
ment The Tories will have to 
reverse this state of affairs to 
have any real hope of winning 
the next general election. 
Much is riding on Commander 
Selby Bennett's shoulders. 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 

Fax 071 873 5938. Letters transmitted should be dearly typed and not hand written. Please set fax for finest resolution 


No way to 
warn about 


profits 


Abbey’s move into 
derivatives is 


Appellation 
was much 


From Dr B D Morgan Williams. 

Sir, How sad that brokers 
(S G Warburg excepted) did not 
receive until early on the 
morning of Monday September 
6 a copy of a letter to Thom 
EMI's shareholders from the 
company's chairman (“Sur- 
prise at Thorn disclosure”. Sep- 
tember 7). They should count 
themselves lucky to have bad 
access to a copy available for 
inspection in the Stock 
Exchange on that day. 

That letter, which has been 
largely responsible for a fail in 
the share price, was allegedly 
pasted on Friday September 3. 
By second class post The copy 
to a shareholder in this house 
arrived on September 9 with no 
postmark. As far as the share- 
holder is concerned, until 
accounts of the matter were 
available in newspapers on 
Tuesday, everybody else was 
indulg in g 1 in insider dealing. 

The matter does warrant 
some sort of inquiry, and after- 
wards, some action. Cynical 
shareholders will laugh up 
their sleeves at the thought of i 
uninformed brokers, while 
simultaneously demanding 
that individual shareholders, 
as members of the company, 
deserve better than a 
second-class letter that takes 
nearly a week to arrive. 

B D Morgan Williams, 

While Lea, 

Beech Close, 

Stratford upon Avon CV37 7EB 


entirely logical 


too quaint 


From Bdr Andrew Stott 

Sir, In his article on Abbey 
National (“Curious case of the 
Abbey's habits", September 9), 
John Gapper expresses some 
surprise at the “odd" behav- 
iour of Abbey at establishing a 
joint venture on derivatives 
products. This is not untypical 
of commentators who have not 
yet grasped the fact that deriv- 
atives are no longer the exclu- 
sive preserve of the large insti- 
tutional customer but have 
now become an integral part of 
the financial system. 

Evidence of this is all around 
us, in the form of fixed-rate 
and capped mortgages, unit 
trusts guaranteeing a mini- 
mum return, certificates of 
deposit linked to the FT-SE 
index, to name a few products 


that are manufactured and 
managed using derivatives. It 
is therefore entirely logical 
that Abbey, as one of the UK’s 
Largest financial institutions, 
develops this capability. 

The argument that such a 
venture may have an adverse 
impact on shareholder returns 
is also spurious. The experi- 
ence of other banks suggests 
that this activity, if managed 
well, can provide superior 
returns on capital. 

The surprise, if there is one, 
is that Abbey should have 
waited so long to develop this 
capability. 

Andrew Stott, 

Price Waterhouse, 

Milton Gate, 

2 Moor Lane, 

London BC2Y 9PB 


Prom Mr Baer PettiL 
Sir, Just a small footnote to 
Julian Ozanne’s article 
(“‘We’re making history here’". 
September 11) from Jerusalem 
on the recent peace agreement 
If one hails from Basildon and 
works for Barclays Rank one is 
a foreign exchange (or Forex) 
dealer. However, if one does 
the same job, on perhaps a 
smaller scale, in East Jerusa- 
lem one is a money changer. I 
do not think that someone per- 
forming the same task in 
South Kensington or Oxford 
Street would merit th a t quaint 
appellation. Spare us the vague 
Biblical references and bogus 
Orientalism. That way, every 
one may understand each 
other better, eventually. 

Baer Pettit, 

24 Deooma Road. 

Umdon Nl 8JH 


Wealth of options for new economy 


From Mr Tory Cleaver. 

Sir. Mr Christopher McCoy 
(Letters, September 10} com- 
mits the same error in logic as 
Lord Lawson (“A paean of 
praise to capitalism”, Septem- 
ber 4/5). That market societies 
have outlived centrally 
planned ones in Europe is 
self-evident But we should not 
let this blind us to the work- 
ings of our economic system 
and trumpet its alleged moral 


superiority from the base of a 
false premise. 

I have argued that dynamic, 
economically efficient market 
societies are not built on stable 
families but in fact cause then- 
break-up. There is plenty of 
evidence for that in North 
America and western Europe. 
To warn that free markets 
undervalue long-term social 
relationships is not to recom- 
mend we embrace the opposite. 


outdated extreme of socialism. 

There is a wealth of mixed 
options between laisser-fttire 
and central command - I 
would hope that we can evolve 
a mix that prizes and preserves 
cherished social institutions. 
Tony Cleaver, 

BP fellow m economic \ 

awareness, { 

University of Durham, 

23126 Old Eldet, 

Durham DBl 3HY 


Consumer electronics: future lies in software and facilities 


Prom Mr Martyr Thomas. 

Sir, In his analysis of the 
consumer electronics industry 
(“How to stand out in a 
crowd", September 10), Tony 
Jackson does not mention the 
implications of the growing 
role of software. The figures 
are startling: a top-line televi- 
sion may contain 500,000- bytes 
(500kBV of software, and this 
may grow to one million in the 
next three or four years. A vac- 
uum cleaner currently con- 
tains some SkB - even an elec- 
tric shaver contains some 4kB. 

This software exists to add 
features and reduce costs, 
which makes it central to com- 
petitiveness. If it contains 
errors, it may force a product 
recall. The software is com- 
plex, and therefore difficult to 


get right in every detail, yet 
some companies still do not 
treat software development as 
a task requiring disciplined 
engineering management, 
mathematically sound design 
methods, and specialised qual- 
ity assurance. 

The growth in the role of 
software has taken some man , 
agements by surprise. In work- 
ing with companies in the UK 
and overseas, we often find 
that software engineering 
issues are not getting the man- 
agement attention that they 
need, with consequent risk to 
product development time 
scales and budgets. 

Software engineering is a 
hugely important profession. It 
is Tar from mature, but modem 
engineering methods are 


reducing development costs 
and risks. In the future battle 
for growth and survival in con- 
sumer electronics, software 
competence may well play a 
grater part than 256M D-Bam 
chips. 

Martyn Thomas, 

Holly Lawn. 

Prospect Place, 

Beechen Cttff. Bath BA 2 4 Qp 


Prom Mr Shaun O'Riordan. 

Sir, Tony Jackson missed the 
point about consumer electron- 
ics. Television sets are not like 
cars or cornflakes or dish- 
washers. They don't do any- 

f*?? 6 Qot bored 
with television sets; they are 
bored with the programmes 
that come through them. 

Nobody will spend hundreds 


of pounds on brilliantly clear, 
lugh-definition TV sets that 
show the same old rubbish. 
They wilt spend only if the 
o ran ant new pictures offer 
“■uhant “ew fun; new sorts of 
services; shopping and bank- 
rog: takeaway menus; two-way 
conversations; access to air- 
hoes. medical help and advice. 

wonderful 

show^ natl ° a ’ amazill 8 new 

ten? f spe “ d £ 1,000 on a new 
telly for all that 

Sony seems to be the only 
one to understand, it has 
invested in Hollywood. 

Shaun O’Riordan, 

The Studio, 

Bead Yard, 

Byhyaie High Street, 

London Mi 5JJQ 
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Mr Clarke’s 
pay policy 


MR KENNETH Clarke, self-styled 
champion of the cabinet’s hard 
centre but suspected by many of 
softer inclinations, was always 
going to have an image problem in 
his early months at the Treasury. 

Paced with a gaping fiscal defin *. 
and with Britain's recent inflation- 
ary past still fresh in the memory, 
the chancellor could not afford to 
give the impression that the gov- 
ernment will be lax on either 
wage inflation or public spending. 

Yesterday’s announcement that 
the government will freeze next 
year's public sector wage bill may 
help to dispel doubts about his 
resolve, as well as bolstering his 
cre dent i a ls as a fearless combat- 
ant against the trade unions. By 
buttering up the Tory right, the 
move should also enable him to 
keep open the option of a tax 
increase in the November Budget. 

Whether it will serve the longer- 
term interest of the economy is 
another question. 

The precise nature of the medi- 
um-term framework for pay-set- 
ting, towards which Mr Clarke 
appears to be moving, remains 
rather obscure. The sentiment is 
clear enough: “For next year, 

1994-95,” yesterday's statement 
said, “the government win expect 
any increase in pay for its own 
employees to be matched by 
improvements in productivity." 

But what does this mean in prac- 
tice? “Government departments," 
the statement continues “will be 
expected to keep their running 
costs, including pay budgets for 
their own employees, to their 
1993-94 level in cash terms, except 
where there are significant 
changes in activity above that 
which can be accommodated by 
marked improvements in produc- 
tivity." 

Credibility 

For most of the public sector, 
the consequence of cash limiting 
pay bills is clear enough: accept a 
pay freeze or reduce employment. 

The chancellor's calculation must 
be that the economic and political 
risk of adding- to unemployment 
while the economy remains 
depressed will be outweighed by 
the rise in fiscal and political cred- 
ibility from holding hack public 
sector wages. 

The medium-term danger is that 
the gain in fiscal credibility will 
be undermined by the inflationary 
signals that the chancellor's pub- 

Multi-media 
merger mania 

MULTI-MEDIA, convergence, 
commimicopia. Talk to top execu- 
tives at telephone utilities, enter- 
tainment groups or computer com- 


lic pay policy implies. For 
Britain’s new chancellor appears 
to have fallen into the very «an» 
trap into which chancellors and 
wage-bargainers have fallen for 
decades: endorsing the fallacy that 
real wage increases at the com- 
pany level are justified if, and 
only if, they are matched by pro- 
ductivity gains. 

Unstable recipe 

For the economy as a whole, 
this principle makes sense. But at 
the sectoral level, it is an unstable 
recipe. Productivity gains are 
inevitably Easter in manufacturing 
than in public services. In the 
short term, encouraging manufac- 
turers to pass their productivity 
gains to employees, while holding 
down public sector wages, stores 
up the old problem of recruitment 
and motivation of public servants. 
In the medium term, it just pushes 
the average rate of wage inflation 
higher, as public sector workers 
seek to catch up with the more 
rapid rises which have been justi- 
fied in the private sector on 
the basis of productivity ad- 
vances. 

Moreover, it is the private sector 
that continues to generate infra- 
tionary pressures, as the govern- 
ment’s submission to the pay 
review bodies yesterday makes 
clear. Public sector wage settle- 
ments for this year were just 1.5 
per cent compared with expected 
underlying inflation of 3.75 per 
cent But average earnin gs in 
manufacturing are stOI rising at 
an unsustainable 5 per cent a 
year. 

The chancellor's short-term case 
for keeping the lid on public sec- 
tor pay is reasonable enough and 
it is true that the scale of the 
problems it causes will depend on 
whether private wage inflation 
foils further and stays low. It is 
for thin reason that the rhanrpnnr 
should follow up his public sector 
pay strictures with a sustained 
effort to persuade the private sec- 
tor of its responsibilities. The suc- 
cess of the government’s economic 
strategy requires that average pay 
in the -private -and public sectors 
should rise inline with underlying 
economy-wide productivity. By 
appearing to endorse the muddled 
notion that productivity-related 
pay increases are always accept- 
able, he risks sending precisely 
the wrong signals to private sector 
wage-bargainers. 


panics these days and you are 
likely to hear such buzzwords. 
Hardly a week passes without a 
new alliance, project or merger 
being announced with the aim of 
positioning the participants for 
the coming world of multi-media. 

This week Viacom, the US-based 
cable television group, bid $&2bn 
for Paramount Communications, 
the fflm production and publish- 
ing company, while news leaked 
out that British Telecommunica- 
tions is pressing ahead with pro- 
posals to provide a national video- 
on-demand service via its tele- 
phone lines. Earlier in the year, 
telecommunications group US 
West agreed to invest $L5bn in 
Time Warner’s cable and enter- 
tainment operations - which were 
in turn formed as part erf a $u.6bn 
merger in 1989. 

The essential hypothesis under- 
lying all the buzz about multi- 
media is that technologies in the 
computer, telecommunications . 
consumer electronics, entertain- 
ment and pub lishing industries 
are convergin g . The time is rap- 
idly approaching, the theory goes, 
when homes will sport smart ter- 
minals - something of a cross 
between televisions and comput- 
ers - linked Into advanced com- 
munications networks. Over 
those, they will get access to ser- 
vices such as video-on-demand, 
interactive computer games, pic- 
ture telephones and home shop- 
ping, as well as ordinary TV and 
telephone services. 

Over-impressed 
-Heard it all before? Sceptics 
with long memories may well sus- 
pect they are being bamboozled 
with techno-hype. Enthusiasm for 
c onve rg e nce between telecommu- 
nications and computing in the 
early 1980s led to a wave of unsuc- 
cessful mergers such as that 
between computer giant IBM and 
Rolm, the switchboard manufac- 
turer. Strategists were over- 
impressed by technological con- 
vergence. But it was difficult in 
practice to devise "killer prod- 
ucts” that appealed to consumers 
or to manage companies with dif- 
ferent cultures. 

— second version of the conver- 
gence hypothesis, popular in the 


late 1980s. was that consumer elec- 
tronics manufacturers and enter- 
tainment groups should combine 
forces. This led to Japan’s Sony 
acquiring Hollywood’s Columbia 
studios and CBS records, while 
rival Matsushita took over MCA. 
There never seemed much logic in 
the idea that makers of video 
recorders should tie up with film 
producers - it is not as though 
they could provide them with bet- 
ter distribution channels. But the 
dftfltg have not been faflures. since 
the Japanese parent have largely 
left their software arms to run 
themselves. 

Main focus 

The current enthusiasm for 
multi-media convergence is rather 
different The main focus is on 
entertainment distribution. This 
in turn comes in two versions: ver- 
tical integration between enter- 
tainment groups and distribution 
networks; and convergence in tele- 
communications and entertain- 
ment distribution channels. 

In the first category comes the 
proposed tie-up between Viacom 
and Paramount This may make 
b usiness sense in that it will give 
Viacom’s cable networks ready 
access to a critical mass erf films 
and TV programmes, whfle secur- 
ing outlets for Paramount’s prod- 
nets. But vertical integration will, 
at best, provide only a partial way 
forward. Entertainment compa- 
nies need global distribution - 
som ething no single cab le n et- 
work will come close to delivering 
- while no network will appeal to 
consumers by distributing a single 
company’s products. 

In the second category comes 
BT's planned move into videos. 
The industrial logic here is com- 
pelling. There is sense both in 
telephone utilities carrying enter 
tainmen t over their networks and 
in cable companies providing tele- 
phone services over theirs. Sadly, 
in most countries, such conver- 
gence is stopped by regulation. 

The reason for feeling more con- 
fident about the currant conver- 
gence wave compared with previ- 
ous tmes is that it is driven less by 

techno-hype and more by a popu- 
lar application - entertainment 
Restructuring entertainment dis- 
tribution does not. of course, 
amount to full-scale multi-media 
convergence. But it may prepare 
the way for such a future. 


F or more than three years 
the bankers of post-com- 
munist central Europe 
have been waiting in vain 
for economic growth to 
solve the problems of loss-making 
state enterprises. 

But growth has proved elusive 
Ironically, this is partly because the 
banks, ill-equipped to assess risk 
and weighed down by large levels of 
bad debt inherited from the commu- 
nist past, have been unable to 
respond flexibly and imaginatively 
to the needs of a rapidly expanding 
private sector. 

Now, as Poland and the fast-track 
economic reformers of central 
Europe stand poised for a resump- 
tion of growth, a radical overhaul of 
the banking sector, including priva- 
tisation of state-owned commercial 
banks, has become a high priority 
for governments, central banks and 
western lending institutions. 

The need for urgent modernisa- 
tion was highlighted in a recent 
report by the European Bank for 
Reconstruction and Development 
and a joint study by the World 
Bank and the International Mone- 
tary Fund into the specific ailments 
of tbe Hungarian banking system 
(see below). 

EBRD officials es timate that haH 
debts represent some 60 per cent of 
the balance sheet of the largest east 
European banks, adding that recapi- 
talisation and the introduction of 
competition, ideally through priva- 
tisation, was now urgently needed. 

Throughout the region, singling 
out the main bad debtors has 
become the first stage to tackling 
the wider problems of undercapital- 
ised, debt-laden banks. The second, 
more expensive stage of recapitalis- 
ation requires privatisation and 
funds from both tightly stretched 

national budgets and inte rnational 

institutions. 

It is in Poland, where the dangers 
of an unregulated banking system 
were graphically Illustrated three 
years ago by the failure of the 
ART-B bank with an estimated loss 
of SSOOm, that the privatisation pro- 
cess is most advanced. 

It began four months ago with the 
sale of Wielkopolski Bank Kredi- 
towy, the first of nine state-owned 
commercial banks to be privatised 
in the region; the EBRD is a princi- 
pal shareholder. Last month the 
government announced that 60 per 
cent of Bank S lanslri the 1 parting 
hank in the industrialised Silesian 
province, would be auctioned to pri- 
vate foreign and domestic investors 
shortly. Seven other state-owned 
regional banks, all hived off from 
the National Bank of Poland, the 
central bank, four years ago, are 
also earmarked for sale. 

While the Poles have taken the 


T be frailty of central Euro- 
pean banks has come to 
light most rapidly in Hun- 
gary. The country was the 
first in the region, in late 1991, to 
enact a comprehensive package of 
western-style legislation on bank- 
ruptcy, accounting and commercial 
banking. These laws have intro- 
duced greeter transparency, in turn 
revealing accumulated losses at 
companies and exposing the capital 
weakness of the banking system. 

A joint World Bank and Interna- 
tional Monetary Fund study of die 
banking system earlier this year 
revealed the extent of the problem. 

It showed that most of the coun- 
try's banks, including tbe two larg- 
est commercial banks, Magyar 
Hltel Bank and Kereskedelmi 
Bank, were “technically insolvent 
according to internationally 
accepted accounting standards”. 
The report concluded that “tbe 
financial system is unable to 
finance the transformation to a 
market economy”. 

The findings have spurred the 
authorities and international insti- 
tutions into action. A World Bank 
delegation arrived in Budapest last 
week to pave tbe way for a loan for 
financial restructuring; Hungarian 
officials say the loan could total 
$200m-S300m. 

One important condition for 
World Bank assistance should be 
met today when the International 
Monetary Fund is expected to 
approve Hungary’s macroeconomic 


Anthony Robinson and Nicholas Denton on the urgent 
need for reform of central Europe’s banking system 

Clean-up prior to 
going on sale 


lead on reform, the Czechs have 
taken a different approach which 
involves, first, the partial removal 
of bad debt from tbe books of banks 
awaiting privatisation. The Czech 
government has set up a special 
institution, the KonsoUdacni Banka 
(Consolidation Bank), to tackle 
inter-enterprise debt. This has accu- 
mulated as factory managers have 
bypassed tbe banks by supplying 
each other with goods and services 
that they have not paid for. 

An idea of the compulsive limit s 
that this process can reach was 
revealed in a recent report by Salo- 
mon Brothers, the New York-based 


bonds will be swapped for specific 
portions of the bad debt held by 
Ljubljanska Bank and other state- 
owned commercial banks. 

Across eastern Europe, refinanc- 
ing inherited bad debts and 
“cleaning” balance sheets is being 
undertaken as a prelude to privati- 
sation. It is accompanied by an 
explosion of spending on training 
and new equipment and a big effort 
to strengthen the supervisory func- 
tions of tbe central banks- Tbe 
Czech banks alone have created 
50,000 jobs in the past three years. 

hi some cases, as in newly inde- 
pendent Slovakia and Slovenia, oen- 


Many of the smaller private 
banka were set up in the lawless 
early days oi post-communist 
euphoria by private entrepreneurs 
or enterprising state factory manag- 
ers to raise capital for their own 
needs. Some have already folded 
and most fare rapid demise unless 
they receive injections of capital 
and knowhow. Some, like Poland's 
ART-B, have been closed after the 
belated discovery of Large-scale 
fraud gr| rt embezzlement. 

The introduction of western-style 
laws, with their demands for 
greater financial transparency and 
mfnimirm reserve requirements, has 



A frail system: the post-communist era has been tough for central Europe's banks, especially those in Hungary 


investment h ank The study noted 
that mutual default on payments 
between enterprises grew 82-fold in 
Russia over the first half of last 
year and had become the main 
source of financing economic activ- 
ity in that country. 

Central Europe does not have a 
problem on the Russian scale But 
in 1991 a third of the total Kcs250bn 
debt portfolio of Komercni Bank, 
the largest Czech state-owned com- 
mercial bank, was transferred to 
the Konsolidacni Banka, which acts 
in effect as a state-financed "dust- 
bin'’ for non-performfog loans. 

A different approach is being 
attempted by the former Yugoslav 
republic of Slovenia, which has 
issued 30-year government-guaran- 
teed bonds worth DM3.5bn. The 


tral h anks have had to be created. 
Elsewhere, existing central banks, 
which used to deal with virtually all 
banking business in the centralised 
communist system, have been 
remodelled on western lines and 
told by their governments to con- 
centrate on banking supervision. 
Governments have also Introduced 
banking laws covering bankruptcy 
and related femes, to bring finan- 
cial markets legislation into line 
with the European Community. 

To attract much-needed expertise 
as well as fresh capital, western 
banks are being encouraged to set 
up local branches or take stakes in 
the new state-owned commercial 
banks (hived off from central 
banks) and the small, under-capital- 
ised local private banks. 


exposed the fragile condition of 
many of the region’s banks. The 
loan books of state-owned commer- 
cial b anks are foil of what were 
once regarded as the jewels of 
socialist industry. But most of these 
so-called jewels, especially the privi- 
leged defence plants, were found to 
be severely tarnished with non-per- 
forming loans granted under politi- 
cal, rather than economic, priori- 
ties. 

“Now the state-owned banks are 
caught in a trap," said Mr Gyorgy 
Snranyi, a former governor of the 
Hungarian central bank, who runs 
Central-European International 
Rank, the oldest, largest and most 
profitable of the private joint-ven- 
ture banks set up with Hungarian 
and foreign capital. 


Hungary for capital 

Nicholas Denton on Budapest’s search for western aid 


programme, designed to reduce 
the budget deficit 

World Bank financing will in 
turn allow the authorities to inject 
new capita] into the banks by the 
year-end. The World Bank has rec- 
ommended an injection of FtlOObn 
to bring capital ratios to an initial 
target of 4 per cent of risk-weighted 
assets, a big step towards the 8 per 
emit goal laid down by the Bank for 
International Settlements. 

But the FtlOObn may not be 
enough. Hungarian banks have this 
month been submitting up-to-date 
estimates for their bad loan portfo- 
lios. While no official figures on 
tbe extent of toe problem are forth- 
coming, initial signs are that the 


defaults and recapitalisation costs 
could be higher than first thought 
This week, criminal investigations 
by the chief prosecutor’s office 
have also disclosed that fraud, brib- 
ery and other financial crimes have 
cost banks Ftl6bn-Ftl8bn. 

Hungarian government officials 
alarmed by the cost of the bail-out 
are anxious to ensure that loan 
losses never again spiral out of con- 
trol. "We must not convey the mes- 
sage that whenever yon run into 
difficulties someone will bail yon 
out,” says Mr Peter Bod, chairman 
of the National Bank of Hungary, 
the central bank. 

The authorities are therefore 
improving bank monitoring. The 


central bank has set up its own 
banking supervision department 
And the State Property Handling 
Company (AV RT), the holding 
company which exercises the 
state's controlling stakes in the 
largest banks, is also tightening 
controls. “We have drawn up a list 
of 10-15 indicators to monitor the 
banks’ performance,” says Mr Sza- 
bolcs Szekeres, AV ST chairman. 

But monitoring by the authori- 
ties, at least in an economy which 
is mindly being liberalised, cannot 
substitute for better management 
The greatest effort is required at 
Magyar Hitel Bank, banker to Hun- 
gary’s largest and most troubled 
enterprises and in need of the larg- 
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Presidential 

problems 

■ Poor Chancellor Helmut KohL 
He desperately wants an east 
Ger man, or Ossie, to succeed 
Richard von Weizsflcker as 
president Yet toe candidate be 
has in mind is currently enjoying 
a miserable 5 per cent popularity 
rating in national opinion polls, 
while the candidate he least desires 
is scoring 55 per cent. 

The favoured contender of Kohl's 
Christian Democratic Union party 
is Steffen Heitanann, 49-year-old 
justice minister erf Saxony. 

Before reunification Heitmann 
had been active in the Lutheran 
Church, a focal point for opposition 
to the communist regime. He is 
something of a traditionalist, 
preaching the virtues of 
nationhood, security and the need 
for German womanhood to spend 
more time at home. Despite such 
credentials, Heitmann has not yet 
been folded fully into the bosom 
oftheCDU. 

Bui having struggled to get 
Heitmann accepted in the first 
place, toe CDtTs movers and 
shakers in Saxony are determined 
to see it through. 

Nevertheless, Hans Dietrich 
Genscber, the former foreign 
minister, is still the runner most 
favoured by the Free Democrats, 
the junior partner in the governing 
coalition. 

Genscber has said no many tiroes; 


but then so did Mae West. 

Genscher has distinct advantages. 
He is easily the public’s favourite; 
he can also boast Ossie credentials 
- he was bom in Halle, 

Saxony- AnhalL His only handicap, 
it appears, is that Kohl would not 
wish to see his former rival bask 
in such limelight 


Smallish war 

■ Political crisis time A gain in 
Lilliputian Lichtenstein, where 
partisan patronage dies hard. 

It has been just a year since 
Prince Hans Adam, the last 
monarch in Europe with any real 
power, threatened to dissolve 
parliament (with 25 members) 
because of the resistance of toe 
government (five members) to 
moving closer to the EC. 

Now a new parliament has voted 
out its youngest ever- prime 
minister after only four months, 
his own party deserting him 
because he put a member of the 
opposition in charge of the civil 
service. 

The prince, who opined that the 
34-year-old Markus BOcbel had done 
no wrong, warned again that he 
would dissolve parliament if they 
voted him out Watch this space. 


Birth pangs 

■ Ffilmar Hopper, chief executive 
of Germany’s Deutsche Bank, may 
lack the urbanity of his predecessor. 
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Donations from teachers and 
firemen have dried np’ 

Alfred Hen-hausen, but he's still 
adab hand at verbal finesse. 

In Milan yesterday fora rare 
hoard meeting, outside Frankfurt, 
Kopper recalled Deutsche Bank’s 
role a$ a co-founder 98 years ago 
of Banca Commercials Italians, 
one of Italy’s biggest and most 
prestigious financial instit utions 

“We could be available for a 
rebirth,” said Kopper, when quizzed 
about his bank’s possible interest 
in buying assets from the newly 
privatisation-minded Italian 
government 

Then he realised the need to 
avoid giving toe impression that 
Deutsche Bank might want to buy 
BCI, rather than just peddle some 


of the shares in any flotation. "Let’s 
just say we would very much like 
to help with the delivery," he 
explained. 


Bock and tackle 

■ Lord Palumbo says his father 
gave him a maxim, which was “only 
do one thing well”. Tills may 
explain the chairman of the Arts 
Council's 35-year obsession to 
redevelop the site adjacent to the 
Bank of England. 

Now joining Palumbo in the 
parade ground of Mansion House 
square is Dieter Bock, joint chief 
executive of Lonrho, whose own 
property company is putting money 
into the scheme. 

Bock's father probably passed 
on a different motto. Recently hard 
at work refocusing Lonrho in 
tandem with his Tiny Rowland, 

Bock is perhaps trying to do many 
things welL 

Lonrho remains the priority, he 
says, but his assertion that his 
involvement in Palumbo’s project 
would only occupy a couple of days 
a year touched Palumbo’s 
perfectionist streak. How could 
Bock resist straying on to the site 
each day, given he passes it en 
route to Lonrho HQ in Cheapside? 


Optimum speed 

■ Full marks to the tax faculty 
of the Institute of Chartered 
Accountants in England and Wales 
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"Bad loans mean higher provi- 
sions. These require higher profits, 
which in turn require the state- 
owned hanks to seek higher spreads 
[between borrowing costs and lend- 
ing rates] and higher fees. In this 
way the banks gradually lose their 
best clients or weaken toe perfor- 
mance of those which remain,” he 
said 

The handicaps borne by tbe new 
state-owned banks have placed 
them at a big disadvantage as they 
try to confront competition from 
banks such as CIB and other joint- 
venture banks, formed with foreign 
partners or with the local branches 
of wholly owned overseas banks. 
Unencumbered by inherited debt 
burdens, the banks with, foreign 
links have lured away many of the 
state-owned commercial banks’ best 
customers, including the multina- 
tional corporations and other for- 
eign investors who have poured 
more than $9bn into central Europe 
over the past three years. For 
instance, CIB has grabbed 'some 
General Electric business from Mag- 
yar Hitel bank, Hungary’s largest 
commercial bank. 

E xperienced and globally 
well-connected, the for- 
eign banks have also 
been able to pick up a 
growing share of profit- 
able niche services, such as foreign 
trade finance. But the specialised 
state-owned foreign trade banks, 
such as Bank Handlowy in Poland 
or Hungary’s Kulkereskedelmi 
Bank, which in the co mmunis t era 
enjoyed a near monopoly of trade 
finance, have managed to hold on to 
a large share of this business 
despite the inroads by new players. 

As the World Bank, the EBRD, 
and governments throughout the 
region prepare to invest heavily in 
an effort to clear the decks for 
what they hope will be profitable 
lending in the future, many of 
the region’s most experienced pri- 
vate sector bankers, like Mr Sur- 
anyi, argue that the need for fur- 
ther capital injections will persist 
until the privatisation process is 
complete. 

But central European govern- 
ments cannot afford repeated bail- 
outs while committed to tight IMF- 
imposed budget constraints and a 
host of competing claims on their 
slender resources. Ultimately, their 
lack of cash will prove the most 
powerful force behind toe drive to 
modernise and privatise the bank- 
ing system. 

From then on, it will be up to the, 
managers and shareholders of* 
banks to shoulder the responsibility 
for making lending decisions on a 
purely commercial basis - and to 
pay the price if they £aiL 


est recapitalisation. 

The shake-up at Magyar Hitel 
Bank began in April last year when 
it appointed Mr Istvan Torocskei, a 
former foreign exchange dealer at 
the central bank, as its third new 
chairman in three years. 

Mr Torocskei's first act was to 
order an audit of the loan portfolio. 
Magyar Hite] Bank fonnd that its 
non-performing loans had tripled 
from Ft25bn in December 1991 to a 
peak of Ft78bn last year. Mr 
Gyorgy Steepesi, deputy chief execu- 
tive responsible for the investiga- 
tions, says: "The amounts, the level 
of risk, the consequences of expan- 
sive credit policy up to 1991, all 
gave ns a shocking surprise." 

Now that the bank has a clearer 
idea of the problem, it has moved 
on to the remedial phase. This sum- 
mer the board authorised senior 
management to set np a special cor- 
porate finance unit To manage the 
unit Mr Torocskei has brought in 
Mr Robin Winchester, an experi- 
enced international banker who 
built up Citibank Budapest into 
one of the most profitable foreign 
banks in central Europe. 

This “bank within a bank”, on 
tbe fifth floor of Magyar Hitel 
Bank's headquarters in Budapest’s 
banking hob, has taken over 
responsibility for Hitel ’s 80 largest 
debtors and their outstanding loans 
of more than FtlOObn ($1.05bn). 
Hungary's banking reforms depend 
as much as anything on the success 
of this “bank within a bank". 


for a strongly worded missive on 
Monday. The bean-counters savaged 
proposals emanating from HM 
Customs & Excise to prevent 
holding companies from receiving 
VAT rebates. 

Unfortunately, last Friday 
Customs issued a press release 
armonneing it had all but 
abandoned its proposals. 

Perhaps the tax faculty had 
difficulty understanding the release; 
it contained so many double 
negatives that a sceptic might think 
Customs was trying to conceal all 
suggestion it had backed down. 

Or maybe the tax accountants were 
just exhibiting their characteristic 
caution and holding fire until they 
knew they had backed a winner. 

Then again, those more familiar 
with the labyrinthine workings 
of the Institute might feel there 
is another explanation. After all, 
the original Customs proposals 
were announced last October. 


Writer’s cramp 

■ London’s literary world was 
buzzing yesterday. "Wanted - 
billionaire art-lover" read the 
classified ad tucked away in the 
FT’S London edition. 

Who was the “distinguished 
playwright/author” planning to 
leave England, “due to health”, 
offering to sell 51 per cent of all 
"past, present, future” for “Jim"? 
All Observer could discover was 
that John Osborne. Harold Pinter 
et al are staying put 


< 
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President calls on US to embrace global economy 

Clinton underlines his 
support for Nafta pact 


By Nancy Dunne in Washington 
and Damian Fraser 
in Mexico City 


THE White House yesterday 
produced an extraordinary dis- 
play or bipartisanship, pageantry 
and salesmanship which laid to 
rest any doubts about President 
Bill Clinton's commitment to 
congressional passage of a North 
American Free Trade Agreement 

However, an unexpected twist 
in Mexico City saw President 
Carlos Salinas using the same 
occasion - for the signing of 
labour, environmental and 
import surge side agreements - 
as an opportunity to downplay 
the deal's importance to the Mex- 
ican economy. 

"No one will do for Mexico 
what Mexico does not do for 
itself," be said. 

In Washington, Mr Clinton said 
his administration would “make 
our case as hard and as well as 


we ran, " in support of the pact 
between the US, Canada and 
Mexico. “Nafta will create jobs - 
good paying jobs. If I didn't 
believe that, 1 wouldn't support 
this agreement." 

The US ceremony began with 
the entrance of Presidents Clin- 
ton. Bush. Carter and Ford walk- 
ing abreast to the strains of Hail 
to the Chief. 

Vice-president A1 Gore, the 
Erst up to the podium, praised 
the “long series of copunitments 
by presidents of both parties” 
which paved the way for Nafta. 
He lauded the bipartisan US for- 
eign policy, in place since the 
second world war, as “how we 
won the cold war . . . how we pro- 
moted peace and reconciliation in 
the Middle East” 

Mr Clinton ad libbed at length 
- too much length, so that the 
three ex-presidents eventually sat 
down - but he rescued his perfor- 
mance with several moments of 


real eloquence. Most important 
he framed the Nafta debate, in a 
way that has been previously 
lacking, as about whether 
Americans would “embrace” the 
changes in the global economy or 
“try to resist them and try to 
preserve the economic structures 
of yesterday". 

The president said workers had 
become “vulnerable to fear tac- 
tics - that is behind most of the 
opposition to Nafta”. However, 
he said, “when you live in a time 
of change, the only way to 
recover your security is to 
broaden your horizons and to 
adapt to the change." 

Each former president urged 
support fbr Nafta. ft fell to Mr 
Jimmy Carter to take on Mr Ross 
Perot, the billionaire leading 
opposition to Nafta. as “a dema- 
gogue . . . who has unlimited 
financial resources" and “is 
extremely careless with the 
truth". 


French try 
to protect 
Europe 
from 

Hollywood 


By David Buchan in Paris 


Jordan in 
peace move 


Continued from Page 1 


ultra-orthodox Shas party, which 
has effectively quit the Labour- 
led coalition, said he had recom- 
mended the party's spiritual 
mentor to demand a referendum 
be held on Novembers. 

Mr Deri said he had instructed 
the interior ministry, which he 
headed until his resignation took 
effect yesterday, to make prepa- 
rations for a referendum. No gov- 
ernment decision has been made. 

Two Palestinians died in fur- 
ther violence in the occupied 
Gaza Strip yesterday, including a 
suicide bomber who blew himself 
up in a police station in an appar- 
ent protest at the peace deaL 

Mr Warren Christopher, US 
secretary of state, welcomed the 
outline deal between Jordan and 
Israel as a “signpost of the prog- 
ress we hope and expect will 
soon come” in peace talks involv- 
ing Syria and Lebanon. 


Florida holidays 
hit after murder 
of another tourist 


By George Graham 
in Washington 


Rexrodt ends 
peace role 


Continued from Page 1 


quarters and the home of Mr 
L6pez and seven of his col- 
leagues. Since then there bas 
been no farther contact 

The public row between tbe 
two sides has subsided recently 
while tbe haul of documents and 
250 computer diskettes seized 
during the search is analysed. 
Ms Dorothea Holland, the prose- 
cutor in charge, is understood to 
be examining computer data. 

An independent probe at VW, 
ordered by the group’s supervi- 
sory board, and undertaken by 
auditors KPMG Deutsche Treu- 
hand, is not expected to end for 
at least another month. 


HOLIDAYMAKERS are 
cancelling trips to Florida, with 
yesterday's murder of a British 
tourist creating the latest in a 
series of foreign victims of vio- 
lence in the state. 

Florida police said Mr Gary 
Colley, aged 34, was killed and 
Ms Margaret Jagger wounded 
when they were attacked in a 
lay-by near Tallahassee, the state 
capital, in the early hours. Ms 
Jagger was later released from 
hospital 

Mr Colley’s death follows the 
killing last week of Mr Uwe-Wil- 
helm Rakebrand, a German tour- 
ist. in a highway shooting in 
Miami. He was the ninth for- 
eigner to be killed in Florida this 
year. 

Mr Greg Farmer, the Florida 
state secretary of commerce, said 
cancellations at hotels and 
resorts were running at around 
20 per cent after Mr Rakebrand’s 
killing, and the latest attack 
would probably inflict more dam- 
age on the state's $31bn a year 
tourism industry. 

"It is going to be just cata- 
strophic. This is going to have a 
very, very negative impact," Mr 
Farmer said. 

Mr Ken Fortune, the county 
sheriff, said he believed the Brit- 
ish couple had been chosen at 
random, and not targeted as for- 
eigners. 

Governor Lawton Chiles 
announced a $10,000 reward for 
information leading to Mr Col- 
ley’s killers, and he asked the 
federal government for help in 


the effort to crack down on 
crime. The British and German 
governments already issue warn- 
ings to tourists about the dangers 
of travelling in Florida, but 
travel agents in Europe have gen- 
erally distinguished Miami from 
tbe rest of the state, and advised 
their customers to pick destina- 
tions such as Orlando or St 
Petersburg. 

Six of the foreign visitors who 
have fallen victim to Florida's 
violence this year were attacked 
in the Miami area, but yester- 
day’s shooting took place in the 
state's quieter northern panhan- 
dle. 

Tallahassee is a quiet town fes- 
tooned in Spanish moss, more 
akin to neighbouring Georgia or 
Alabama than to the brasher 
Miami coast 

Florida's murder rate of 10.7 
per 100.000 population, however, 
is lower than Georgia's and well 
below the rate in states such as 
Louisiana, New York and Texas. 
And the murder rate in Miami is 
far lower than in Birmingham. 
Atlanta or St Louis, let alone 
Detroit or New Orleans. 

Mr Colley and Ms Jagger were 
sleeping in tbeir car in a rest 
area around 25 miles from T ana , 
hassee when two teenagers 
approached their car and banged 
on the windows. The two assail- 
ants opened fire when the British 
tourists tried to drive away. 

An attendant at tbe rest area 
gave police a description of the 
attackers, who escaped in a red 
car with no licence plates. 

Around 40m tourists visit Flo- 
rida every year, and some 17 per 
cent of them are foreigners. 


FRANCE yesterday stepped up 
the campaign to prevent what it 
sees as an American attempt to 
use the Gatt world trade negotia- 
tions to swamp Europe with 
Hollywood films. 

Announcing yesterday an extra 
FFrSOtn (s&8m) tn aid to encour- 
age film-making in France, Mr 
Jacques Toubon, France’s culture 
minister, also warned in an inter- 
view with Le Figaro that if a Gatt 
agreement were to cover the cin- 
ema, the French government 
“will not sign it”. 

France is not threatening to 
veto Gatt over the cinema, as it is 
over agriculture, because it can- 
not credibly r-laim that the liveli- 
hood of less than 4,000 French 
employed in full-time film-mak- 
ing is as vital a national interest 
as the future of more than lm 
farmers. Paris would therefore 
probably allow itself to be out- 
voted on any audiovisual deal. 

But Mr TOubon’s statements 
inject a sharper note of cultural 
animosity into its relationship 
with the US. already strained 
over agriculture. 

Complaining that US films like 
Jurassic Park and Last Action 
Hero were already taking too 
large a slice of the French cin- 
ema market, the minister 
claimed that Gatt’s general free 
trade principle of non-discrimina- 
tion would make it impossible for 
France to keep its regular 
FFrl.3bn a year subsidy for the 
making of French films and its 
requirement that French broad- 
casters must air a minimum of 60 
per cent EC-made films. 

The special aid announced by 
Mr Toubon yesterday is particu- 
larly aimed at helping French 
studios fighting competition from 
lower cost locations in eastern 
Europe and Portugal 
As with agriculture. France is 
at odds with some of its EC part- 
ners, and the European Commis- 
sion, over the right approach to 
the US in Gatt. Paris argues that 
Europe must keep audiovisual 
trade outside Gatt by claiming a 
total “exception" for it 
By contrast, the Commission 
maintains that by including 
audiovisual products, while 
insisting on the "specificity” of 
this sensitive cultural area, the 
EC would be better placed to 
defend Community broadcasting 
legislation, as well as the tougher 
national provisions of countries 
like France, from unilateral US 
attack in the future. 

The EC’s television broadcast- 
ing directive merely recommends 
that European stations schedule 
a majority of EC-made pro- 
grammes. French legislation 
requires national stations to air a 
minimum of 60 per cent of EC- 
made programmes, while also 
subsidising local film-making 
with the proceeds of a 5.5 per 
cent levy on TV station turnover 
and an 11 per cent tax on cinema 
tickets. 


FT WORLD WEATHER 


Europe today 


A front associated with a weakening depression 
aver northern Germany will cause w indy and 
rainy conditions over England, southern 
Scandinavia, Denmark and the Baltic states. 
Thundery showers will occur over the Balkans 
and southern Italy. High pressure will persist 
over Scandinavia bringing sunny intervals, 
especially along the Norwegian coast 
Temperatures will stay unseasonably low with 
widespread frost at night in Lapland. 

A second low pressure area over the Bay of 
Biscay will be responsible fbr unsettled and 
cool conditions over the Low Countries, north- 
west France and parts of Portugal. However, 
south-eastern Spain, Greece and Turkey, will 
have sunshine with temperatures between 25C- 
30C. 
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Five-day forecast 

A westerly flow will continue to bring 
depressions from the Atlantic to western and 
central Europe resulting in unsettled and cool 
co ndtions. However, a ridge of high pressure, 
passing the British Isles tomorrow, and the 
mainland over the weekend, wffl bring 
temporarily drier conditions. Scandinavia will 
stay settled and dry in most places. Southern 
Europe win have sunny periods, but also a few 
thundery showers. 
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TEMPERATURES 


Situation at 12 GMT. Temperatures maximum for day. Forecasts by Metea Consult ct the Nethertands 
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Japan’s double-dip 


Yesterday’s economic figures confirm 
that Japan is experiencing Its very 1 
own double-dip. Stagnation at home 
and the brow-beating from Washing- 
ton on trade can only increase pres- 
sure on the government to deliver an 
economic package of substance tomor- 
row. Two rounds of blunt fiscal stimu- 
lus totalling Y24J)00bn have foiled to 
stimulate recovery. Something more 
imaginative is now required. 

Since Mr Morihiro Hasokawa’s frag- 
ile coalition is split on personal tax 
cuts and the scope for deregulation of 
business, it is for from clear that be 
can deliver. Still, serious g estu res in 
the direction of deregulation and mea- 
sures to stimulate personal consump- 
tion might at least relieve upward 
pressure on the yen. Evidence that the 
structural causes of Japan’s trade sur- 
plus are finally being addressed might 
persuade the US to stop talking up the 
Japanese currency. The impact on the 
markets would be all the greater if 
such a package were to be followed by 
a cut in official interest rates. 

While the trade surplus remains 
stubbornly high in dollar terms, 
though, anything more than a gentle 
depreciation of the yen would again 
upset the apple cart with Washington. 
On that basis the recent strength of 
the Tokyo equity market is perplex- 
ing. As in other markets low deposit 
rates are encouraging a flow of 
savings into equities. But without 
coherent measures to nurture a con- 
sumer-led recovery, reasons for opti- 
mism are few and far between. 


Japan 

Nikkei Average fOOfl 



sector, many of whom are still endur- 
ing pay freezes. , , , 

Although the Treasury's plan looks 
ambitious, tbe prospects are th us for 
continued constraint on public sector 
pay. Desirable as this may be for the 
overall economy, it will not do roa ch ; 
for consumer confidence. Individuals , 
will need rising real incomes before 
rushing back to the bousing market 
and resuming purchases on credit 
Indeed, there is an inherent contradic- 
tion between pay restraint working 
only because of a weak economy and 
expectations of a sustained consumer- 
led recover. That makes yesterday’s 
weak figures on manufacturing output 
all the more disappointing. 


Sane FTGraohfce 


merit, Lafarge cannot expect to evade 
the downturn indefinitely. 11115 per- 
haps helps to explain why the com- 
pany is now seeking to capitalise on 
its share price strength to raise 
FFtiLobn in new capital. This will keep 
gearing within sensible limits and 
may subsequently enable Lafarge to 
pick off acquisitions. Many French 
companies may be keen to follow the 
example. With the Paris bourse touch- 
ing new highs, companies must be 
tempted to raise equity finance before 
the privatisation deluge begins. 


Lafarge Coppee 

Several special factors may have 
helped protect Lafarge Coupee’s half- 
year earnings, but its trading perfor- 
mance has proved surprisingly resil- 
ient nonetheless. Although the French 
construction market has fallen away 
sharply this year, Lafarge has con- 
tained the damage thanks to its cost 
cutting campaign and overseas expan- 
sion. The US recovery has helped off- 
set the downturn in mainland Europe 
while other markets, such as eastern 
Germany and Brazil, have remained 
particularly perky. The French cement 
market is also proving more orderly 
than that in many other countries. 
While volumes have fallen sharply, 
prices have remained relatively firm. 
France is certainly better protected 
than the UK from cheap imports: its 
main population centres are located 
further from the coast making trans- 
portation costs prohibitive. 

Despite its sanguine trading state- 


UK economy 

The government most be particu- 
larly anxious to keep the lid on public 
sector pay. Any hint of weakness 
would undermine its credibility on 
inflation and raise new worries about 
the size of the public sector borrowing 
requirement. The result could be a 
nasty setback in the gQts market at a 
time when the funding need is still 
high, ft is thus no surprise that the 
Treasury has come out with a stand 
on pay which could bring it into direct 
and embarrassing confrontation with 
the review bodies. 

Cynics will say that that by allowing 
increases to be financed by efficiency 
gains, the government has opened the 
door to spurious productivity deals 
that will end up breaching its cash 
limits. Doubtless there will be an ele- 
ment of fudge: it would be a miracle if 
the government could keep its wage 
bill unchanged in cash terms next 
year. But its 1-5 per cent limit for the 
current year has worked better than 
many anticipated and public sector 
workers will attract little sympathy 
from their counterparts in the private 


Kingfisher j 

Kingfisher’s passionate adoption of j 
everyday low pricing is certainly a J 
marketing success. The “key DIY" ini- 
tiative from B&Q has put a stop to the 
blitzkrieg price battles of last year. 
Since B&Q has by far the largest sites 
and is striving for high productivity, it 
is well placed to win tbe trench war. it 
has started instead. Significantly, B&Q 
increased its first half profits while 
Texas slipped back and Do It AlTs 
losses ballooned. 

Yet while it has sold the message. 
Kingfisher has a long way to go before 
it fully implements tbe low price phi- 
losophy. Only some 20 per cent of 
B&Q's sales are explicitly covered by 
it and the company is clearly still tin- 
kering. Tbe jump in sales at Wool- 
worth suggests it may have been a 
little too aggressive in cutting grass 
margins. Superdrug's poor perfor- 
mance shows how its weak market 
position makes it even more vulnera : 
Me to supermarkets than Boots, how- 
ever much Superdrug hypes its promo- 
tions. 

The weak service element in several 
Kingfisher chains also needs correc- 
tion, while the tardy roll-out of elec- 
tronic point of sale equipment makes 
str eamlining operations more difficult. 
Perhaps the arrival of Mr Alan Smith 
from Marks and Spencer will help. He 
brings experience of innovation, 
systems and of grinding out consistent 
performance gains. 

As Kingfisher is having most of the 
right ideas, however, it does not do to 
carp. Its strategy may slowly throttle 
some groups which are currently bet- 
ter placed. In the longer term King- 
fisher's cash generation bodes well 
and, who knows, even the French 
romance with Darty may not end In 
tears. 


DELTA 


1993 


1992 


Turnover 


428.3 402.3 


Profit before interest 


33.0 


32.6 


Profit before tax 


29.1 


31.0 


Earnings per share 


12. 5p 12. 7p 


Ordinary dividend 


4.2p 


4.2p 
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“We will continue to seek strategic acquisitions 
which develop our businesses and, as our markets 
come out of recession, an increasing emphasis is 
being placed on internally generated growth with a 
number of key commitments already made.” 


Geoffrey Wilson, 
Chairman 


Copies of die Interim Report for rhe six months ended 3rd July \9* 3 from 
which the above is an extract arc available from 17rh September from the 
Secretary. Delta pic, 1 Kings way, London WC2B 6XF. 

Telephone 071-836 353S. 
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Spain to create 
huge gas group 

ThaSpart^govammanl is preparing to create one 
of the largest natural gas companies in Europe. 

Gas Natural, the national domestic gas distributor 
45 per cent owned by RepsoJ, the state controlled 
enerro youp, ts to buy Enegas, Spain's monopoly 
industrial gas supplier, which is fully owned tythe 
state. Page 20 


Tidal wave of US funds 

US fund managers Indulged In a “a minor tidal 
wave* of international investment in the first half of 
this year. Page 21 


Oilmen eye the Caribbean 



Trinidad and Tobago is heavily dependent on the 
petroleum sector, and has suffered in recent years 
from a decline In production. Now the government 
Is moving to expand production of oil and natural 
gas, and has changed tax laws. There is no lack of 
foreign investor interest Page 28 


Taylor Woodrow back in profit 

Taylor Woodrow, the restructured UK construction 
group, returned to profit in the first half posting 
pre-tax profits of £10.1m ($15.5m) compared with 
a restated El 6.9m pre-tax loss in the year-ago 
period. Page 24 


Trinity enfranchises investors 

Trinity international, the fast-expanding UK regional 
newspaper publisher, is to enfranchise its ordinary 
shareholders. This win and the voting structure 
which has made it Immune from takeover since it 
floated as the Liverpool Daily Post & Echo in 1904. 
Page 24 


Equities give a thriller in Manila 

|ftV n* ; f <w ' ' " / Pf^PP* 00 equities have 

enjoyed a rally recently as 
foreign investors have 
been active buyers. In the 
past week the index has 
ft"*-.? : hit a succession of record 
highs- Analysts see the 
• “excess liquidity* in the 

‘ financial system as a fac- 

tor that could favour the 
‘ market over the short 

v: ; V term, even if a rise in Inter- 

681 rates couid pro- 
' A vide a damper. Back Page 
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Lafarge to 
make FFr2.5bn 
global issue 


By John Ridding in Paris 

LAFARGE Coppge, the French 
company that is one of the 
world's largest building materials 
groups, is seeking to capitalise on 
the strength of international 
stock markets through a share 
issue worth about FFr2.5bn 
0446m). 

Mr Bertrand Collomb, chair- 
man, said the proceeds of the 
share issue, announced yester- 
day, would be used to contain die 
level of the group’s debt while it 
expanded in rapidly growing 
markets. He said the issue would 
not dilute earnings per share, 
even in the short-term, because 
of the reduction in financial 
charges. 

The announcement of the 
share issue coincided with the 
release of the group's results for 
the first half of the year. Net 
profits were stable compared 
with the first six months of 1992, 
slipping 0.3 per cent to FFr633m. 
Sales of FFrl4.3bn were 5 per 
cent down on the same period. 

Shares in the the company rose 
sharply yesterday, by FFr&3 to 
FFr422.3. Market analysts in 
Paris said this was because the 
profits were stronger than expec- 
ted while the share issue was 

smaller than anticipated 

The new shares will represent 


Seat board warns 
of big loss despite 
rescue package 


By Kavin Done, 

Motor Industry Correspondent 

SEAT, the Spanish subsidiary of 
the Volkswagen group, warned 
yesterday that it expected to suf- 
fer a loss of around PtalOObn 
(3734m) this year. 

The announcement followed a 
crisis meeting of the Seat board, 
which agreed a Ptal20bn finan- 
cial rescue package. 

The meeting was called to dis- 
cuss the company's deteriorating 
financial position, which is likely 
to be a significant factor in 
ensuring that the Volkswagen 
group will report a loss for the 
fall year. 

Mr Ferdinand PiGch, the embat- 
tled chairman of the VW manage- 
ment board, had insisted earlier 
this year the group would suc- 
ceed in breaking even for the full 
year despite suffe ri ng a DML6bn 
(3980m) loss in the first six 
months. 

However, the VW supervisory 
board was forced to admit earlier 
this month that the group's 
financial performance was being 
burdened by problems at Seat as 
well as in North America and in 
the Asia-Pacific region. It fore- 
cast a profit for the fall year only 
for the VW parent company. 


Volkswagen agreed a financial 
rescue package for Seat yester- 
day, centred on its takeover of 
some of the main assets of the 
Spanish subsidiary. 

In Haals worth around Ptal20bn 
Volkswagen is taking over 
directly Seat's plant at Pamplona 
in northern Spain, which manu- 
factures the VW Polo small car 
range, as well as Seat’s Spanish 
finance company, Fiseat 

At the same time Seat manage- 
ment has been ordered to draw 
up an emergency plan for return- 
ing the company to profit “by an 
necessary measures including 
cuts in the workforce". 

Seat said its financial perfor- 
mance bad been hit by a series of 
factors including the sharp deval- 
uation of the peseta, which had 
fallen by 30 per cent against the 
O-Mark -in the past 12 
months. 

The devaluation had both 
greatly inflated Seat's debt bur- 
den - it has borrowed heavily in 
D-Marks to finance the building 
of its new 350,000-a-year car plant 
at Martortell near Barcelona and 
to renew its product range - and 
had also substantially increased 
the costs of Its materials and 
components purchased from Ger- 
many. 


Purchase of Darty 
helps Kingfisher 
to 30% increase 


By Ne3 Buckley in London 

KINGFISHER, the retail group 
that includes Woolworths. B&Q, 
Comet and Superdrug, showed it 
was reaping the benefits from its 
purchase of Darty, France’s larg- 
est electrical retailer, as it 
announced a 30.6 per cent 
interim profit increase. 

Pre-tax profits for the six 
months to July 31 rose from 
to ($126m) - towards 
the upper end of expectations - 
mriinfing a £l6.lm contribution 
from Darty since the acquisition 
was completed at the end of May. 
Excluding Darty, profits 
increased 8 per cent. 

Sir Geoffrey Mulcahy, chair- 
man, warned that retailing in the 
UK would continue to be highly 
competitive with increasing pres- 
sure on margins. “But we have 
seen a somewhat firmer under- 
tone to sales in recent months-” 

Sir Geoffrey claimed success 
for Kingfisher's strategy of lower- 
ing prices to drive up volume, 
with retail turnover excluding 
Darty rising 9.4 per cent and all 
four UK chains increasing mar- 
ket share. But be said Kingfish e r 
faced a period of volume 
increases outstripping profits 
growth, while the group com- 
pleted the “virtuous circle” by 
improving merchandise and ser- 


vice, cutting costs and increasing 
productivity. 

The Impact of the Mulcahy 
strategy was clearest at B&Q, 
which has adopted an “everyday 
low prices” campaign for 500 
items, accounting for about 20 
per cent erf sales. Turnover rose 
8J> per cant to £600m, but profits 
rose only £L5m to £41.6m. 

At Superdrug, which has cut 
prices on some products, sales 
rose 4.4 per cent to £290m, with 
profits unchanged at £l2.8m- 
Woolworths saw sales rise 12 per 
cent to £514m, with profits rising 
from £0.8m to £2.1m, while Comet 
increased sales 13 per cent to 
£210m. and turned a £0.5m loss 
into a £0.7m profit. Chartwell 
Land, the property arm now 
focusing on retail property for 
the Kingfisher group, lifted prof- 
its from £17.5m to £19.5m. 

Hie £16.1 m contribution from 
Darty was in line with expecta- 
tions, but Sir Geoffrey warned 
th a t sales had de cline d in recent 
months, and little improvement 
in the French electricals market 
was likely until next year. 

Group turnover, including 
£155m at Darty, increased 17.7 
per cent to £1.83bn. Earnings per 
share rose 1&3 per cent to 10.2p, 
and the interim dividend was 
lifted to 4.4p (from 42p). 

Lex, Page 18 


Richard Lapper reports on the international reinsurance market 
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about 10 per cent of the group’s 
capital. The shares will each 
have a warrant attached, with 
two warrants giving holders the 
right to a further share. A bonus 
share for every 10 shares held 
will also be issued by the end of 
the year. 

Mr Collomb said the company 
had decided against a rights issue 
to attract foreign investors and to 
enable the shares to be offered 
Simultaneously on international 
markets. The shares will be 
issued in Paris, Loudon, Frank- 
furt, Madrid and Barcelona. 

The terms and pricing of the 
issue will be set next Monday, 
subject to market conditions. The 
company said it wanted to move 
quickly to take advantage erf the 
rally in French and inte rnational 
stock markets and to pre-empt 
the French government’s privati- 
sation programme. 

The programme will be 
launched with the sale of the 
state's 73 per cent stake in 
Banque Nationals de Paris within 
the next few weeks. 

Mr Collomb said the company's 
performance In the first half of 
the year showed resilience in the 
face of depressed European mar- 
kets. Analysts forecast stable 
full-year net profits of about 
FFrl_25bn 
Lex, Page 18 


I nternational investors have 
been gripped by enthusiasm 
for the catastrophe reinsur- 
ance market in recent months. A 
string of new ventures has 
brought more than $3 bn in new 
capital to Bermuda, the Atlantic 
island whose loosely regulated 
and tax-free offshore market has 
been the focus of much recent 
activity. 

The current boom ought to be 
relatively long and very p refit- 
able. With the departure of up to 
200 reinsurance companies 
because of recent catastrophe 
losses, rates have Increased 
sharply. 

However, many in the industry 
are already warning that expan- 
sion has been too quick and that 
the rapid supply of capital into 
the market could lead to a 
resumption of rate competition. 
Mr Angus Runciman, analyst 
with BZW, says: “The speed with 
which the fresh capital has been 
sucked in is alarming , ft could 
end in tears.” 

Rates for catastrophe reinsur- 
ance initially rose steeply in 1990 
and 1991 after billion dollar losses 
sucked up to $lObn in capital 
from the industry. Many leading 
players - including the Gooda 
Walker and Feltrim Lloyd’s syn- 
dicates - were aHminaiwf J reduc- 
ing competition among the sup- 
pliers of high-level covers and 
destroying the so-called “spiral" 
market, where reinsurers offset 
their own exposures with each 
other. 

Two losses in particular - a 
typhoon in Japan in 1991 and 
Hurricane Andrew in the US last 
year - have given impetus to the 
upswing, strengthening the hand 
of underwriters and allowing 
them to force through price 
increases. 

Mr Charles Skey, a veteran 
London underwriter now work- 
ing with a new Bermudian com- 
pany. Mid-Ocean, says that rates 
are “the best I have ever seen in 
28 years of underwriting. We’ve 
never had rates at these high lev- 
els in four of the biggest markets 
- Japan, Australasia, North 
America and the UK - at the 
gamp time". 

Over the past four years catas- 
trophe rates for Japanese insur- 
ers have risen more than 700 per 
cent, while buyers in other mar- 
kets have seen rates at least dou- 
ble or triple. 

Andrew in particular, which 
with losses of more than $l5bn is 
the US’s costliest natural disas- 
ter. has been a decisive factor 
prompting some reinsurance 
companies to leave the market. 
“Andrew made people sit up and 
realise the size of the numbers 
we are potentially talking about," 
says Mr Runciman. 

Mr Michael Butt, the former 
head of Eagle Star who took over 
as Mid-Ocean chief executive in 
April, says the sudden shrinkage 
of capacity in London accelerated 
the pace of developments in Ber- 
muda. 

Delta shares 
fall as group 
douses hopes 
of recovery 

| By Andrew Bolger n London 

SHARES in Delta fell 8 per cent 
after the UK cables and engineer- 
ing group became the latest 
industrial company to disappoint 
the market’s hopes of recovery. 

The group said: “The UK 
recovery as far as m a nuf act u ring 
is concerned remains more anae- 
mic than many observers sug- 
gest, and activity in continental 
Europe has yet to see the benefit 
of progressive interest rate 
reductions." 

Delta has cut its workforce by 
a third since 1989 and had been 
identified as one of the compa- 
nies best placed to benefit from 
any upturn. The shares were 
marked up sharply in the spring, 
but yesterday fell 43p to Slip 
after the group announced a 
small drop in profits. 

Mr Geoffrey Wilson, chairman, 
said that in April he had semi 
renewed signs of a slow, if 
patchy, recovery except in conti- 
nental Europe: “This pattern has 
persisted with continental Euro- 
pean markets remaining 
depressed and any recovery in 
the UK and Australia being lim- 
ited to specific sectors of the 
economy.” 

Pre-tax profits fell from 
£30.97m ($47.58m) to £29. Hoi in 
the sk months to July s, in spite 
of a 6 per cent increase in sales, 
from £402m to £428m. 

Mr Wilson said exports from 
the UK rose 14 per cent from the 
already high levels reached last 
year to a new record of £83£m, 
greatly helping to offset low 
domestic demand. Currency 
translation added £L25m to the 
profits figure. Earnings per 
share dipped to 12.5p (from 
12.7p), but the interim dividend 
was held at 4L2p. 

Lex, Page 18 


Reinsurance premiums soar.. 
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Marsh McLennan, the world’s 
biggest insurance broker, and 
JP Morgan, the merchant bank, 
sponsored Mid-Ocean’s formation 
last November with capital of 
$350m. Less than a year later the 
company has already been to the 
US capital markets to raise an 
extra $325 m, has reported its first 
profits and is preparing to step 
up the scale of its activities. 

S ince the summer, US and 
overseas investors and 
insurance companies been 
launching new ventures at the 
rate of almost one a week in Ber- 
muda.- There have been initia- 
tives by American international 
Group, the world's biggest 
insurer, and General Re. the US’s 
biggest reinsurer. Last month’s 
decision by Swiss Re. the world’s 
second biggest reinsurer, to join 
forces with New York investor, 
Mr John Head, to raise up to 
$850m for a new Bermudian ven- 
ture, is seen as an important 
show of confidence for the Ber- 
muda market 

London too has benefited. At 
least three new reinsurance com- 
panies have been formed this 
year and the lure of profits is 
encouraging institutional inves- 


tors to look seriously at backing 
new corporate members at the 
Lloyd’s market 

Mr Butt suggests that the scale 
of capital formation will be insuf- 
ficient to reintroduce rate compe- 
tition, dismissing comparisons 
with tiie early to mid-1980s, when 
a wave of speculative capital 
flooded into London. 

New Bermudian companies are 
using their capital more cau- 
tiously than was typical in Lon- 
don in the 1970s and 1980s. by 
underwriting a maximum of 50 
cents of premium for each dollar 
of capital giving them solvency 
ratios at least twice as high as 
was common five years ago. 

Reinsurers are also now tend- 
ing to underwrite what the mar- 
ket calls bigger “net lines", 
retaining more exposure on their 
own books. Mr Butt expects the 
demand for catastrophe reinsur- 
ance could increase as a result of 
trends in the proportional rein- 
surance market (where reinsur- 
ers accept a proportion of pre- 
mium from a direct insurer in 
return for the same proportion of 
exposures less a ceding commis- 
sion), especially in Europe. 

Big European reinsurers such 
as Munich Re and Swiss Re 


which dominate this market are 
placing limits on the amount of 
catastrophe exposure they are 
prepared to accept in propor- 
tional deals, forcing many Euro- 
pean insurers to buy more catas- 
trophe cover and lending support 
to upward rating trends. 

Nevertheless many In the 
industry remain unconvinced 
that the new capacity will not 
affect rates. There are already 
isolated reports that brokers are 
attempting to use the threat of 
competition to obtain better rates 
and although Bermudian compa- 
nies have so far tended to write 
“following lines”, underwriting 
portions of risk but leaving lead 
underwriters in London to deter- 
mine rates and conditions, this 
could begin to change next year. 

Some of the new Bermudian 
capital is out to make short-term 
profits. Next year if some of these 
companies find they are writing 
insufficient premiums they may 
start to “press rates down", sug- 
one analyst 

“At the moment the new Ber- 
mudian companies are swimming 
alongside the whales. But how 
long will it be before they want 
to make waves of their own?" 
asks Mr Runciman. 


This aimcunranent appears as a matter of record only 


August /99J 


Streamline Holdings Limited 

Management Buy-out 

of the Road Services and Building Products Divisions 
of Shell Ventures UK Limited 


£42,000,000 

Multicurrency Senior Debt and 
Working Capital Facilities 

Arranger and Agent 

Morgan Grenfell & Co. Limited 

Co-underwriters 

Morgan Grenfell & Co. limited 
Bank of Scotland 

i Participants 

Societe Generaie, London Branch ABN AMRO Bank N.V., London Branch 

Dresdner Bank AG London Branch AIB Capital Markets pic 

BHF-BANK, London Branch The DaMchi Kangyo Bank, Limited 

Kredictbank N.V. The Fuji Bank, Limited 


MORGAN 

GRENFELL 


t 




20 




FINANCIAL timfs WEDNESDAY SEPTEMBER IS 1993 


INTERNATIONAL COMPANIES AND FINANCE 


San Paolo stock falls on 


news of banking link-up 


Ely Haig Slmonian in Milan 


SHARES In Istituto Ban carlo 
San Paolo di Torino. Italy's big- 
gest banking group in asset 
terms, fell sharply yesterday as 
investors digested details of 
the merger with two quoted 
subsidiary banks announced 
on Monday night 

Stock in San Paolo, which 
was floated in January, 
dropped by almost 5 per cent to 
LIQ.272. By contrast, shares in 
Banco Lariano climbed by 4.4 
per cent to L4.750 while Banca 
Provinciate Lombards rose by 
just over 3 per cent to L4,010. 

The merger will confirm San 
Paolo's position as Italy's domi- 
nant banking group, with total 
assets of about L200,00Gbn 
(S130bn) and almost 1,000 
branches. However, the bank is 
expected to maintain the sepa- 
rate trading identities of its 
three operations to retain cus- 


tomer loyalties. Both Como- 
based Banco Lariano and Ber- 
gamo-based BPL are situated 
in the wealthiest parts of Lom- 
bardy, Italy’s richest province. 

Shareholders in BPL will be 
offered 10 San Paolo shares for 
every 34 shares held. The swap 
ratio for Banco Lariano shares 
involves 10 San Paolo units for 
every 21 shares currently held. 

The share price movements 
caused little surprise among 
analysts, who said the terms 
had been devised to encourage 
shareholders in the subsid- 
iaries to take up the offer. If all 
shareholders agree, the propor- 
tion of San Paolo's capital 
which is floating will rise to 
about 26 per cent from about 22 
per cent at present. 

The amalgamation is pre- 
dominantly tax-driven, with 
San Paolo taking advantage of 
a special Italian law to encour- 
age bank mergers by granting 


substantial tax breaks for a 
number of years. The San 
Paolo group is expected to save 
about L70bn a year between 
1993 and 1995 once the deal is 
completed. 

Separately, the three banks 
have also reported first-half 
earnings. San Paolo said net 
earnings amounted to L213bn, 
while Banco Lariano reported 
net profits of LTObn and BPL 
net profits of L67bn. None of 
the banks provided comparable 
figures for the previous year. 

San Paolo is likely to need 
all its tax savings to offset a 
severe rise in bad-debt provi- 
sions this year owing to the 
recession. The bank is believed 
to be heavily exposed to the 
troubled Ferruzzi group, and is 
also among the principal lend- 
ers to a number of other big 
companies which are now 
negotiating debt rescheduling 
pacts with their creditors. 


Credit Lyonnais 
to float third of 
insurance unit 

By John Ridding in Paris 


Ems-Chemie cautious in 


spite of 13% advance 


By Ian Rodger in Vienna 


CREDIT LYONNAIS, the 
French banking group, plans to 
float one-third of Union des 
Assurances Federates , its 
insurance subsidiary, on the 
Paris second market, the com- 
pany announced yesterday. 

A spokesman for Credit 
Lyonnais said that the decision 
to sell a stake in UAF was part 
of the group's strategy of rais- 
ing capital through the listing 
of subsidiaries. 

UAF is valued at about 
FFrl.6bn (8285mj in Credit 
Lyonnais' accounts. A sale of 
one-third of the group would 
raise between FFrSOOm and 
FFr700m in capital, according 
to analysts' estimates. 

Following its listing, expec- 
ted by the end of the year, UAF 
will be one of the biggest com- 
panies on the Paris second 
market. One of France’s 20 
largest insurance groups, it 
had turnover in 1992 of 
FFr8.49bn in life assurance and 
FFi953m in general insurance. 
Last year it posted net profits 
of FFr368m. A spokesman for 
Credit Lyonnais said that he 
expected UAF to increase prof- 
its by 10 per cent this year. 


EMS-CHEMIE, the Swiss 
speciality chemicals group 
headed by Mr Christoph 
Blocher, has reported a 13 per 
cent rise in operating profits In 
the first eight months of the 
year to SFrtilm ($43 Jim). 

However, the group forecast 
oniy that operating profits in 
the full year “should reach at 
least last year’s level". Operat- 
ing profit last year was 
SFr92m. 


EMS, which sells a large vol- 
ume of speciality chemicals to 
the automotive industry, said 
it assumed that its environ- 
ment would continue to be dif- 
ficult. 

The recession in Germany, 
its most important market, 
was likely to last longer than 
in other countries, it said. 

Sales in the first eight 
months were down 4 per cent 
to SFrS54m, and the group said 
full year sales could be slightly 
below last year’s SFr896m. 


Warburg appoints head 
of German securities 


By David Waller in Frankfurt 


S. G. WARBURG. the 
London-baaed investment 
bank, has appointed Mr Lutz 
Wille as head of securities for 
its German operations. 

For the past two years Mr 
Wille. 54, has been chief finan- 
cial officer of the Colonia 
insurance group, and before 
that he spent 20 years at Com- 
merzbank. latterly as head of 
securities. 

The appointment is symp- 


tomatic of international invest- 
ment banks’ desire to recruit 
high-ranking German finan- 
ciers to help them penetrate 
the difficult German market. 

Warburg has had problems 
in Germany, recently losing a 
managing director and its 
highly rated team of German 
equity analysts to separate US 
investment banks. 

It has also suffered disrup- 
tion as it moved its office 
from Munich to Frankfurt this 
year. 


Barco rises 
34% on 
positive 
US demand 


By Andrew Hill oi Brussels 


NET PROFITS at Barco, the 
Belgian electronics group, 
increased by 34 per cent in the 
first half of 1993 to BFr373m 
($ 10.9m) from BFr279m. 

Current profit after tax rose 
from BFr436m - restated to 
take account of new valuation 
rules - to BFr535m on sales of 
BFr5.12bn against BFrL94bn. 
Sales outside the EC make up 
41 per cent of total t u rnov er , 
compared with 36 per emit in 
the fust half of 1992. 

The group said it expected 
the trend towards better 
results to continue in the sec- 
ond half, in spite of the fact 
that Europe is suffering from 
recession. “A slight recovery 
of the economy can, as in the 
US, bring with it a significant 
increase in turnover," the 
company said yesterday. 

Barco said that demand for 
its products remained positive 
in the US, which accounts for 
27.5 per cent of the turnover 
in the group's dominant divi- 
sion, manufacturing video dis- 
play units and projection 
systems. 

Consolidation of goodwill 
reduced current profits by 
BFrl62m, compared with a 
redaction of BFrl56m last 
year, but current cash flow 
rose from BFr963m to 
BFrl.03bn. 

• Almanij, the Belgian finan- 
cial holding company, will pay 
a net interim dividend of 
BFrl80 per share at the end of 
October. The company is 
extending this financial year 
to 18 months to bring its 
accounts in line with those of 
Kredietbank, the Belgian bank 
in which it has a substantial 
stake. In the 12 months to 
June 30, the group made a 
profit of BFrl.87bn, against 
BFrl.71bn in the equivalent 
period. Kredietbank will 
announce its interim results 
tomorrow. 

The European Commission 
said it had cleared the pur- 
chase by Alcatel Cable of the 
submarine telecommunica- 
tions systems and satellite 
television antenna business of 
the UK's Northern Telecom 
Europe Ltd a unit of Northern 
Telecom of Canada, Reuter 
reports from Brussels. 


Spain prepares to merge gas groups 

MT me irttn final 


By Peter Bruce In Madrid 


THE Spanish government is 
preparing to create one of the 
largest natural gas companies 
in Europe. Gas Natural, the 
national domestic gas distribu- 
tor 45 per cent owned by Rep- 
sol, the state controlled energy 
group, is to buy Enegas, 
Spain's monopoly industrial 
gas supplier, which is fully 
owned by the state. 

The deal, it is understood, 
could raise between PtaSObn 
and Ptal20bn ($939m) for the 
government and help control 
its billowing public deficit 

The move will transfer con- 
trol of all of Spain’s gas pur- 
chasing and distribution to the 
private sector, reconfiguring 
the power currently invested 
in Mr Oscar Fanjul, the presi- 
dent of RepsoL 

The purchase, which Gas 
Natural will probably finance 
through a capital increase, 
could be finalised by the end of 
the year. 

Mr Fanjul, who has led a 
series of partial privatisations 
at Repsol to the point where 
the state’s stake has dropped 
well below half, is also chair- 
man of the Institute National 
de Hidrocarburos, which con- 
trols Enegas. 

He has been a firm supporter 
of faster privatisations than 


the country's nominally social- 
ist government has been pre- 
pared so for to undertake. 

Government officials believe 
that by merging Enegas and 
Gas Natural. Spain will be able 
to create a gas company capa- 
ble of competing at an interna- 
tional level with larger rivals 
such as Gaz de France and 
British Gas. 

Similar reasoning lay behind 
Madrid's support in the late 
1380s for mergers among the 
country’s banks. 

Gas Natural was created in 
1991 through a merger of Cata- 
lans de Gas in Barcelona and 
Gas Madrid. The group, con- 
trolled by Repsol and La Calxa, 
the big Catalan savings bank, 
has since been absorbing 
domestic gas distributers 
throughout Spain. 

It now accounts for about 40 
per cent of the gas sold in 
Spain and has begun to com- 
pete. with other state-backed 
Spanish corporations, to buy 
privatised assets in Latin 
America. Last year, it took 
control of the natural gas dis- 
tributor to northern Buenos 
Aires. 

The group made net profits 
last year of PtaUL3bn and ana- 
lysts are forecasting profits of 
nearly twice that in 1995 as gas 
consumption grows in Spain. 

According to the state's 



Mr Oscar Fanjul, president of 
Repsol, set to contr ol bo th 
supplier and distributor 


national energy plan for 1991 
to 2000, nonelectric gas con- 
sumption will grow by 7 per 
cent a year for the next seven 
years, doubling its contribu- 
tion to national energy con- 
sumption from 6 per cent to 12 
per cent 

Enegas, Spain’s only 
importer of natural gas, is also 
the only supplier to the urban 
distributors, now dominated by 
Gas NaturaL 

It also supples gas directly 
to large industrial users out- 
side the Basque Country and 
Catalonia. It is building a pipe- 


Greek bank plans rights 
to fund Balkan expansion 


By Kerin Hope In Athens 


COMMERCIAL Rank . Greece's 
second-largest banking group, 
is seeking to raise Dr49.3bn 
($2l0m) through a rights issue 
to help it expand into other 
Raikan markets. 

The hank, which has a mar- 
ket share in Greece of about 20 
per cent, reported pre-tax prof- 
its of Drl4bn for the first half 
of 1993, up from DrlLSbn the 
previous year. 

Commercial B ank started 
restructuring two years ago, 
disposing of non-banking 
assets and writing off some 
Drl4bn in debt owed by public 
sector Greek companies. 

The bank last year sold a 
loss-making shipyard to a Lon- 
don-based Greek shipping com- 
pany and a small banking sub- 
sidiary. Bank of Piraeus, to a 
group of Athens businessmen. 

It is considering a merger 
with Ionian Bank, another. 


profitable, subsidiary, which 
hag aisn undergone restructur- 
ing. The move would raise the 
group's local market share to 
over 25 per cent and add 
another 100 branches to its 
Greek network. 

Another subsidiary, In vest- 
mart Rank, is being HqnirintPri 
Most of its assets, amounting 
to around Drl9bn, will be 
divided, between Commercial 

Rank and Io nian Rank, the two 
main shar eholders. 

Commercial Bank’s two-for- 
five issue is being made at 
Drfl^OO per share, close to book 
value. Once the issue is com- 
pleted. later this month, one 
bonus share will be offered for 
every 10 old shares held. 

About Dr3Qbn of the funds 
raised will be used to set up 
branches in Romania and Bul- 
garia by next year. The bank 
also plans to become the first 
Greek commercial bank to 
operate in Turkey. 


Austrian construction 
group to raise Sch850m 


By Ian Rodger in Vienna 


BAU HOLDING, Austria's 
largest construction group, is 
raising around Sch850m ($75m) 
in a one-for-six rights issue of 
ordinary voting' shares to ordi- 
nary and preferred sharehold- 
ers. 

The famil y controlled group, 
which has been expanding rap- 
idly in eastern European mar- 
kets, plans acquisitions in the 
Czech Republic and Slovakia to 
consolidate its position there. 

Bau is the second Austrian 
construction group to seek new 
equity in recent months, 
arch-rival Maculan having 
raised Sch695m in late June, 
also to finance eastern Euro- 
pean expansion. Maculan has 
tended to concentrate its 
expansion in eastern Germany 
while Bau has spread its inter- 
ests more widely. 

The Haselsteiner family and 
a few associates, who hold 73 


line to carry gas into Spain 
from North Africa and account 
for half the gas sold in Ufe 
country- . 

But its commercial fortunes 
are sometimes hampered by 
the Gas Protocol of 1985, 
through which it is requ ired to 
supply gas to Spanish distribu- 
tors at a fixed price, whatever 
it is able to buy at on interna- 
markets. In 1991 . Enegas 
reported losses of Ptaa^bn. 

This formula is due to be 
revised in 1995 and it Is pos- 
sible that instead of throwing 
itself into an exhausting round 
of regulatory and pricing nego- 
tiations with distributors, fl»- 
gov eminent has thought it 
easier irofl more pro fit able to 
slide Enegas across the table to 
Mr Fanjul and La Caixa and let 
them control both supplier and 
distributor. 

• in a further move 
designed to shore up the gov- 
ernment’s shaky finances, 
Argentaria, the pool of state: 
controlled banks which priva- 
tised a part of its stock earlier 
this year, said yesterday it was 
in touch with more than 48 
national and international, 
institutions in an effort to 
gauge PTi*hiisiasm for a further . 
flotation soon. Argentaria was 
given cabinet permission eat - 
Her Hifc month to float more of 
its shares. 
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per cent of the unlisted 3.4m 
ordinary voting shares, are not 
taking up their rights, so their 
position will drop to about 55 
per cent following the issue. 
All other ordinary sharefadd- . 
ers, mainly an Austrian bank 
and a few Bau executives, have 
also waived their rights. 

Their shares will be placed 
by Bank Austria and S. G. War- 
burg in domestic and interna- 
tional markets. It is agreed 
that about half of the total 
issue, that is, 450,000 shares, 
will be placed internationally. 

The 1.7m non-voting pre- 
ferred shares are held widely 
following a flotation in 1990. 
Bank Austria is also under- 
writing the 280.500 new ordi- 
nary shares in the rights issue 
allocated to them. 

The price of the rights shares 
is to be fixed on September 22, 
and is expected to be close to 
the current Schl.OOO market 
price of the preferred shares. 


I 
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US$ 55,000,000 
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Dresdner Bank Luxembourg S A. 
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edition only) 
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Centra Inc. 

tforwrl{i Royal Trust™ LiniudJ 

O-S. 3150.uoa.000 
Floalinjr Rate Subordinated 
Debentures One 1993 


Neck* » hereby given that the cate of 
interest for the sis month period 

15 September 1990 to IS March 1994 haa 
bed fixed at 3.625 per cent. The amount 
pejriWe per U.S. 310,000 Note on 

16 March 1994 will be U.S. $177.28 against 
Coupon No. IS. The amount payable per 
U.S. $100,000 Note wfflbeU-S. $1,71129 
against Cocpon No. 16. 

Bank of Montreal 
aa Agent 


Cheltenham &<3oucoster 
BuldhgSoctety 


£175,090,000 


Floating Rate Notes doe 1994 


Id accordance with the provisions of the 


Notes, notice is hereby given that the 
the three month 


Rate of Interest for 
period ending 10th Deamber. 1993 has 
beer fixed at 6.0875% per annum. The 
Interest accruing (or such three month 
period will beifiL 77 per £10 JQOO Bearer 
Note, and £1217.71 per £U».«» Bearer 
Note, on lOlli December. 1993 against 
pr esen tation of Coupon No. 9. 

Unioa Bank of Switzerland 

London B rnrri Agent Bank '3/ 

Writ September. 1993 
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PRIVATE 

ADVERTISERS 
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Sonya 
MacGregor 
071 873 4935 
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Sew Issue September 1993 


2,990,000 Shares 


Regeneron Pharmaceuticals, Inc. 


Common Stock 


575,000 Shares 

7-Aw portion qfUu offering was underwritten by tka following International Underwriters 

Dillon, Read & Co. Inc. 

Lehman Brothers 

Montgomery Securities 

Heinwort Benson Limited Swiss Bank Corporation 


2,415,000 Shares 


l US. Underwriters 


Dillon, Read & Co. Inc. 


Lehman Brothers 


Bear, Stearns & Co. Inc. Alex. Brown & Sons 

kenvofed 

Goldman, Sachs & Co. Hambrecht & Qirist 

W lln M il 

Lazard Freres & Co. Oppenheimer & Co., Inc. 
Prudential Securities Incorporated 
Alien & Company 


Montgomery Securities 

A.G. Edwards & Sons, Inc. 
Kidder, Peahodr & Co. 

h— p mnfcd 

Paine’Sfebber Incorporated 
Robertson, Stephens & Company 
Vector Securities International, I 
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Sharp increase in foreign 
investment by US funds 


By JantftS Blitz, 

Economics Staff 

US FUND managers indulged 
in a “a minor tidal wave" of 
international investment in the 
first half of this year, 
compounding the process by 
which national barriers are 
br eaking down in the world’s 
fi n ancial markets, according to 
a leading analyst of institu- 
tional investment 
A report issued by interSec 
Research Corporation*, a 
US-based consultancy which 
specialises in monitoring asset 
allocation by fund managers, 
claims that there has been a 
surge in the purchase of over- 
seas bonds and equities by 
institutions such as pension 
funds. 

interSec reports that the 
total value of US tax-exempt 
assets with international and 
global mandates rose by nearly 
$50bn in the first half of 1993, 
from $154bn to almost $2Q0bn. 

This investment is a sharp 
increase on US fund managers’ 
investments overseas in 1992, 

Viacom stock 
falls on news 
of chiefs deal 

By Richard Waters 

SHARES in Viacom, the cable 
television operator which is 
seeking to bay Paramount 
Communications, fell sharply 
yesterday as it emerged that 
chairman Mr Sumner Red- 
stone had been a big buyer of 
his company's shares In recent 
months. 

The slide poshed down the 
value of Viacom’s bid, mainly 
for shares, to $7.6bn from 
$8.2bn at the time the deal was 
announced at the weekend, 
apparently increasing the 
chance that a rival bidder for 
Paramount may step in. 

Viacom said that Mr Red- 
stone's purchases “complied 
with ail applicable laws and 
regulations”. The purchases 
“bad been fully disclosed to 
Paramount” and were J *never 
intended to affect the price of 
Viacom stock”, it added. 

In New York, Viacom's B 
shares feD $2% to $54% yester- 
day morning, while its A 
shares slid $3% to $61. Para- 
mount shares fell %V/» to 
$61%. 1 


which saw an increase over the 
whole year of only $30bn. 

The report suggests that 
some of the increase may have 
been due to the strength of 
overseas equity and bond mar- 
kets. But although this may 
have been responsible for a sig- 
nificant proportion of the 
investment, interSec says that 
net cash flows (new money less 
Withdrawals) Still amnnntwl u> 
$18bn in the first half. 

“This is an unprecedented 
mid-year number," the report 
says. “1992’s net flows for the 
entire year were an all-time 
high of $22bn.” 

US fond managers have tra- 
ditionally been more conserva- 
tive than their Europ ean enfl 
Japanese counterparts when 
considering whether to make 
Investments overseas. 

About 8 per cent of Japanese 
pension fund assets are 
invested outside Japan, while 
26 per cent of UK assets are 
invested in non-UK markets. 

However, analysts anticipate 
that interest in non-domestic 
investments will grow foster In 


the US than in other countries. 

The report claims that there 
were signs In the first six 
months of this year of a larger 
proportion of US fond manag- 
ers’ money being invested in 
equities than had been the case 
in 1992. 

Of the net new money allo- 
cated to active international 
and global mandates in the 
first six months of this year, 
only 18 per cent went into 
fixed-income mandates. At the 
end of 1992, the market share 
of fixed-income investments 
was 23 per cent, while equities 
absorbed the remaining 77 per 
cent 

The general increase in 
international asset allocation 
has strong implications for cur- 
rency market dealing. Banks 
dealing in foreign exchange 
find they are maTrfnp increas- 
ingly large returns by manag- 
ing the exposure of interna- 
tionally-held assets to 
exchange rate movements. 

*InterSec Research Corpora- 
tion, 66 Gatehouse Road, Stam- 
ford, Connecticut 06902 


American Airlines 
to cut 5,000 jobs 


By Martin Dickson 
in New York 

MR Robert C randall. Khan-man 
of American Airlines, under- 
scored continuing cost-cutting 
i in the loss-making US airline 
I industry yesterday when he 
announced that the company 
planned to eliminate 5,000 jobs 
by the end of 1994. 

The job Losses, to come 
through attrition, early retire- 
ment and lay-Offe, infinite cuts 
of between 200 and 300 manag- 
ers which the airline 
announced recently. American 
currently employs 97,000. 

Mr Crandall also told an ana- 
lysts’ conference in New York 
that the company would be 
grounding 11 more DC-10 air- 
craft, in addition to 31 it 
recently grounded. Four would 
be in 1994 and the remainder in 
1995-96. However, it did not 
expect this to involve any 
charges against earnings. 

American’s capacity, mea- 
sured in available seat miles, 
would be down 4 S> per cent in 
1994, compared with this year. 

Mr Crandall said American 


would welcome an employee 
stake in the company. 

This would presumably be in 
return for concessions by 
labour, following the lead set 
by troubled Northwest Air- 
lines, where employees have 
agreed to make some $886m in 
concessions in return for stock. 

At United Airlines, labour 
leaders are considering a 
buy-out bid for the company 
which would also involve large 
cost concessions. 

Mr Crandall said it would be 
“a good thing” if investors and 
employees in AMR - the par- 
ent of American Airlines - 
were one and the same. How- 
ever, he added that the com- 
pany had not been approached 
by any of its labour groups for 
a stake in the business. 

On Monday, the carrier’s 
pilots told analysts that struc- 
tural problems, not labour 
costs, had caused the large 
losses suffered over the past 
two years. They said the air- 
line should consider modifying 
the so-called “hub and spoke" 
route system which most of 
the US airiln* industry uses. 


Citibank 
sees revival 
in consumer 
banking 

By Richard Waters 
in New York 

CONSUMER banking profits at 
Citibank, the US banking 
group, win be “substantially 
higher” this year than last, 
due mainly to foiling levels of 
bad debts in the US and 
cost-catting, Mr Pel-Yuan 
Chia, head of consumer 
banking, said yesterday. 

He added, though, that 
recession in Europe and the 
slow economic recovery in foe 
US was holding back income 
growth. 

“Revenue growth is still not 
very robust It is anaemic. But 
the bottom line will btf very 
good." 

Citibank's consumer 
business generated record net 
Income of $94lm last year 
after bad debts had dragged it 
down to $S30m in 1991. 

The biggest improvement 
has come in the US market, 
largely as a result of declining 
credit losses on credit cards 
and other products, Mr Chia 
said. 

Although he declined to 
disclose figures, Mr Chia said 
that the bank’s writeoff ratio 
was back to the “reasonable” 

I level It bad been at before 
1991. 

Increasing competition in 
the US credit card business is 
likely to reduce revenues in 
that sector by between $200m 
and $300m, as the bank spends 
more on marketing and 
reduces its fees in order to 
keep customers. 

“We have lost market share. 
Our aim is now to defend our 
share. If that means lower 
margins, so be it,” Mr Chia 
said. 

Mr Chia's up-beat assess- 
ment came as Citibank 
announced plans to complete 
the remodelling of all 1,400 of 
its branches around the world 
over the next two years. 

The aim of the programme is 
to increase the revenues 
earned by the branches - 
which currently generate 40 
per cent of the consumer 
bank’s revenues - rather titan 
to reduce costs or improve 
productivity, said Mr Chia. 

Most of the bank's branches 
in Asia and many in Europe 
have already been revamped, 
and the remodelling 
programme is now being 
accelerated in the US. 


Biotechnology back to rude health 

Survey paints rosy picture of the US industry, writes Clive Cookson 
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T HE biotechnology indus- 
try is "surprisingly 
healthy" after a difficult 
year, according to a compre- 
hensive survey of almost 1,300 
US biotech companies. 

The annual survey by Ernst 
& Young, the US consultancy, 
shows total revenues up 20 per 
cent to $10bn for the year to 
June 30 1993, compared with 
$8.3bn In the previous 12 
months. Product sales 
amounted to $7bn (up from 
$6bn). and the remaining $3bn 
came from licensing and 
research fees. 

The total market value of the 
biotech industry fluctuated 
wildly during the period. It 
declined by 30 per cent and 
then rallied to end at $45bn, 
just 6 cent down on the previ- 
ous year’s $48bn. 

But Wall Street treated the 
biotech sector rather better 
than the mainstream pharma. 
ceutical industry, and its total 
capitalisation overtook that of 
Merck, the largest drug com- 
pany, for the first time. 

Seven new drugs produced 
by genetic engineering 
received approval from the 
Food and Drug Administration 
during the year, including Fac- 
tor vm for haemophilia and 
Betaseron for multiple sclero- 
sis. 

Twenty genetically engi- 
neered drugs are already on 
the US market The two best- 
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sellers both come from Amgen, 
the most successful biotech 
company so for Neupogen and 
Epogen had sales of $544m (up 
134 per cent) and $506m (up 24 
per cent) respectively. 

Rflhinri thprn, Ernst & Yoimg 
es timates that the industry has 
270 dlUgS in nlininal t rials and 

2,000 at earlier stages of devel- 
opment “One hundred repre- 
sent truly novel substances 
with no precedent in medical 
therapy,” the report says. 

Ernst & Young concedes that 
there may be as much biotech- 
nology R&D going on within 
traditional pharmaceutical 


companies as in the specialist 
biotech industry (up to $5.7bn 
from $5bn). "Even so, biotech 
companies produce drugs far 
more efficiently. According to 
our survey, biotech companies' 
average development cost [for 
a new drug] is $125m versus 
$230m for the pharmaceutical 
industry. Biotech companies 
are leaner, more flexible, and 
attract talents that would not 
flourish as well in more tradi- 
tional corporate structures.” 

Yet investors’ faith in the 
industry has been damaged by 
setbacks to well-publicised bio- 
tech drugs in the final stages 


Canadian court may hold key to 
outcome of McCain brothers’ feud 


By Bernard Simon in Toronto 

THE McCAIN frozen foods 
empire urgently needs a new 
chief executive if it is not to 
lose the confidence of custom- 
ers, suppliers and employees, 
says one of the two feuding 
brothers who head the family- 
owned C anadian comp an y . 

In an affidavit filed in a New 
Brunswick court, Mr Harrison 
McCain outlines an increas- 
ingly hostile relationship with 
his brother and co-chief execu- 
tive Wallace, which has 
reached the point where the 
two are unable to agree on 
important business decisions. 

The court is due to hear an 
application by Wallace next 
week seeking to overturn a 
decision by other family mem- 
bers to oust him as joint chief 
executive by September 30. 


The 33 McCain family share- 
holders have resorted to litiga- 
tion after failing to resolve dif- 
ferences over top-management 
succession, and over various 
offers and counter-offers for 
each other’s shares in the 
C$3bn-a-year business. 

Wallace’s branch of the fam- 
ily owns about one-third of the 
shares of McCain Foods. The 
remainder is split between 
Harrison's famil y and the chil- 
dren of two dead brothers. 

Harrison alleges in his affida- 
vit that bad blood between 
himself and Wallace dates back 
to Wallace’s unila teral decision 
three years ago to appoint his 
son Michael as head of McCain 
Foods’ US subsidiary. 

Wallace, aged 63, alleged in 
an earlier affidavit that Har- 
rison, who is two years older, 
has sought to speed up the 


search for a new chief execu- 
tive since suffering a heart 
attack early last year. Wallace 
favours maintaining the pres- 
ent arrangement of joint chief 
executives until a group of out- 
side directors can identify a 
suitable successor. 

Harrison responds that "it 
seems absolutely incredible to 
me that Wallace thinks that, he 
and I could function at all as 
co-CEOs while we are fighting 
each other in the courtroom". 

Harrison also dismisses a 
proposal by Wallace to split 
McCain Foods into two roughly 
equal parts, with one covering 
Urn Americas and the Pacific 
Rim, the other the UK and 
European businesses. “To 
divide the operating company 
in any way would put both 
parts at risk in every market," 
he says. 


of development, such as two 
treatments for septic shock 
(Centocor’s Centoxin and 
Synergen’s Antril). 

The view of Ernst & Young 
is that investors operate a dou- 
ble standard: “For big pharma- 
ceutical companies, clinical 
trial tribulations are business 
as normal. Yet the financial 
markets expect biotech's clini- 
cal trials to be linear and pre- 
dictable.” 

Fears that the Clinton 
administration's healthcare 
reforms will do disproportion- 
ate damage to biotech have 
also damaged market senti- 
ment. 

As a result, the industry 
managed to raise only $5.2bn 
in new funds, compared with 
$6.5bn in the previous year. 
The sharp foil in new equity 
offerings on the stock market 
was partly balanced by a 
revival in private and venture 
capital funding. 

Although the overall tone of 
the Ernst & Young report is 
upbeat, the authors do express 
concern about the "feverish” 
rate at which many biotech 
companies are burning cash. 
“The number of public compa- 
nies with less than two years 
cash is alarming, while capital 
sourcing is less predictable 
than ever,” they say. “More 
than ever, biotech CEOs are 
compelled to engineer creative 
fin.mr.ing 1 methods." 

Argentine phone 
group outlines 
expansion plans 

TELEFONICA dc Argentina, 
the Argentine telecoms group, 
expects capital expenditures to 
reach about $lbn in the year 
to September, up from an aver- 
age annual projection of about 
$700m, a company official told 
a conference yesterday, Reuter 
reports from New York. 

Mr Eduardo Arrotea Molina, 
director of investor relations 
and risk management, also 
said the company expected 
capital expenditures of about 
$800m to 5900m in fiscal 1994. 

Telefonica de Argentina, 
which provides telecommuni- 
cations services to the 
southern half of Argentina, 
also plans to expand its net- 
work by more tban 70 per cent 
by 1997 to 20 lines per 100 
inhabitants, compared with 
13.4 lines per 100 inhabitants 
as of June 1993. 




Wells Fargo & Company 


US$1 50 .000 .000 
Floating rate subordinated 
notes due 1994 


inaccordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period IS September 
1993 to 15 December IS93 the 
nates toil/ carry an interest rate 
of 5J25% per annum. Interest 
payable on the relevant interest 
payment date 15 December 
1993 will amount to USS 132. 71 
per USS 10,000 note. 

Agent: Morgan Guaranty • 
Trust Company 

JP Morgan 


BANQUE PARIBAS ’ 

US$200,000,000 
Undated floating rate 
securities 

I In accordance with the 
provisions of the securities, 
notice is hereby given that for 
the three month interest period 
tram 15 September 1993 to 15 
December 1993 the securities 
will carry an interest rate of 
3.50 % per annum. Interest due 
on 15 December 1993 will 
amount to USS8.85 per 
USS 1,000 security. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


I BANQUE PARIBAS 
I US$400,000,000 
Undated subordinated 
floating rate securities 
In accordance with the 
provisions of the securities, 
notice is hereby gioen that 
for the interest period from 
15 September 1993 to 15 
December 1993 the securities 
will carry an interest rate of 
3.3125% per annum. Interest 
payable value 15 December 
1993 per USS 1.000 security will 
amount to USS&37 and per 
USS 10,000 security will amount 
to USS83.73. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan - 


IRELAND 

US$500,000,000 
Floating rate notes 
due September 1998 

In accordance with the 
provisions of the notes, notice 
is hereby given that for die 
six months interest period 
from 15 September 1993 to 
15 March 1991 the notes will 
carry an interest rale of 3.21% 
per annum. Interest payable 
on 15 March 1991 will amount 
to USSI6M9 per USS 10,000 
note and USS-t, 034. 79 per 
USS250.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U.& $400,000^)00 

Hy$ro-Qii$bec 

' .-j£ v *■$**’’ 

Floating Rate Notes, Series GL, 

Unconditionally guaranteed as to payment 
of principal and interest by 

Province de Quebec 


Interest Rate 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
15th March 1994 


3.4375% per annum 
15th September 1993 
15th March 1994 


U.S. S172S3 


Credit Suisse First Boston Limited 
Agent 


iiiiimiiiimmiiiimiiiiiiiiiimiiimiimmii 

Temple Court 
Mortgages (No, 2) PLC 

£150,000,000 

Multi-Class Mortgage Backed Floating Rate Nores 2031 
Class Al £75,000,000 Class A2 £75,000,000 

The nuc of interest for the period 13th September, 195*3 to 
13th December, 1993 has been fixed os fnllows:- 
Qa» A2 is 6.4 87 S per’ cent, per annum payable at £161.74 
per coupon. 

Coupon No. 1 1 is payable on !3rh December, 1993. 

Class A2 aggregate principle amounr of Notes outstanding as at 
I3rh September, 1993: £71,120,000. 

S.G. Warburg 6c Co. Ltd. 

„ Agent Bank 

iiiniimiiimiiimmiifimiimimiiiiiiiviivii 


US$100,000,000 
Subordinated Collared 
Floating Rate Depositary 
Receipts due 2008 issued by 

The Law Debenture Trust 
Corporation pk evidencing 
entitlement to payment of 
principal and interest on 
subordinated deposits with 

/JgftBANCO 

^®6NAPOUs.pA 

Hong Kong Branch 

Notice is hereby gioen that the 
receipts will bear interest at 
6.125% per annum from 
15 September 1993 to 15 March 
1994. Interest payable on 
15 Match 1994 wiU amount 

i to USS30.S0 per USS 1,000. 

USS307.95 per USS 10,000 and 
| US$3.079. SI per USS 100.000 
receipt 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


City of Stockholm 

US$325,000,000 
Floating rate notes due 1999 

Notice is hereby £ben (ftof the 
notes wffl bear interest at 3J25% 
per annum ham lSSeptavber 
m3 *> 15 December 1993. Interest 
payable on 15 December 1993 umB 
amount to USS7S0 per ISSI.OOO 
note and USS7&99per LSS 10.000 
note and US$78993 per 
USSKXWOO note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $75,000/000 


Christiania Bank og Kreditkasse 

Floating Rate 

Subordinated Notes Due 1994 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
15th March 1994 


5%% per annum 

15th September 1993 
15th March 1994 


US. $26336 


Credit Suisse First Boston Limited 
Agent 


DISTRIBUTION 

SERVICES 

A Fbiandal Times Survey 
5th October, 1993 


For Editorial Synopsis and 
available advertising positions 
contact: Ian Ely-Corbett, on 
Tel.: 444 (71) 873-4148 or 
Fax. 5 +44 (71) 873 3 062 
( Vi T^CI^TIMBs] 


U.S. $100/000,00 0 

GW’ 

Great Western Financial 
Corporation 

Floating Rate Notes Due 1995 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
15th December 1993 


5%% per annum 

15th September 1993 
15th December 1993 


U.S. $663.54 


Credit Suisse First Boston Limited 
Agent 


Shearson Lehman Brothers Holdings PLC 

( Incorporated m England) 

U.S. $175,000,000 

Guaranteed Floating Rate Notes due 1995 

unamditumtthy and irmtocably by 
Shearson Lehman Brothers Holdings Inc. 

(tncciparatcd in the State of Delaware) 

In accordance with cheTenns and { 5*1993 

hereby gmn, that fbr.the Interest Pen*! from ^ 

to December 15, 10# the Not® will cany an I nterat ^eot 
3.9375% per annum. TTw amount payable™ 1993 

be US- $9,95 fijrNotea in denominations of U.&. 

By: The Chage Manhattan Bank. NA CHASE 

London, Agent Bonk 

September 15. 1993 , — — = 


U.S, $500,000,000 

cmcoRPO 

Subordinated Bank Adjustable Note Capital Securities BANCS 
Notice is hereby given that the Rate of Interest has been fixed at 
3.4375% end that the interest payable on the relevant Interest 
Payment Date December 15, T 993 against Coupon No. 28 in respect 


of US$50,000 nomindof the Notes will be US$434.46. 

I Bcnk Cm BAN«> 


JQb NACIONAL FIN ANCIERA, &N.G, 

Trust Division 

as trustee of the NaGn Finance Trust 
f« naimOrrUt (nrt if Mcz fc»> 

S8 BANCS 08 8 298,090^90 Guaranteed Floating Rale Notes due 1997 

sen fixed at Uk f H randlmwo6abfy Cmwmn t nt bj 

3 nt Interest NACIONAL FINANCIER^ SJS.C. 

8 in respect Nafico b barely given (hat the Rate of Interest has been fixed <4 5.6875* 

aid that the interest payable on the relevant Interest Payment date 
. _ ~ — December 15, 1993 against Coupon No. 4 in respect of US$10,000 

4AKO ongma^ issued foce amount of ihe notes wiB beUSS! 14JZ7. 


sample 

cjvk Anno 


Sqpfcndw- 15. 1993 

By: QtaA KA, (hsuer Services), j 


Bonk CITIBANK © 




ECU TMWlnVMt PLC 
»rt.«iiiwPim 
Brfpnrla 
LMdMSWIXSHL 
Tet +71 MS 0088 
FeC«71SSnn 
Meaner SFA 


Christiania Bank og Kreditkasse 

(Immparatd a dm Kingdom Norway with hmucJ Hobday) 

U.S. $250, 000, 000 

floating Rate Subordinated Notes Due 2001 
Notice is hereby given that the Rate of Interest has been fixed at 
3.25% and that the interest pay bid on the relevant interest Payment 
Date March 15, 1994, against Coupon No. 15 in respect of 
US$ 1 0,000 nominal of the Notes will be U5$ 163.40 and in respect of 
US$250,000 nominal of the Notes will be US$4,085.00. 

September 15. 1993. London /imoaii/A 

By; Citibank, NA (Issuer Services], Agent Bank CF11BANy€9 






FINANCIAL TUMPS WEDNESDAY SEPTEMBER 

" n FINANCE 


IS 1993 


NOTICE 

to the holders (the “Bondholders”) of the 

ECU 60,000,000 9h% Guaranteed Retractable Bonds 1985-1992/1997 
ECU 20,000,000 11% Guaranteed Retractable Bonds 1984-1997 

FF 400,000,000 855% Guaranteed Notes due 1993 
U.S. $100,000,000 Guaranteed Floating Rate Notes due 1993 
DM 100,000,000 7)4% Deutsche Mark Bonds of 1985-1995 

Swiss Francs 150,000,000 5)5% Bonds 1988-1994 
Swiss Francs 100,000,000 6% Bonds 1985-1995 
Swiss Francs 150,000,000 5%% Bonds 1985-1995 
Swiss Francs 150,000,000 5)5% Bonds 1986-1996 
Swiss Francs 150,000,000 6)5% Bonds 1989-1998 
Swiss Francs 150,000,000 5)5% Bonds 1989-1999 

of 

HERON INTERNATIONAL FINANCE B.V. 

(the "Bonds”) 

Schemes of arrangement in relation to Heron International N.V., Heron International Finance B.V., 
Heron International Holdings Limited and Heron International PLC (the “Schemes") were approved by 
the necessary majorities at creditors' meetings and court hearings held on2Sth June. 30th June andSth July, 
1993. The Schemes have been ratified or sanctioned by courts in England, the Netherlands and the 
Netherlands Antilles. The Schemes are now unconditional and simply remain to be implemented. The 
Schemes will be implemented on 24th September, 1993 (the “Implementation Date”). 

Under the Schemes, claims in respect of the Bonds ore to be released in exchange for entitlements to 
Senior Bonds, Junior Bonds and New Common Shares. On the Implementation Date temporary global 
securities representing the aggregate principal amount of Senior Bonds and Junior Bonds issued by Heron 
Internationa] Finance B.V. and the aggregate number of New Common Shares issued by Heron 
International N.V. to which the Bondholders arc entitled will be deposited with a common depository for 
Euroclear and Cedel. The temporary global securities will each be exchangeable, on the first date 
reasonably practicab le after the Impleme motion D ate ( the “Exchange Date"), for definitive Senior Bonds , 
Junior Bonds and New Common Shares respectively in bearer and/or registered form. 

The Bonds were de -listed from the Luxembourg Stock Exchange on 13th September, 1993 and will be 
dc-listcd from the Frankfurt , Zurich. Basle and Geneva Stock Exchanges at the close of business on 16th 
September. 1993. The last date for normal settlement of trades in the Bonds will be 20th September, 1993. 

The Senior Bonds. Junior Bonds and New Common Shares have been accepted for clearance in bearer 
form through Cedel and Euroclear. A listing of the Senior Bonds and the Junior Bonds has been applied for 
on the Luxembourg Stock Exchange and the listing is expected to be effected on 27th September, 1993. 
Details of the new paying agents for the New Securities, the Common Code reference numbers and the 
International Securities Identification Numbers (ISIN) for the New Securities arc os follows: 

Common Code ISIN 

Senior Bonds 4344448 XS0043444487 

Junior Bonds 4344464 XS0043444644 

New Common Shares 4505508 ANN4Q35P1004 

New Prliidpal Paying Agent 
The Chase Manhattan Bank, N. A. 

Woolgatu House 
Coleman Street 
London EC2P2HD 
England 

New Paying Agents 

Chase Manhattan Bank Luxembourg S. A. Chase Manhattan Bank (Switzerland) 

5 Rue Plactis 63 me du Rhone 

L-233S Luxembourg-Grand 1204 Geneva 

Luxembourg Switzerland 

Banque Bruxelles Lam ben S. A. Deutsche Bank AG 

24 Avenue Mamix Taonusonlage 12 

B-1050 Bruxelles 60325 Frankfurt am Main 

Belgium Germany 

The purpose of this Notice is to describe what action, if any. you should take In order to receive your 
Senior Bonds, Junior Bonds and New Common Shares. This win vary depending on bow yon bold your 
Bonds as follows: 

1. If your Bonds are held on your behalf by a bank or other financial institution (a “custodian”) or 
through Cedel or Eurodear, you need not take any action yourself. The relevant custodian or Eurodear 
or Cedel will debit your holding of Bonds and credit your securities account with your entitlement to 
Senior Bonds. Junior Bonds and New Common Shares and notify you of your new holding. 

2. If you have physical custody of your Bonds, your entitlement to New Securities mil initially be held on 
your behalf by custodians. If you wish to obtain definitive securities you should surrender your Bonds 
and Relevant Coupons at the office of any Existing Paying Agent for your issue. Definitive securities will 
be available, on or after the Exchange Date, through the offices of any of the Existing Paying Agents or, 
if you so request, may be delivered in accordance with your instructions, but at your risk and (except 
where sent by post; at your expense. Definitive securities will be available in bearer and/or registered 
form. You will need to specify to the relevant Existing Paying Agent whether you wish to receive 
definitive securities in bearer and/or registered form and, if you specify the latter, you will need to specify 
the name in which you wish the definitive securities in registered form to be registered. 

3. Information for Custodians: Custodians whose Bonds are held through Euroclear or Cedel, Deutsche 
Kassenverein AG or SEGA should receive information as to what action, if any. they should take 
through the relevant clearing system. Custodians of the Swiss Issues who hold Bonds within their own 
vaults should have received information as to what action, if any, they should take Tram either SEGA or 
one of the Principal Paying Agents referred to below. In case of difficulty a custodian should contact 
Eurodear, Cede! or one of the Principal Paying Agents referred to below as appropriate. 

Save where otherwise defined, expressions used in this Notice arc as defined in the Scheme Document. If 
you do not already have a copy of the Scheme Document, you may obtain one from the relevant Principal 
Paving Agent at the address set out below: 


lying Agent at the address set out below: 
ECU Issues 

Banque Indosuez Luxembourg 
39 AH6c Scheffer 
L-2520 Luxembourg 
Attention: Coupon Department 

French Franc Issue 
Credit Lyonnais Luxembourg S.A. 
26A Boulevard Royal 
L-2449 Luxembourg 
Attention: Affaires Financi&res 


Credit Suisse 
Paradeplatz 8 
CH-802 1 Zurich 
Switzerland 


US S Issue 

Royal Bank of Canada Europe Limited 
71 Queen Victoria Street 
London EC4V 4DE 
England 

Attention: Bond Agency Department 
Deutsche Mark Issue 
Deutsche Bonk AG 
Taunusonlngc 12 
60325 Frankfurt am Main 
Germany 

Attention: Capital Markets 

Swiss Franc Issues 

S.G. Warburg Securities S.A. 

1 18 rue du RhOrte 
or CH-1211 Geneva 3 

Switzerland 


Attention: Department XWV22 


Attention: Back Office Primary 


If you arc not aware of the identity of the Existing Paying Agents for your issue, please contact the relevant 
Principal Paying Agent at the above-mentioned address. 


15 th September, 1993 


HERON INTERNATIONAL FINANCE B.V. 


Politics of money dominates Kuala Lumpur 

Kieran Cooke on accusations that business deals are used to further Malay interests 


E arlier this year, the 
Kuala Lumpur stock 
market was set ablaze 
by a sudden surge in the 
shares of Union Paper Hold- 
ings, a small Malaysian com- 
pany producing toilet paper 
and joss sticks. 

This stratospheric rise to 
M$23 from M$1.73 was trig- 
gered by rumours that Union 
was about to be taken over by 
a co-operative linked to the 
United Malays National Organ- 
isation (UMNO), the political 
party which has dominated 
Malaysia’s government since 
independence in 1557. 

Bat the takeover soon 
proved to be an illusion, and 
Union's shares dropped to 
earth. They were subsequently 
suspended, and many share- 
holders lost heavily. The Union 
fiasco highlights the influence 
of politics - and in particular 
of UMNO - on Malaysia's cor- 
porate community. 

"Union Paper is only one 
example of the way many 
investors here make decisions 
solely on political grounds,” 
said one Kuala Lumpur broker. 
“Company fundamentals are 
often ignored. The trouble is 
that the local speculators are 
often proved right: political 
connections, mainly to leading - 
figures in UMNO, are a vital 
element in a large number of 
business deals.” 

At around US$lG5bn, the cap- 
italisation of the Malaysian 
stock market is bigger than 
Taiwan, South Korea and Sing- 
apore. Analysts point out that 
funds from abroad, encouraged 
by Malaysia's economic 
growth, have been flooding 
into Malaysian stocks recently. 
Yet often outsiders are igno- 
rant of local political consider- 
ations. 

UMNO's corporate power 


and iiifTiignfle grew in tandem 
with a government progr amm e 
called the New Economic Pol- 
icy (NEP), which was inaugu- 
rated in the early 1970s. 

At that time the Chinese, 
who reakfl up about 35 per cent 
of the population, controlled 
most economic activities in the 
country. 

The NEP was designed to 
give “bumiputras", or indige- 
nous Malays, who account for 
about 50 per cent of the popula- 
tion, a greater share in the 
country's wealth. 

They were favoured in gov- 
ernment jobs, in education and 
in business. 

UMNO, the party of the 
Malays which has traditionally 
controlled all senior govern- 
ment pests, used its political 
clout to farther Malay business 
interests. In the process, 
UMNO itself became directly 
involved in the corporate sec- 
tor. 

By the mid-1980s, UMNO con- 
trolled a complex web of busi- 
nesses which stretched into 
most areas of the economy. 
Through the Fleet Group, 
UMNO’s investment holding 
company, the party owned the 
New Straits Times Group, the 
country's leading newspaper 
anti p ublishing group. 

In 1988, United Engineers 
Malaysia (UEM), another 
UMNO company, was awarded 
what was then Malaysia’s big- 
gest infrastructure project - the 
MS3.4hn ($L34bn) contract for 
the privatisation of a highway 
running the length of peninsu- 
lar Malaysia. 

More recently, UEM won a 
multi-million dollar contract to 
buDd a new Knk between Mal- 
aysia and Singapore. 

Party assets were transferred 
to trustees following a split 
within UMNO in 1988. Since 


Stock Market Capitalisation 



Hons Kong 


Malaysia 


South Korea 


Singapore 


Souse Dwasimam 

that time, the party’s extensive 
business shareholdings have 
been dispersed among various 
groups and business people, 
most of them seen to be closely 
connected with the UMNO 
Bara party, or new Umno, led 
by Dr Mahathir Mohamad, 
Malaysia’s prime minister. 

The Renong group, a listed 
holding company which now 
controls one of Malaysia’s big- 
gest conglomerates, was the 
mafn vehicle for the transfer of 
UMNO corporate assets. 


M r Daim Zainuddin. a 
former finance min- 
ister and now UMNO 
treasurer, is adamant that 
since 1988, UMNO has had no 
business interests. ”1 categori- 
cally state and place on record 
that UMNO is not involved in 
any business," Mid Mr Daim 
earlier this year. “It does not 
own any company, nor shares 
in any company.” 

Mr Terence Gomez, a Malay- 
sian anadgiwin who has made 
an extensive study of UMNO’s 
corporate investments, says 
that while it might be correct 
to say that UMNO no longer 
has direct control of compa- 


nies, the connections are still 
there. 

“Umno patronage has led to 
the formation of very powerful 
business conglomerates,” says 
Mr Gomez. 

“Now a stage has been 
reached when a business elite, 
madq up of bumiputras and 
their Chinese partners, and 
with close connections to lead- 
ing politicians, is able to domi- 
nate a large segment of corpo- 
rate life. It can also seriously 
influence stock market behav- 
iour." 

The topic of “money politics" 
has fait the headlines in Malay- 
sia recently as different fac- 
tions within UMNO line up for 
battle. 

Mr Anwar Ibrahim, the pres- 
ent flnanrg minister, is chal- 
lenging the position of Mr Gha- 
far Babar, the UMNO number 
two, in party elections due in 
early November. 

Whoever wins the race is 
seen as the likely successor to 
Dr Mahathir as UMNO presi- 
dent, and next in line to be 
prime minister. 

Opponents accuse Mr Ghafar 
of plundering state bodies for 
campaign funds, while Mr 


Anwar is said to have raised a 
substantial election war chest 
from the corporate sector. 

Mr Anwar is generally 
believed to have assisted foe 
recent rise to prominence of 
Malaysian Resources Corp. 
MRCB, with little experience in 
the power sector, has become 
the lead partner in a project to' 
build, own and operate a 
M$35bn power plant. - - - 

The company also played a 
key role in a M$800m manage- 
ment buyout of the New 
Straits Times group and the 
country’s only independent TV 
station from Renong earlier 
this year. Mr Anwar d en t e s he 
was suspicious of the Renong 
manag ement’s political sympa- 
thies. But it is clear the meefia 
group, under its new manage- 
ment. has swung solidly 
behind the finance minis ter. ; 

Some analysts have become 
a little uneasy about develop- 
ments. They say a substantial 
amount of corporate engi n e er - 
ing has been going on, with 
little apparent benefit to 
minority shareholders. 

Managers of large foreign 
funds have begun asking ques- 
tions about their investments 
in Malaysia's privatised enti- 
ties, particularly Tenaga 
Naskmal, the electricity utility, 
and Telekom, the telecommu- 
nications service. 

They say there is evidence of 
growing political interference 
in the operations of these com- 
panies, which undermines the 
privatisation process and couid 
jeopardise long-term prospects. 

“There are some noteworthy 
companies here who get on 
with business,” said one Kuala 
Lumpur broker. "But for oth- 
ers. political connections are 
all-important The system is so 
entrenched - it's part of foe 
business culture.” 


Soft shoe start at Lithuanian stock exchange 

C LINKING champagne glasses, -« x . ,, T<r . i • r* j r* . Next in line is the Kiev exchange, do 

paeans to capitalism and a row JVISlttllCW KfllTlinS Kl t ill (IS 3 , IOOtWCar to open around the New Year, 

of women in folk costume were i • • __ j The Ukrainian government has set u 

group making the running on day one 


C LINKING champagne glasses, 
paeans to capitalism and a row 
of women in folk costume were 
the main feature at yesterday's ribbon 
cutting ceremony at the Lithuanian 
Stock Exchange In Vilnius. Trading vol- 
ume came a poor second. 

Modelled on the French system, the 
first nflfekina] stock exchange in the far- 
mer Soviet Union began with 29 regis- 
tered brokers and 19 listed securities, 
including three offering preferred and 
ordinary shares. 

The opening day was, by any stan- 
dard, quiet with five securities traded 
for a total turnover of just 1,630 Litas 
($408). Silva, a footwear and haberdash- 
ery concern, was the hot stock with 285 
shares traded at LtslJH each. 

The Paris bourse, which helped set up 
the exchange under a FFrSm (8870,000) 
grant Grom the French government, has 
taken a cautious tack. 

Securities can rise or fall by no more 


than 10 per cent between the weekly 
Tuesday sessions. All transactions will 
be dime by cash trade only on a book- 
entry basis, with a clearing settlement 
delay of four days. 

The Lithuanian exchange, like the 
one in the Czech Republic, grew 
directly out of the mass privatisation 
programme which has sold 1,588 state- 
owned enterprises since 159L Only 16 
mm p« nips were registered in time far 
the start of trading, but all companies 
privatised by public offer eventually 
will be listed. 

Trading volume, in the meantime, is 
going to stay tiny. Mr Stephane Remus, 
project manager from the Paris bourse, 
safd the market was intentionally sim- 
plified to attract small investors. “If 


someone expects a million dollar turn- 
over the first year,” he said, “they're 
foolish.” 

Instead, a weak banking system, 
shortage of capital and insider trading 
are possible problem areas. Crime has 
been a prominent feature of ca pitalism 
in the former Soviet Union. 

But Mr Remus views bankruptcy, not 
yet seen in Lithuanian despite the exis- 
tence of a year-old bankruptcy law, as 
the biggest threat to engendering public 
trust in the exchange. 

Vilnius hopes to emulate the growth 
at other east European exchanges. In 
Warsaw, turnover is now running at 
$250m per week. Budapest and Prague 
manage weekly volumes of $5m and 
$3m respectively. 


Next in line is the Kiev exchange, due 
to open around the New Year. 

The Ukrainian government has set up 
a central depository but has not yet 
formalised the legal framework 
needed for trading securities, according 
to Mr Paul-Franpois Dubroeucq, 
director for international affairs 
and development at the Paris 
bourse. 

Lithuania has been an “exceptional 
success”, Mr Dubroeucq said, because 
legal and economic reform has been 
synchronised. 

At the freshly renovated exchange 
headquarters, only six of the 29 regis- 
tered brokers have offices above the 
main floor. 

A lucky one, Mr Vaidas Savukynas, a 
24-year-old who seven months ago 
founded his one-man brokerage, 
reported a good first day: four deals, 
worth Lts528 ($132). “Just the begin- 
ning," he said. 


NEWS IN BRIEF 


NATIONAL Commercial Bank, 
the Saudi bank, is to raise 
paid-up capital to more than 
SR5bn ($I.3bn) from SR30.2m, 
Renter reports from Manama. 

The capital increase plan 
was completed last year but 
will be announced when pri- 
vately-owned NCB’s results are 
published “in the next few 
weeks,” according to Saudi 
press reports. 


NCB, which has not reported 
audited results since 1989 and 
which ran into trouble over the 
collapse of the Bank of Credit 
and Commerce International, 
has vigorously denied foreign 
media reports that its business 
is threatened. 

The press reports did not 
indicate how die additional 
capital would be raised. But 
the bankers said NCB did not 
plan to go public to raise the 
capital in Saudi Arabia’s stock 
market. At the end of 1989, 


NCB had assets of put at the 
end of 1989 at SR8&6bn. 

Sheikh Mohammad, chief 
executive officer, said last 
month the bank would soon 
issue audited 1992 financial 
results which “will demon- 
strate the solid foundation and 
high standing enjoyed by the 
National Commercial Bank ” 

■ AMPOLEX, the Australian 
oil and gas exploration com- 
pany, is to acquire two subsid- 
iaries from Phillips Petroleum, 


for an undisclosed price, writes 
Nikki Tait from Sydney. 

The companies being 
acquired - Phillips Australian 
Oil and Phillips Petroleum 
International Australia - hold 
a combined 25 per cent interest 
in the Harriet field, plus associ- 
ated exploration acreage in the 
Carnarvon Basin. 

The fields have a gross pro- 
duction rate of about 10,500 
barrels of oil and 27m cubic ft 
of natural gas per day. Ampo- 
lex said that the deal expanded 


its position in the Carnarvon 
Basin “which has become a 
core area for the company”. 

■ TEN GROUP, the Austra- 
lian commercial television art- 
work, made a net profit of 
A$17.3m (US$1 1.3m) for the 39 
weeks ended June, before 
A$5.0m interest paid on subor- 
dinated debentures, Renter 
reports from Sydney. The 
result compares with a profit 
of A$l5.2m in the 50 weeks 
ended September, 1992. 


U.S. $200,000,000 

Midland International 
Financial Services B.V. 


Guaranteed Rooting Rata 
Notes due 1999 

OiuraWMd an ■subandtawd bests as K> 
peymwn of principal and interest by 

Midland Bank pfe 


Notfca is hereby gfwan that far (ha 
six months Interest Period fiwn 
September 15 , 1993 to March is, 
1994 (181 days) the Note Rate 
has been determined at 5% per 
annum- The Merest payable on : 
the relevant interest payment dele, 
March IS, 1994 wfl be U.S. 
£ 251-39 per u.S. $10,000 nominal 
amount 

BpIU Chan MaM&iBut.KJL 
lain, Aim tank Q 

September is, 1993 ch«e 


LKB Baden-Wiirttemberg Finance N.V. 

(Amsterdam, The Netherlands) 


DM1,500,000,000 

6 l A % Bonds of 1993/2008 

unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 

Landeskreditbank Baden-Wiirttemberg 

(Karlsruhe) ® 


We gather Company 
Information. 

You ENJOY THE FRUITS. 


Thi* is the age of lain mutton. Tlic trouble Is 
there has never been in much of it about - 
which make* it harder than ever to And key 
company informallun that's relevant anil to 
the point. 

McCarthy Information Is jour vital 
network ■ providing comprehensive information 
on the companies and industries that Interest 
yon. Fvurjr -lay, we harvest and itore the infor- 
mation from the world's top 70 buiincu 
publications. You ran access just what you need 
hy company, industry, country or market. 
Hard (act and industry rumour. 

Whether you access it nn CD-ROM, 
online or from hard copy, you will find it easy 


to neap the benefits from McCarthy's compre- 
hensive service. Sow the first seed today: post 
the euupon below. 

Don’t be a don’t know... 


[TTTcontact McCarthy 


J-P- Morgan GmbH 


ttsffku nf« ■mri K In- MUM RUfMj. McCarthy 
Wanuiln, RO. Bom 12, SanWj, MSdlnn TWIt 7UD. 
Tckphsar- 0912 KM44. Rsa nd mt <fauib U McCarthy 


McCarthy i 
Information 
Services j 

CoMTANT baaiUUnON I 
: TO ACT UK 


Nance TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
(EDITS) M 

MAKITA CORPORATION 

NOTICE IS f-GREBY GIVEN that ■ cosh 
■tvkJsfid wU bo paid to shaiahoidafs 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries sharply lower on confidence-sapping data 


it 


By Frank McGurty in New York 
and Conner Mftfdelniaim in 
London 

US Treasury bonds turned 
sharply lower early yesterday 
as. news of a greater-than-ex- 
pected rise in consumer prices, 
coupled with, a modest increase 
in retail sales, undermined 
market confidence. 

By midday the benchmark 
30-year government bond was 
down 1 ft at 104&, yielding 5553 
per cent At the short end of 
the market, the two-year note 
was ft lower at 99g, to yield 
3574 per cent 

The expectation of low infla- 
tion which has fuelled the 

GOVERNMENT 

BONDS 

bond market's recent rally was 
undermined by both of the 
day's main economic reports. 

The August consumer price 
index, which showed retail 
prices rising by 03 per cent 
last month, compared with 
analysts’ forecasts of a 0.1 per 
cent increase. The iarger-than- 
expected figure was especially 
disappointing after a 0.6 per 
cent decline in August pro- 
ducer prices. 


Concern over higher infla- 
tion was reinforced by 
05 per cent growth in August 
retail sales, which suggests 
that economic conditions 
were more robust than ana- 
lysts had thought Retail sales 
had been expected to be 
unchanged or show a slig ht 
decline. 

However, the indication of a 
more buoyant economy was 
partly mitigated by a revision 
in retail sales growth for July 
to 05 per cent following a 05 
per cent increase in June. 
Although this suggests that 
the pace of consumption is 
actually moderating, it 
appeared to have little impact 
on the negative sentiment 
dominating the market 

■ CANADIAN government 
bonds fell steeply cm the back 
of the downturn for US Trea- 
suries, a weak nflnariiwn rinllnr 
and political Jitters ahead of 
the October 25 federal elec- 
tions. Prices were under fur- 
ther pressure as traders pre- 
pared for today’s auction of 
some C$15bn of 7% per rent 
10 -year bonds. 

■ GERMAN government 
bonds outperformed most of 
their European counterparts. 
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although they erased most of 
their early gains to end 
little changed. The December 
bund futures contract ended at 
98.41, up 052 point from Mon- 
day. 

Bunds are expected to con- 
tinue range-trading until the 
release of August M3 money 
supply numbers, expected 
early next week. Most analysts 
are ralUng for an amrnnHup^ 
M3 rate of around 8 per pent, 
up from 7.4 per cent in July 
due to heavy currency inter- 
vention in August However, a 
higher number is widely dis- 
counted and unlikely to cause 
a strong Tnarkat reaction, trad- 
ers say. 

■ UK GILTS dropped in sym- 
pathy with US Treasuries, the 
five-year paper faffing about ft 


point and long-dated bonds 
down nearly a point But deal- 
ers reported little cash market 
activity, with many investors 
sidelined before today's infla- 
tion data. 

Mr Simon Briscoe, UK econo- 
mist at S.G. Warburg Securi- 
ties. expects the underlying 
inflation rate to have risen <L 2 
per cent on the month and 23 
per cent on the year. A number 
at or above 3 per cent could 
disappoint the market he said. 

Also subduing sentiment is 
the Bank of England's immi- 
nent auction announcement, 
expected Friday. Most traders 
expect the government to start 

tearing bonds dOB 3004, nWdi 

will become a 10 -year bench- 
mark next year. 

■ FRENCH government bonds 
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ended some ft point lower. 
Many traders are looking to 
Thursday’s Bank of France 
repo allocation for a possible 
cut in the 6.75 per cent repo 
rate. They are also waiting for 
Friday’s second-quarter gross 
domestic product data. Until 
then, prices are expected to 
stay locked in a narrow trading 
range. 

■ JAPANESE bonds eased in 


Tokyo but recouped some of 
their kisses in London trading, 
where the December JGB 
future rose 0.12 point to 
111 . 12 . 

Fears that the long-awaited 
cut in the 2 ft per cart official 
discount rate has been delayed 
caused short-term rates to rise. 
The three-month certificate of 
deposit rate rose to 257 per 
cent from 2.60 per cent an Mon- 
day. 


Italy to tap into well of demand for high-yield bonds 


By Antonia Sharpe 

THE Republic of Italy is 
expected to give a greater 
weighting to the 30-year thaw 
to the 10 -year tranche of its 
$5bn global offering, which is 
due to be launched today, in 
order to tap the well of demand 
for high-yielding bonds. 

Now that yields on US Trea- 
, suries have fallen to a 25-year 
'> low. Investors need to look 

INTERNATIONAL 

BONDS 

much further along the yield 
curve in order to secure higher 
returns. However, there has 
been a shortage of paper ever 
since the US Treasury decided 
to auction fewer 30-year 
bonds. 

Italy is expected to raise 
at least $3bn through the 30- 
year tranche and the remain- 
der through the 10 -year 
tranche, which had been 
the borrower's preferred matu- 


rity at the start of the road- 
show. 

Investors expect the 30-year 
bonds to carry a generous yield 
of between 8585 basis points 
over comparable US Trea- 
suries. This compares with a 
yield spread of 60-65 basis 
points for the 10 -year 
bonds. 

Issuance in the international 
bond market remained slow 
yesterday ahead of Italy's first 
global offering. In the D-Mark 
sector, Kreditanstalt fflr Wled- 
eraufban (KfW), the German 
government agency for re- 
development, raised DM1.5bn 
through an offerin g of 10 -year 
Eurobonds. 

Syndicate manag ers said the 
narrow yield spread of 14 
basis points reflected die bor- 
rower’s trlple-A rating. How- 
ever, some said that the y ield 
appeared meagre to investors 
who have turned bearish fol- 
lowing the Bundesbank’s eas- 
ing last week, believing that 
there is little room for further 
interest rate cuts in Germany 


Meanwhile, the World Bank 
has awarded the mandate for 
its first D-Mark global bond 
offe r in g to Deutsche Bank and 
Salomon Brothers. The market 
expects the offering to be 
launched early next month, 
with a maturity of more than 
seven years and a size of at 
least DMSbn. 

Syndicate managers also 
expert a handful of Eurobond 
o fferin gs from Latin American 
borrowers. Banobras, one of 
the Mexican government's pri- 
mary vehicles for financing 
economic development, is 
about to launch a $ 100 m five- 
year offering via CSFB. Argen- 
tina and Venezuela are KVaTy 

to tap the D-Mark sector in the 
coming weeks. 

Among other issues yester- 
day, Credit Fonder de France 
injected liquidity into the long 
end of the French franc sector 
with Its FFzStm offering of 15- 
year Eurobonds. 

The bonds, which were 
priced to yield 20 basis points 
over the yield an the French 


government's 8 ft per cent OAT 
due 2008, offered a marginal 
pick-up over the borrower's 14- 
year Eurobond issue, which 
was increased by FFrfiOOm to 
FFKL5bn last week. 

Credit Local de France was 


encouraged to tap the Ecu sec- 
tor in the light of the strong 
demand on Monday for the 
Council of Europe’s eight-year 
EculSOm Eurobond issue. 

The French bank raised 
Ecu 175m through an issue 


of five-year Eurobonds which 
were re-offered at 100 %. 
T.oflH irianng pr Goldman Sachs 
said the bonds held their 
reoffer price in spite of weak- 
ness in the underlying Ecu 

market. 
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Consob staggers 
under criticism 
of political role 


T HERE is a suspicion 
that the knives may be 
out at Consob. Italy's 
stock markets and companies 
watchdog. Its performance in 
regulating the troubled Fer- 
ruzzi group has been widely 
criticised; and this week me 
of its five commissioners 
fntnmmrefl his resi gn ation. 

The criticism has high- 
lighted a number of broader 
questions about the future role 
of a regulatory agency whose 
activities are stiH split between 
its big Rome headquarters and 
an understaffed markets unit 
in Mfan. 

Observers are asking 
whether Consob’s highly-politi- 
dsed structure remains appro- 
priate. Links between politics 
and business have come under 
increased scrutiny following 
Italy’s 17-month old political 
corruption scandal, and 
the government is poised to 
launch a big privatisation pro- 
gramme. 

Last month, Consob's reputa- 
tion took a severe blow when 
Milan magistrates investiga- 
ting political corruption 
arrested Mr Bruno Pazzi, a vet- 
eran Consob chairman, now in 
retirement, over allegations 
that he was secretly on the 
Ferruzzi payrolL 
Moreover, small sharehold- 
ers have bitterly attacked Con- 
sob over what they risAm was 
Its failure to monitor the 
affair s of Ferruzzi Finanziaria 
(Ferfin), Italy's second biggest 
private company, which has 
borrowings of more than 
USMJOObn ($18jJ6bn). 

Shares in Ferfin have see- 
sawed wildly as investors were 
stunned by allegations that its 
previous management paid 
substantial bribes to politi- 
cians and covered up vast trad- 
ing losses since 1889. 

Although the attacks on Con- 
sob are seldom specific, many 
investors claim the Ferruzzi 
affair has pinpointed gaping 
holes in Italy’s company 
and bourse supervision 
systems. 

Matters reached a head this 
week, with the news that Mr 
Roberto Artoni, a Consob com- 
missioner associated with 
the Democratic Party of the 
Left (PDS), was planning to 


resign. Although the move was 
officially described as a per- 
sonal decision to return to uni- 
versity teaching. Mr Vincenzo 
Visco, a PDS senator and dep- 
uty chairman of the Senate 
finance committee, claimed in 
yesterday's La Repubblica 
newspaper that it reflected 
much deeper differences within 
Consob. 

Mr Visco accused the agency 
of being too slack In its com- 
pany supervision. He cited its 
failure to replace until recently 
Mr Giuseppe Zadra. the cur- 
rent director general of Italy's 
Bankers’ Association, who was 
formerly in charge of Consob’s 
bourse division. 

Some analysts echo accusa- 
tions of dilatory behaviour or 
an excessively bureaucratic 
approach. 

COQSOb'S Current Chairman. 
Mr Enzo Berlanda, is a 
respected former politician, 
who played an important part 
as a Christian Democrat sena- 
tor in steering through much 
of the recent laws which have 
helped to bring Italy’s financial 
markets up to date with those 
in other big European coun- 
tries. 

However, some observers 
attack the agency for an exces- 
sively legalistic and bureau- 
cratic approach to its job. Even 
Consob’s recent decision to ban 
Price Waterhouse, Ferfm’s 
accountants, from auditing the 
group's books because of the 
accountants' failure to detect 
the alleged financial irregulari- 
ties, backfired after some crit- 
ics accused Consob of trying to 
pass the buck. 

T he attacks are “just 

pnlirinal Tnarhlnatirmn ” 

said a Consob official 
Mr Zadra’s job was left open 
deliberately, pending a reor- 
ganisation which includes rein- 
forcing the Milan office, while 
the latest criticisms have been 
motivated by interested parties 
who want Consob to suspend 
Ferruzzi group shares, he said. 

“We have to apply the law. If 
people don’t like what we do, 
they shnvfld chang e the laws so 
we can apply them differ- 
ently.- 


Haig Simonian 
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163 121% 122 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


Rist Dealings Sept 13 

Last Deaffngs Sept 24 

Last Dedantlons Dec. 9 

FOr settlement Dec. 20 

3-mofftfi call rata indications am 
shown In Saturday etitions. 


Cate: Aegis Qip, Babcock, Cbd- 
non St bim, DoonrtbntBin . Euro* 
taiel, Ex-Lnds, PAP, Psion, 
Sftandwtek, Signet, Wembley. Put 
& CaM-TuSowOt 


FT-SE ACTUARIES INDICES 

U* STSE 100. TM3 HU 350 .and Aeta ady aM ladW a and ST0B Acbnoka 

UiatiT Batata an caleokted by Tfaa OdeRtatkoa] Stock Exchange or tbs laritad Ktenitam 
and BaraUfe oMidaU Limited. C TO Duanutfcnal Stack BxE&enn of tba OuUed KtoBfeu 
and BepubUe oCbaland UnBad 1SB3. AH rfeta naaraed. 

Tba STAduartaa AB-2 iot Iodax ta ealrataad by tta Knandal Itaea Umttad U rxasjnnc. 
don wUi Hi e imhuw of Aetnarfes and da Faculty cf Actoaiiea. o 71 k Rnat^alTimee 
Llmllgd 1988. All ifeha iiaaud . 

The ITBB 100. FTSS HU 950 and JNB Aetoades 398 tarffcaf, tfaa FT-SE Actnartea 
tn drau y Baairata and tin FTActnutaa AlFShare Indac aza manbva or fin PT-SB 
San OuBces aedes rfdeh an caknlated fa accordance wia ,a atanfenl aat of graoad ruka 
ariaMWii jd by The ftmn t M stw * Btaterw to caa tta ctla n wteh 

tha OBfime rd Actnartea and IBa Facotty ct Anti nrtaa. 

•FTST Ud ■FOOMW are JbJDi trade naita and Banka maiSi of tba Lmrioc Stock 
gw*,ny, «nd Ha wtmrid Una iJmHad. 
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AW* 300 18 23% 30 7 IS 16 
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rswi 

RoyHtaa 

(■MB) 

Scot & New 

T479) 

Teeco 

SSL 

vooanit 

f48») 


SOD 58 05% 71 8 8% 11 

680 21% 32 38% 17% 28% 30 
460 28 SB 47 14% 23 30% 
500 9% 21 27% 38% 45% 53 
330 rt) 28% 33% 8% 12 13% 
380 8% 13 18% 24% 28% 29% 
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2B0 7 1214% 14 19 21% 

120 14 19% 22% B 9 12 

130 B 15 19 10% 14% 17 

140 19 23% 28 B 8 10% 
190 6% 11 14% 15 18 21 

850 51 53% SB 18 26 82 
600 IE 31 38 48 54% 80 
140 22 25 27 3 7 0 

180 9 13% 18 11 17 18% 

330 17 20% 29% 10% 14% 21 
380 5% 12% 15% 30 32% 38% 

850 82 78 85% 7% 14% 19% 
700 20% 47 54% 3 34 39% 
500 55 97 72% 10 15 29 
550 21% 38 45 31 38% 53% 
800 41 47 33% 2% 5 17% 

330 17 26% 19 10% 14% 34 


460 34 - - B - - 

50012% - - 28 - - 

200 21% 27 3D 4% 8 12 

220 9% 18 19 14 18 23 
480 43 51% 81 13 22 29% 

BOO 21 30% 39% 32 43 47 
300 31% 38% 42% 4% J 14 
330 12% 22 25% 17 22% 29 

Itaw Jen Apr Hee toe Ay 

BAA BOO 45 33% BB 17 26 32 

(Vie) 850 19 29 44 42% 52% SB 

550 84% 31% 42 17 23 Z7% 
900 5 12 19% 52 35% 58% 
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Sap Pec Hn- top Bee Her 

Abbey MS 390 13 Z7 37% 1 11 19% 

r+02 ) 420 1 IS 22 20 27 3*% 

Anebad 40 1% 5 6% 1% 3% 5% 

(Ml ) 45 1 8 4% 5% 7% 9% 

Bantayi 500 7 30% 42% 2 17 28 

(■306 ) as) 1 10% 18% 47 48% 57% 

BtaaOda 280 3 19 25% 3% 19 34 

<■280 ) 300 1 8% 1723% 32% 39 

BdBdlta 300 30 33 37% 1 5 8 

1*389) 330 1% 11% » 3% 17 20% 

Dtana 220 17 28 34 1 B% 14 

(-235 ) 240 2 15% 23 B IB 23% 
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TbrnriM 220 9 17 22% 1% 10% 14% 

(*225 1 240 1 8 13% 18% 22% 29% 

Veal Raeta 50 8% 14 - ^ B - 

fSSB ) 60 1 9 - 8 12 - 

Welcome 700 27% 56% 78 1% 34 47 

("723 ) 750 1 33% 54 30 02 73 


BKU FT-8E 8UEX (*303$ 

2575 2820 2B75 3028 3875 J125 3175 2220 


CALLS 









:>« 

158 

109 

60 

17% 

? 

% 

% 

% 

On 

19/ 

122 

52% 

4ft 

2B 

12% 

ft 

2 

Mov 

183 

142 

105 

74% 

ft 

81 

18 

10 

oac 

- 

163 

- 



4ft 

- 

IB 

tart 

- 

20b 

- 

142 

- 

«% 

- 

S5 

PUTS 









Sap 

% 

1 

1% 

1ft 

44 

94 

143 

193 

00 

ft 

IT 

20 

V 

3% 

99 

141 

188 

Nov 

3% 

21% 

35 

53% 

78 

108 

145 

186 

Oac 

- 

34 

- 

6b 

- 

114 

- 

164 

Hart 

- 

61% 

- 

95 

- 

142 

- 

202 



FT 

-HI 

IBEX 





2888 

2BUB 

2960 

3880 

8058 

ma 

81 BO 

3280 

CNI5 









Sap 

1B4 

134 

85 

K 

7 


% 

% 

Oct 

180 

144 

101 

54% 35% 

1ft 

8 

E 

Nm 

205 

162 

124 

39% 

60 

17% 

22 

12 

Oac 

■02 

182 

144 

111 

at 

58% 

38 

24 

tet 

- 

248 

- 

1W 

- 

135 

- 

93 

PUTS 









Sto 

% 

% 

% 

s% 

24 

72 

122 

172 

Oct 

4 

7% 

15 

26 

50 

03 

12 1 

177 

Nov 

12 

ia 

»% 

45 68% 

ft 

133 

777 

UK 

20 

29 

11% 

se n% 

107 

141 

181 

Aiif 

- 

79 


111 

- 

190 

- 

219 


Saptoabar 14 ltu OMncs 4X483 
Crib 39,10 WE13J00 
FT-SE Inara Cm 3ms Me W» 

Bra FT-SE Crita 770 Putt 692 

Undertime sanity pfcatLno tad «0V nlBa. 

Piankaas riman an bned « aoctog odor prion. 


FT-ACHJAFUES FIXED INTEREST INDICES 




pnea 

■men 


□ 


Tba 

Sep 

14 

Db/8 

change 

% 

Mon 

Sep 

13 

Accrnsd 

Weresl 

M 


BAAGomtaH 







Upto5yare(2q_ 

12838 

■0.11 

128.12 

2.18 

7X1 

2 


Ifi&M 

-048 

15040 

1X1 

OR 

3 

0KM5y99n($, 

EE 

-068 

17050 

067 

9.78 

4 


207.19 

-069 

20063 

078 

ML 

5 


181.36 

-041 

1SL83 

1X5 

E 


UfiUM 






B 


187/47 

-083 

187^2 

086 

3X1 

7 

0»r 6 years (11)— 

18441 

-025 

18488 

as 

088 

8 

AS stocks (13 

18X0 

-023 

18484 

058 

083 


9 

Data ft Lams (6$ 

14408 

-055 

145X8 

205 

7X6 


AVERAGE GROSS 
RBEMPTIOH YBJB 


Ion 

mwi» 

85*1 

Martin 

Coupons 
m-iow 
"an 

Cups 

mu 



Ww iMm 

MritaiidsM 

feUtaumn 

HHtaBlttlM 

hSafimntalM 


UploSpB. 

0w5j(X 

Upb5fis. 

tarfijts. 


BOSS 


Syeafe- 
IS jtara_ 

assmJ 


Tba 

?r 


&Z7 

707 

7.17 

LSD 

7.1fl 

7.25 

fi.7! 

702 

743 

701 


204 

MS 

US 

209 


7J6 

B0B 

82t 


Shi 

13 


K0I 

608 

7.10 
844 

7.11 
7.18 
BM 
704 
706 
706 


202 

3.14 

1J7 

207 


705 

800 

MS 


Year 
380 . 


8.63 

&G3 

803 
941 
608 
8.76 

an 

aio 

804 

805 


4.70 

404 

W 

444 


1001 

1025 

1012 




























FINANCIAL TIMES WEDNESDAY SEPTEMBER IS 1993: 


COMPANY NEWS: UK 


Refocusing and cost cutting help put constructor back on track 

Taylor Woodrow in the black 


By Paul Taylor 

TAYLOR WOODROW, the 
restructured construction 
group, returned to the black in 
the first half, posting pre-tax 
profits of ElO.lm against a 
restated £l&9m loss last time. 

Turnover in the six months 
to June 30 increased to £S22.6m 
<£594.4m) despite a reduction hi 
contracting turnover which 
slipped to £418.8m, against 
£435. lm in the 1992 first half. 

Earnings per share of L3p 
compared with losses of 3.7p in 
Uie comparable period and the 
group, which cut the interim 
dividend to 0.5p last year, is 
maintaining it at the reduced 
rate. 

Commenting on the turn- 
around Mr Cotin Parsons, 
chairm an, said the structural 
changes - inclu ding refocusing 


the group on its four core busi- 
nesses and cutting back on 
overheads - have put Taylor 
Woodrow “back on the track 
towards the level of perfor- 
mance which our shareholders 
expect". 

Overall the group reported 
operating profits, excluding a 
gfiSm gain resulting from the 
implementation of the FRS3 
accounting rules, of £16. 4m 
compared with a £l0.7m loss a 
year earlier. 

Despite the reduction in 
turnover in the core contract- 
ing business losses were 
reduced from £10.4m to £3.4m 
in the latest period. Mr Par- 
sons expressed confidence that 
although conditions remain 
highly competitive, the con- 
tracting losses should be elimi- 
nated this year. 

The group's property busi- 


ness performed "reasonably" 
In the first half, although net 
rental income fell by about 9 
per cent following disposals. 
Overall the division posted a 
£&5m (£4.2m) profit on turn- 
over of £57m (£43m). 

In the housing division prof- 
its of £3£m compared with a 
£16. 4m loss last time and came 
on turnover up at £91.3m 
(£65. 6m). Mr Parsons said the 
group's worldwide housing 
operations, Including those in 
Australia, Florida and Canada, 
continued to make progress 
with sales of houses and plots 
increasing by 34 per cent to 
1,095. 

In the UK house sales grew 
by 35 per cent to just over 300, 
but the average price fell by 3 
per cent to £71,000 and the land 
bank fell slightly to %200 plots. 

The group’s net borrowings 


fell by £87 Jm from the year- 
end to £141 -3m at June 30, 
equivalent to gearing of 27 per 
cent against 44 per cent at the 
end of December. 

• COMMENT 

Taylor Woodrow's manage- 
ment team deserves credit for 
strengthening the balance 
sheet and improving perfor- 
mance despite the continuing 
dire problems of the construc- 
tion sector. The turnaround 
has been achieved mainly by 
selling-off non-core operations 
and reducing overheads by 
some £20zn. However, only 
about E18m of pre-tax profits 
are expected this year, equiva- 
lent to earnings per share of 
about 4.4p. At current prices 
Hih shares are trading on a pro- 
spective p/e of 27, which looks 
unjustified. 


BT’s £400m 

Spanish 

venture 

By Andrew Adonis 

BRITISH Telecommunications 
is forming a £400m joint ven- 
ture company with Grupo San- 
tander, Spam’s fourth largest 
financial services group and 
parent of Banco Santander, to 
sell data communications ser- 
vices in Spain. 

The joint venture will own, 
manage and upgrade fifeagred, 
Grupo Santander's existing 
data communications network 
which covers 31 Spanish cities. 

The move is a further push 
into Europe's liberalising tele- 
communications market 

The new company, expected 
to employ over 300 people 
when fully established, will 
offer a range of managed data 
communications services to 
Spanish companies and other 
large users. Megared, set up in 
1989 to serve the banking 
group's extensive branch net- 
work. has been trying to 
expand by attracting third 
party users. 

Mr Iain Vallance, BT chair- 
man, said the venture brought 
together BT’s international 
experience and Grupo San- 
tander’s knowledge of Spanish 
business and its extensive data 
communications network.” 


Trinity Inti turns in £9.44m 
and enfranchises shareholders 


By lan Hamflton Fazey, 
Northern Correspondent 

TRINITY INTERNATIONAL, 
the fast-expanding UK regional 
newspaper publisher, is to 
enfranchise its ordinary share- 
holders. 

This will end the voting 
structure which has marfp it 
immune from takeover since it 
floated as the Liverpool Dally 
Post & Echo in 1904. 

Trinity coupled its 
announcement yesterday with 
news of a 27 per cent rise in 
interim pre-tax profits to 
£9.44m from £7.44m and an 
increase in interim dividend to 
3p<2.*iW. 

The group is joining a band 
including Great Universal 
Stores and several other com- 
panies which have recently 
declared a change in their 
restrictive voting structures. 

Mr Philip Graf, chief execu- 
tive. said yesterday enfran- 
chisement was meant to 
improve the attractiveness, 
marketability and value of 
Trinity’s shares. 

He did not accept Trinity 
was now vulnerable to preda- 
tors. 

"The best long-term defence 
against a takeover is sustained 
performance. We have a good 


record and excellent relations 
with our shareholders,” he 
said. Trinity's shares closed op 
3p at 388p. 

Trinity lost its main disgrun- 
tled shareholder earlier this 
year when Mr Conrad Black, 
tiie Canadian publisher of the 
Daily Telegraph, sold a 10 per 
cent stake he had bought in 
1989 in the hope of building a 
long term relationship. 

Trinity’s directors, who con- 
trol the 12 mflnagpmgnfr shar es 

that are the only ones with vot- 
ing rights at present, saw him 
as a potential predator and are 
understood to have rebuffed 
Mr Black’s overtures for a seat 
on the board and enfranchise- 
ment of Trinity's shares. 

Mr Blade failed to take up 
his rights In an oversubscribed 
rights issue last year and Gold- 
man Sachs had no difficulty 
placing his shares with institu- 
tions. 

Trinity's biggest shareholder 
now is Mercury Asset Manage- 
ment, which has 25 per cent. 
Other financial institutions 
own at least another 55 per 
cent 

The group, which has Its 
headquarters in Chester, owns 
the daily newspapers in Liver- 
pool and groups of weeklies 
and free sheets in Merseyside, 


North Wales, weste r n Canada 
and the US. Last year it 
divested from papermaking 
and packaging to concentrate 

On mpriia 

It promptly bought Scottish 
and Universal Newspapers 
(SUN) from Lonrho, having 
withdrawn from a contested 
bid for Southern Newspapers 
on the En glish south coast 

This year. Trinity has made 
an agreed offer for the Hud- 
dersfield Examiner group of 
newspapers in West Yorkshire 
and is in exclusive negotia- 
tions to buy Argus Press, in 
south-east England. 

Both deals are awaiting gov- 
ernment clearance. 

Under the enfranchising pro- 
posal, each non-voting stock 
unit will be converted into one 
share with full voting rights. 

Barfi management share Will 
be converted into 10 ordinary 
shares with no compensation 
for loss of voting power. 

Trinity's turnover rose 32 per 
cent to £64.67m <£48.96m), 
reflecting the Scottish and Uni- 
versal acquisition. 

Earning s per ordinary stock 
unit were 9.2p (8-0p). Gearing 
was 1&3 per cent, although this 
is likely to double if the Argus 
and Huddersfield deals are fin- 
alised. 
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Steel 
Burrill 
incurs 
£4m loss 

By Richard Lapper 

PRO VISIONS against posable 
settlements in a number of 
legal disputes, heavy reorgani- 
sation costs and slow growth 
in its new business yesterday 
plunged Steel Burrill Jones, 
the insurance broker, into the 
red. 

Pre-tax losses of £3JBm for 
the six months to end-Jnne 
surprised the market and 
w piain a cut in the interim 
dividend to 3p (4-JSp). 

The deficit, which compared 
with previous profits of 
£6-23m, were the first ever 
recorded by SBJ which has 
grown rapidly since its launch 
on the market in the mid- 
1980s and are prompting a 
round of job cuts. 

Mr George Boden, chief 
executive, who described the 
t rading perf o rm ance as “very 
poor”, said at least 70 of the 
group’s 860 staff would lose 
their job, 45 of them immedi- 
ately. 

Underlying trading profit, 
including investment income 
was £3J2m. But provisions of 
£4. 39m were made for the 
expense of reorganising back 
office and other operations 
and SBJJSm for the cost of pos- 
sible legal settlements. 

Mr Boden said half of the 
legal provision related to one 
particular dispute. The group 
has not made any e xtra provi- 
sion for any costs it might 
incur as a result of any out-of- 
court settlement to the litiga- 
tion between Names and 
agents at the Lloyd's market. 

After tax losses per share 
amounted to 7.62p (earnings 
8.77p). 

Slow progress in the group's 
core marine markets, espe- 
cially in the marine reinsur- 
ance and offshore energy sec- 
tors depressed turnover. 
Broking revenues fell to 
£23. 37m, 4J& per cent below 
the level achieved in 1992. 
After stripping out the impact 
of exchange rate movements 
and the impact of acquired 
businesses winch did not oper- 
ate far the first six months, 
underlying growth was down 
fay 8 per cent 

Competition in the energy 
market especially from the US 
on both price and policy word- 
ings, was described as “am- 

tfiming awl persis tent” 


National Express blames 

for 45% decline 


recession 


By Tim Burt 

NATIONAL EXPRESS, the 
coach service operator floated 
late last year, yesterday 
hiampd a 45 per emit fell in 
i n i p riiii pre-tax profits on the 
ranHnrrtng effects of the reces- 
sion on ifonwdie services and 
the casts of a redundancy pro- 
gramme designed to cut the 
work f orce by 10 per cent 

Reporting pre-tax profits of 
^ 535 . 000 on turnover of £S7.4m 
in the 28 weeks to July 10, the 
company raid the performance 
would have been healthier had 
it not been for £427,000 in 
exceptional redundancy costs 
in its UK express coach arm. 

The figures compare with 
pre-tax profits of £1.06m on 
turnover of £5&9m in the 28 
weeks to July 11, 1992. A 
maiden interim dividend of 
2JSp is declared, payable from 


earning s per share up from 
0-2p to L3p- . 

Mr Ray McEnhflL chief exec- 
utive, said the decline was due 
to the poor performance of the 
express coach division, which 
reported an operating loss of 
£621,000 compared with a defi- 
cit of £211,000 in 1992. The divi- 
sion “has not yet seen any evi- 
dence of sustained economic 
recovery", he said. 

The group has been strengths 
ened by the acquisition of 
three new businesses for a 
total of £lS9m: Scottish City- 
link, the scheduled coach oper- 
ator; Eurolines (Nederland), 
part of the inter-European net- 
work; awl East Midlands Inter- 
national Airport. 

The airport's trading results 
have not been included as the 
purchase was completed after 
the end of the results period. 

The group’s other divisions. 


meanwhile, moved - ahea d. 
Operating profits at Burofines 
(UK) were £46!y)00 (£411000); 
Airport Coach Services was up 
to £241,000 (£219,000)- 


pl ans to upgrade its core coach 
hpginpss with refiirbisbed sta- 
tions and a new reservation 
system while it assimilates. fts 
new acquisitions. . : : 

The company has , agweu er. 
been careful not to aba ndon its 
investment plans, 'designed to 
woo passengers back from Brtt 
ish Rail, and has ahty post. 
poned them until the c oach 
market shows signs of generat- 
ing the passenger volume to 
m ay** the outlay worthwhile. 

In the meanti me, t he group - 
says its has substantial span 
cash which it intends to use to' 
develop its new bnsins&ses. 
rather than embark on farther 
acquisitions. 


Buckingham Inti asset 
sale after £62.5m loss 


By Roland Rudd 

BUCKINGHAM International, 
tiie property, hotels and nurs- 
ing group, is in talks with its 
bankers after it wrote down 
the value of its property by 
almost £GQm leading to a kiss 
before tax of virafim in fhe half 
year to May 2. 

Net borrowings rose to 
vosRm, representing glaring of 
200 per cent Interest increased 
to £ 4_2m (£4m). The rise in debt 
led to a bread: of covenants 
with its banks. 

Mr David Hardy, chairman, 
said: “We are talking to our 
lenders about a programme of 
disposals. We expect the dis- 
cussions to be resolved satis- 
factorily and the sale of assets 
should result in a big reduction 
in debt The banks are not 
going to pun the plug.” 

An exceptional charge of 
£60m mainly relates to the 
write down of the group’s 
assets, which includes property 
in Portugal. The provision 
amnmrts to 49p per share and 


leaves net assets of 35p (BOp) 
per share. 

Mr Clarke, who became a 
multi-millionaire after the 
Greenalls takeover of D evan- 
ish, has been given 5m share 
options exercisable in five 
years at lOp each. Bucking- 
ham’s shares, which rose to £1 
four years ago, were yesterday 
unchanged at 6%p. 

"The group is a shadow of its 
former glory” said Mr Hardy. 
“But with new management 
and a disposal programme in 
place 1 hope better times are 
coming.” 

Profit before exceptional 
items rose to £L67m (£L27m) 
on increased sales of £24.4m 
(£19.5m). 

Operating profits from hotels 
and nursing homes increased 
to £33m (£2.4m) and £521,000 
(£459,000) respectively. The 
Portugal development business 
made a loss of £273,000. 

Losses per share of 51.85p 
compare to losses of l_84p. The 
interim dividend has been 

ag ain 


Emess static at £lm 

Pre-tax profits at Emess, the 
lighting and electrical accesso- 
ries group, remained static at 
£Llm for the half year ended 
June 30. However, the compar- 
ative figure included a £L3m 
contribution from discontin- 
ued operations. 

Turnover of continuing 
operations edged ahead from 
£59. lm to £59.5m for trading 
profits of £2.im (£L7m). Inter- 
est costs wav £bn (£L9m). 

Fully diluted earnings 
emerged at 0.5p (0.6p). 


DIVIDENDS ANNOUNCED 


Avoomon* Foods bit 

British Date flh 

Delta int 

Domestic & Geo § — tti 

EBC bit 

Finlay (James) . . .. bit 
Hewitt M 


Heywood WBBams — bit 

ISA Internal! bit 

Jeyes ... . int 

Kingfisher bit 

Ldn Forfaiting § bit 

National Express frit 

Polypipe fin 

Quarto bit 

(Alex} bit 

tin 


Schofes 
Steel Bonffl. 

Taytor Woodrow kit 

Thaw World § Int 

TitnNybitl int 

United Frientfiy bit 

Watmoughs 
WSP Holding* 


Current 

payment 

Date of 
payment 

Canes - 
pondkig 
tfivWend 

Total 

for 

year 

Total 

last 

year 

1.55* 

Oct 23 

1.45 


32 

32S 

-■ • 

1 

4.75 

1 

42 

Dec 1 

42 

_ 

14 

15 

Nov 25 

12 

22.5 

18 

1.75 

Oct 22 

1.75 

- 

4 

2 

Jan 5 

2 

- 

4.15 

• 1.5 

Nov 2 

1.25 

. 

3 

4.5 

Oct 22 

4.5 

- 

122 

0-55 

Nov 30 

0.482 


t5 

32 

Dec 31 

3.1 

- 

7.6 

4.4 

Oct 22 

42 

_ 

13.7 

32 

Oct 25 

2.9 . 

- 

8.4 

2-5 

Oct 20 

. 

. 


1-441" 

Nov 8 

1.34 

2.1 

1-97 

2 

Dec 5 

1.6125 

. 

52713 

0.5 

Nov 30 

1 

- 

1 

3.4 

Nov 15 

3.4 

5 

5 

3 

Nov 4 

4.25 

- 

1325 

05 

Oct 7 

05 

- 

1 

03 

Oct 14 

nfl 

_ 

0.8 

3 

Oct 29 

2.7 

. 

8.7 

5-5 

Oct 21 

4.9 

_ 

1445 

3 

Nov 5 

2.7 

_ 

11.5 

0.9 

Oct 21 

1.1 

- 

2 


Dividends shown pence per share net except where otherwise staled. ton 
Increased capital- §USM stock. A Irish ctarancy. 


Restructure 
planned for 
Gartmore 
Value Invs 

By Bethan Hutton 

SHAREH OLDERS In Gartmore 
Value Investments, a split-cap- 
ital investment trust, -are 
being offered shares in Ctart- 
more Shared Equity Trust, a 
new investment trust, in a 
r ttslnu - tnri ng operation. - Gart- 
more is also planning to raise 
rip to £50m through an. offer' 
for subscription in the new 
trust. 

The new trust will have the 
same investment objectives as 
the old one, but will have, a 
longer life and be less highly 
geared. It will also be based m 
a wider spread of equities. 

Greig Middleton* on behalf 
of Gartmore Stared, is offer- 
ing 34 new shares at lOOp for 
every 100, equivalent to a 
price of 34p per share. It also 
offering 89.3 new zero divi- 
dend preference shares at 103p 
for every 100 old zeros, equiva- 
lent to 91.979p. No offer is 
being made for tiie debenture 
stock. 

The market priee id the ordi- 
nary shares is 34p* with the 
zeros at 92p. Net asset value 
per share stands at 40£p. 

The new shares are expected 
to have a gross dividend yield 
of 12 per cent, compared with 
tiie present 14 per cent The 
new zeros will give a gross 
redemption yield of 8 per cent, 
compared with 7.3 per cent 
Greig Middleton has already 
received irrevocable undertak- 
ings to accept the recom- 
mended offer from holders of 
46.87 pm- cent of tiie ordinary. 

There is no cash alternative, 
bnt Gartmore Valne Invest 
ments will continue to be run 
alongside the new trust until 
it Is wound np as planned In 
January 1995. 

The new trust is expected to . 
be wound up on April 30 2002. 
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United Friendly Group pic 

RESU^SFORTHE HALF YEAR ENDED 30 JUNE 1993 

■ Premium income up 1 7% to £1 63.6m. 

" "T SERPS - re| a‘e d premiums up 

81 % to £27. 2m while new annual premiums fell by 12% to £9.9m. 

■ General business premiums up by 29 % to f 53 .5m. 

■ General business underwriting loss Increased to £ 7 . 0 m due to 

reserve strengthening and new business costs. . 


N Post-tax profits down from £7.5m to £5.7m. 

■ Interim dividend increased by 12%. 


Half Year 

1993 1992 

Cm £m 

Full Year 
1992 
£m 

Premiums — Life 

— General 

110.1 

53.5 

98.7 

41.4 

200.6 

8&1 

Life business profits 

5.6 

3.9 

11.2 

General business underwriting loss 

(7-0) 

(1.7) 

(1.0) / 

Other Income and expenditure 

7,5 

7.3 

14.1 

Profit attributable to shareholders 

5.7 

7.5 

18.9 

Dividend per share 

5.5p 

4.9p 

14.5p 

Earnings per share 

7,0p 

9.1p 

23.0p 
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Sale helps Heywood 
Williams to £22.7m 


By Catherine MBton 


HEYWOOD WILLIAMS, the 
building materials group, 

reported half year pre-tax prof- 
its up from £5.lm to 222.7m, 
which included a £i5m profit 

pn the sale of most of its glass 

business to HBririgton. 

Turnover fell to £l70.3m 
(£190.4m) in the six months to 
June SO, including: £3<L3m from 
discontinued activities. This 
reflected the three month 
lacuna between the £95m sale 
of the glass distribution busi- 
ness in April and the maiden 
contribution of a US building 
products company acquired for 
£42m at the end of the half 
year. 

Mr Ralph Hinchliffe, chair- 
man, said the glass business 
had not been making any 
money. He added that the 
profit rise reflected cost cut- 
ting in its aluminium and plas- 
tics businesses. 


“Our automotive business 
has benefited from the inclu- 
sion of windscreens in the 
MOT test from January 1, with 
the trade up 30 per cent over- 
afl. Our US interests equalled 
the record profits they 
achieved in 1992 in dollar 
terms." 

He added; “Recovery in the 
UK is hesitant but the underly- 
ing trend is positive." 

The acquisition of LaSalle- 
Deitch, a US buildings material 
company, gave the company 
further access to growth mar- 
kets in prefabricated houses 
and recreational vehicles, Mr 
Hinchliffe said. Mainland 
Europe was likely to remain 
difficult for a little time. 

At the end of the period net 
cash was £19m, against net 
debt of £24. Em 12 months ear- 
lier. Interest income was 
£86,000 compared with charges 
of ELlGm last time. 

The board declared a main- 


• COMMENT 


Management deserves credit 
for harsh cost cutting last year 
which has helped the company 
bear the seasonal losses of its 
old glass distribution business 
and improve underlying prof- 
its. The strategy of supplying 
higher margin components for 
specialist niche markets such 
as prefabricated houses and 
recreational vehicles looks 
good. But the cyclicality of 
both markets calls for caution. 
Stripping out the exceptional 
profit, forecasts are for £20m 
pre-tax giving a multiple of 
about 20.5 this year, a 30 per 
cent premium to the market, 
thanitn mainly to loss elimina- 
tion and growth in wind- 
screens. But the multiple fans 
to 15 in 1994, which looks rea- 
sonable for a recovery stock. 


Jeyes tumbles to £374,000 


By Peggy Hoffinger 


JEYES Group, the cleaning 
products manufacturer which 
stunned the market with a 
profits warning in June, yester- 
day reported an 82 per cent 
drop in interi m pre-tax profits 
to £374J)00 on sales 61 per cent 
higher at £57 3m. 

Mr Jimmy Moir, chief execu- 
tive, was confident, however, 
that the sharp profits down- 
turn had been a hiccup after a 
series of one-off factors, these 
included over-enthusiastic 
spending on marketing in the 
company’s bleach and wipes 
business, and the costs of 
restructuring the group's divi- 
sions following the acquisition 
last year of Globed in Germany. 

Mr Moir said Jeyes had spent 
some £4m an marketing bleach 
and wipes in the UK, leaving it 
with a greater market share. 
Although the spending had 
been budgeted for, mar gins 
were severely hit when compe- 
tition forced down prices. How- 


ever, Mr Moir said conditions 
had now returned to nor mal 

The chief executive remained 
cautious about the frill year, 
however, until a utumn trading 
became more clear. "It is cru- 
cially important that we 
deliver the bacon at that time,” 
he said. 

The UK division, which 
accounts for 45 per cent of 
turnover, was showing a 5 per 
cent increase in year-on-year 
sales. The international divi- 
sion, exrfmting Germany, ban 
been hindered by diffic ult trad- 
ing in Fiance and Spain and 
destocking in North America. 
Mr Moir raid the North Ameri- 
can business had since 
improved significantly. 

Germany was showing a 10 
per cent increase in sales at 
the half year, he said. 

Jeyes took an exceptional 
charge of £610.000 to pay far 
redundancy costs. A further 
provision of £5Am was shown 
in the babmen wheat to cover 
restructuring costs. Some 27 


management Jobs were cut in 
the first half, and Mr Moir said 
the group expected to reduce 
the workforce by a further 250. 

Earnings per share tumbled 
from 9.4p to L2p. The dividend 
was increased to 3.3p, 


• COMMENT 


As Mr Moir frankly admits, 
Jeyes may have "chased the 
market a little too bard". But 
since the group has won 
greater market share as a 
result the most severe damage 
in the nwUnrn term may well 
have been to its credibility In 
the City. The shares are likely 
to tread water at least until the 
finals, when Mr Mom's cau- 
tiously optimistic statements 
will be put to the test Jeyes 
will also have to prove that it 
can get gearing, currently at 54 
per cent to an acceptable level. 
Expectations are for pre-tax 
profits of £4.7m, leaving a pro- 
spective p/e of 22 times. It is 
likely to be 1994 before Jeyes 
begins to recover its shine. 
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COMPANY NEWS: UK 


Goal net 
profits 
rise 18% 


Clyde Petroleum £16.2m loss 


By Robert Coraine 


tamed Interim dividend of 4L5p 
from earnings per share of 
23.7p (3.4p). 


to £2.8m 


By Robert Condna 


GOAL Petroleum, the UK 
independent exploration and 
production company, reported 
an 18 per cart jump in net 
profits to £2Jhn for the first 
half of the year despite a 13 
per cent fall in production. 
Earnings per share also rose 
18 per cent to 247p. 

The decline in output was 

offset by favourable exchange 
rate movements which 
resulted in higher sterling 
prices for oiL Turnover to the 
end of June remained 
unchanged from the same 
period last year at £20. 9m, 
according to Mr Roger Bexan, 

rhqirman. 

He said the company would 
use its financial str ength - net 
borrowings fell £2.5m to 
a&2m to give a gearing ratio 
of 18 per cent - to expand 
reserves, either through suc- 
cessful exploration, acquisi- 
tion or by boosting output of 
existing reserves, such as the 
Wytch Farm and Magnus I 
fields in the UK. I 

Mr Bexon added thatwthe 
changes made earlier year 
to the UK’s petroleum tax 
regime would “substantially 
increase’* GoaTs discretionary 
Income and enhance its flexi- 
bility in wiaMwg any acquisi- 
tions. “While the North Sea 
still offers many opportuni- 
ties... we continually review 
possible investments in other 
areas,” he said. 

The company's average pro- 
duction rate was 10,000 bar- 
rels of oil equivalent a day 
during the first half of the 
year (1^500). The foil was due 
to planned maintainence shut- 
downs at the Buchan end 
Wytch Farm fields. There Is 
a gain no in te rim dividend. 


CLYDE PETROLEUM, the UK 
exploration and production 
company, yesterday reported a 
£Ifi -3m loss in the six months 
to June 30 after writing off 
£2L6m due to foiled explora- 
tion, mainly to Malaysia. 

Dr Colin Phipps, chairman, 
said he was disappointed that 
the company’s International 
exploration programme had 
“led to a high level of write-offs 
during the last two years". 

The £16J2m net loss for the 
first half of this year compared 
to an £lL8m loss last time. The 


loss per share was 4.6p (3-7p), 
but Dr Phipps predicted that 
Clyde would return to profit in 
1994 and reinstate a dividend 

In October 1994. 

Mr Malcolm Gourley, chief 
executive, said planned main- 
tenance shutdowns at the 
Wytch Farm field and the For- 
ties pipeline system in the UK 
led to a lower average daily 
output during the first half of 
21,072 barrels of oil equivalent 
Production had returned to 
normal levels and he predicted 
average output for the frill year 
would be close to the 23J900 b/d 
achieved last year. 


The drop in first half produc- 
tion caused turnover to decline 
to £39.2m f£43.7m). But the 
company benefltted from sell- 
ing forward 73 per cent of its 
estimated 1993 output at $18.67 
per barrel, against recent 
prices of under $16 a barrel. 

Cash inflow of £25m was sup- 
plemented by the £34.2m 
received from the company's 
rights’ issue last March. Gear- 
ing, currently at 100 per cent, 
is likely to be slightly higher 
by year-end, according to Mr 
Gouriay- But be expects it to 
foil to 60 per cent by next year 
because of the cashflow expec- 


ted when the North Sea 
Gryphon field begins produc- 
ing next month. Clyde has a 35 
per cent stake in the field. 

Mr David Basham, an ana- 
lyst at KMnwort Benson, said 
the size of the interim loss took 
the market “a little bit by sur- 
prise," and added that Clyde 
was “trying to tidy up its bal- 
ance sheet before the Gryphon 
production began." 

Mr Gouriay said the compa- 
ny’s exploration efforts would 
focus in future on the Nether- 
lands, UK and Yemen. He said 
Clyde would be “opportunistic” 
about possible disposals. 


VHE worth £37m in placing 


By Peter Pearae 


VHE HOLDINGS, a specialist 
contractor, is coming to the 
main market via a placing 
which values the company at 
£36. 9m. 

Founded in 1979. the Barns- 
ley-based company Is involved 
in environmental land recla- 
mation and regeneration and 
civil engineering, mostly in the 
Midlands and the north of 
England. 

A roadshow has given pre- 
sentations to about 100 institu- 
tions in London and a further 
10 in Scotland and it is 


believed the placing, sponsored 
by Panmure Gordon, will be 
comfortably oversubscribed. 

Some 10.9m shares are being 
placed at L15p each, of which 
20m are new, and represent 34 
per cent of the enlarged equity. 
At present Mr Brian Waldron, 
the 54-year-old founder and 
chairman, and Mir Brian Thom- 
son. the 45-year-old managing 
director, who joined in 1984. 
each hold 50 per cent 

After expenses VHE will 
receive £2m, leaving the 
company with about £6m in 
cash. 

In the year to March 31 pre- 


tax profits were £2. 89m 
(£946.000) on turnover of 
219.2m (£15 An). Currently its 
order-book stands at £20m. 
VHE has made no profits fore- 
cast for the year to March 31 
1994, but analysts are expect- ■ 
ing between £3.4m and £4m 
pre-tax. 

About 19 per cent of VHE’s 
turnover in the current year is 
expected to derive from St 
Paul’s, a property company of 
which Mr Waldron and Mr 
Thomson, directly or through 
trusts, each own 40 per cent 

VHE’s contracts range in 
value from £100,000 to tlOm. 


The reasons cited for the flota- 
tion include the fact that its 
enlarged capital base and 
increased resources will allow 
it to “tender for larger con- 
tracts as main contractors and 
to perform those larger con- 
tracts which it is awarded". 

The Department of the Envi- 
ronment has reckoned that 
there are about 101.000 acres of 
derelict land to be reclaimed in 
England, such as former coal 
mines, steel works and power 
stations. 

Since 1991 VHE has 
reclaimed about 1,000 acres of 
contaminated land. 


Utd Friendly’s big general branch loss 


By David Bladkwefl 


A SHARP rise in the underwriting loss on 
the general business account has hit first- 
half profits at United Friendly Group, the 
life assurance company. 

The shares foil 42p to 635p yesterday as 
the group announced a foil in. the pre-tax 
figure from £9 51m to £fi.08m. 

The general branch underwriting loss 


rose to £6Jftm (£1.69m) while total net 
premiums written increased by 29 per cent 
to £535m. 

Mr George Mack, finance director, said a 
review had strengthened claims reserves, 
especially in the motor business, where 
claims for injuries had run ahead of esti- 
mates. In addition the group had stopped 
taking amna categories of business. 

Strengthening the reserves had 


accounted for a third of the increased loss, 
be said. Another third reflected the cost of 
new business because of the expansion of 
the property and motor sectors. 

Life business profits rose to £5.6m from 
E3.9m. Total premium income in the life 
accounts was £110.1m (£S6.7m). 

Earnings per share fell to 658p from 
9.14p. The interim dividend is raised from 
4.9p to 55p. 
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FIDELITY WORLD FUND 
Sodete Jlnvestissemcnt a Capital Variable 
Kansallis House 
Place de L'Etoile 
L-102I Luxembourg 
Luxembourg B9497 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE is hereby given that the Annual General Meeting of the Shareholders of FIDELITY WORLD 
FUND, a socictc (finvestissement a capital variable organised under the laws of the Grand Duchy of 
Luxembourg (the "Fund"), will be held at the registered office of the Fund, Kansallis House, Place dc 
L'Etoile, Luxembourg, at II. -00 a.m. Tuesday, September 28. 1993, specifically, but without limitation, 
for the following purposes: 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended May 31. 1993. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C. Johnson 3d, Barry 
RJ. Bateman, Charles T.M. Col I is, Charles A. Fraser, Jean Hamilius and H. F. van den Hoven, 
being all of the present Directors. 

6. Election of the Auditor, specifically the election of Coopers & Lybrand, Luxembourg. 

7. Declaration of a cash dividend in respect of the fiscal year ended May 31, 1993, and 
authorization of the Board of Directors to declare further dividends in respect of fiscal year 1993 
if necessary to enable the Fund to qualify for "distributor" status under United Kingdom tax law. 

8. Proposal, recommended by the Board of Directors, to amend Article 16 of the Fund's Articles of 
Incorporation in its entirety, principally in order to delete the specific limitations in the nature of j 
investment safeguards and to delete the description of certain of the powers of the Board of 
Directors set forth therein and to substitute more general language in order to provide greater 
discretion to the Board of Directors in determining the Fund's investment safeguards and 
permissible investments, and to describe more generally the Board's authority to manage the 
Fund's business, subject to the requirements of Luxembourg law and regulation. Copies of 
Article 16 as proposed to be amended may be obtained from the Fund at its registered office in 
Luxembourg and are being mailed to all registered shareholders with this Notice of Meeting. 

9. Consideration of such other business as may properly come before the meeting. 

Approval of items 1 through 7 of the agenda will require the affirmative vole of a majority of the shares 
present or represented at the meeting with no mimimum number of shares present or represented in order 
for a quorum to be present. 

Approval of item 8 of the Agenda will require the affirmative vote of two-thirds (2/3) of the shares 
present or represented at the Meeting at which a majority of the outstanding shares must be present or 
represented: if a quorum is not present, then at an adjourned session of the Meeting, approval of item 8 
shall require the affirmative vote of two-thirds (2/3) of the shares present or represented at the Meeting 
with no minimum number of shares present or represented in order for a quorum to be present. 

Subject tu the limitation imposed by the Articles of Incorporation of the Fund with regard to ownership 
of shares which constitute in the aggregate more than three percent (3%) of the outstanding shares, each 
shore is entitled to one vote. A shareholder may act at any meeting by proxy. 

Dated: August 31, 1993 BY ORDER OF THE BOARD OF DIRECTORS. 



iiiiiiiiiiiiiiitiiiiiiiiiiiimiiifiimiiiiiiiimiiiiiiiiiiiiii 

Tha adi-ertaement is issued m compliance Utah the recpnrenumls of The International Slack Exchange of the 
Untied Kingdom and the Republic of Ireland Limited I'.he " London Slack Exchange’! and does nut 
constitute an iimurn* in any person to suhientK for. or purclvse, any securities. 



BUILDING SOCIETY 


(incorporated m England under the Building Societies Act Instil 


S.G. Warburg Securities 

has fully underwritten the issue of 

£100,000,000 8^4 per cent. 

Permanent Interest Bearing Shares (“PIBS”) 

denominated in integral multiples of £l nominal 
and registered and transferable only in integral multiples of £50,000 

Issue price 100.615 per cent. 


Application has been made to the London Stock Exchange for the PLB5 to be admitted to the 
Official List. It is expected that listing will become effective and dealings will 
commence on 15th September, 1993. 

Copies of the Offering Grcular dated 7ih September, 1993 will be available during normal business 
hours for collection only until and including 17th September, 1993 from the Company 
Announcements Office of die London Stock Exchange, Cape! Court Entrance off Bartholomew 
Lane, London EC2, and until and including 29th September, 1993 from the Listing Sponsor, 

S.G. Warburg Securities Ltd., 1 Finsbury Avenue, London EC2M 2PA and from Halifax Building 
Society at its principal office at Trinity Road, Halifax, West Yorkshire HX1 2RG. 

15 th September. 1993 
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Watmoughs shows 24% 
improvement to £6.37m 


By Paid Taylor 

WATMOUGHS (Holdings), the 
Bradford-based printer, yester- 
day reported a 24 per cent 
increase in- first-half pre-tax 
profits and an improvement in 
its interim dividend. 

Pre-tax profits increased to 
£6J7m in the six months to 
June 30 against £5.12m in the 
year-ago period on turnover 
which grew by 18 per cent to 
£65J>m (£55.5m). Interest costs 
fell to £76.000 (£164,000). 

Earnings per share improved 
to 13.38p (11.14p) out of which 
the group is paying an 
increased dividend of 3p per 
share compared with 2.7p at 
the interim stage last year. 

In addition the group is pro- 
posing a l-for-1 scrip issue “in 
view of the substantial 
increase in the market price of 
the company's shares" which 


ha y more t hen doubled over 
the past two years. Yesterday 
the shares closed up 16p to 
746p. 

The board has also proposed 
the early redemption of the 
group's 5 per cent and 6 per 
cent preference shares. The 
proposals are subject to share- 
holder appro vaL 

Mr Patrick Walker, chairman 
and chief executive, said the 
group's UK activities "contin- 
ued to benefit from a slight 
improvement in the overall 
level of demand, our capital 
investment programme over 
recent years (which has 
totalled £!00m), and firm man- 
agement and financial con- 
trols." 

He said the slight upturn in 
demand in the UK experienced 
towards the end of last year 
continued throughout the 1093 
first half "with an improving 


trend in the second quarter.” 

Mr Walker added that moves 
by a winn h er of newspapers to 
produce colour tabloid sections 
had resulted in an increase in 
demand for web-offset printing. 
"It is not a sellers' market, but 
there is certainly an increase 
in demand,” he said. 

Over the past few months 
Watmoughs won a number 
of new newspaper printing con- 
tracts, including part of the 
new colour tabloid for the Mail 
on Sunday and the new 
Observer colour supplement 

Elsewhere, Mr Walker said 
the group’s new Spanish print- 
ing operations came on stream 
progressively during the sec- 
ond quarter and produced a 
small TTifHai pre-tax profit con- 
tribution, as did the group's 
Revai Nyomda Hungarian sub- 
sidiary, which "continued to 
make good progress." 


Reduced interest payments 
help lift RDM 69% to £4.2m 


By David Blackwell 

A STEEP FALL in interest 
payments following flotation 
early last year helped to boost 
pre-tax profits at British Data 
Management by 69 per cent to 
£4.22m (£2.5 lm) for the year 
ended June 30. 

Operating profits at the spe- 
cialist data storage group were 
ahead 24 per cent at £4.45m 
(£3.59m) on turnover up at 
£l5-6m (£13m). 

Interest payments fell to 
£224,000 fi-om £ 1.08m previ- 
ously. Net borrowings, which 
were around £10m before the 
flotation, were £5m at the year 
end, giving the company a 30 
per cent gearing. 

The pre-tax profits were also 
helped by a low tax charge fol- 
lowing over-provision in previ- 
ous years. 


M? Stephen Crown, chair- 
man and chief executive, 
described the first full year as 
a listed company as “particu- 
larly exciting." Three commer- 
cial data management busi- 
nesses had been acquired for a 
total outlay of £3 .5m. This had 
added 225 customers, taking 
the total to L200. 

BDM is the UK market 
leader in data storage for the 
oil and gas industry. The group 
commissioned a second data 
centre in Aberdeen after win- 
ning a contract to manage BP 
Exploration’s library and 
records centre. It was opened 
last week by Mr Tim Eggar, 
energy minister. 

Mr Crown said that more 
companies seeking to concen- 
trate an their core activities 
would be looking outside for 
data management. “We can 


take away the hassle of filing.” 

In addition there was plenty 
of potential for contracts from 
Government and the National 
Health Service. 

BSS, the division which 
makes specialist racking 
systems, had had a “fantastic 
year," said Mr Crown, boosting 
its contribution to group 
operating profit by 55 per cent 
on turnover ahead 24 per 
cent 

Turnover at Eurocrate, 
which supplies the removals 
industry with plastic crates, 

Was ahoari IK per - Hip 

first rise for three years. 

The group's earnings per 
share were X4^p, up from a 
previous lL9p. The final divi- 
dend proposed is &2Sp, giving a 
total of 4.75p for the year com- 
pared with a notional 4p given 
in last year’s prospectus. 


Scholes advances 
36% to £4.31m 


By Peter Poarse 

SCHOLES. the electrical 
installation materials group, 
lifted pre-tax profits by 36 per 
cent from £3.17m to £4-3 lm in 
the year to June 30 despite “no 
overall growth" in the group's 
markets. 

Mr Bill Riches, executive 

nhairman, said that, although 
there had been “a marked 
reduction in costs", the main 
pn g irtp of profits growth had 
been increased productivity. 

But he acknowledged there 
was “not a great deal more 
scope" for reducing costs and 
increasing efficiency - the 
workforce was cut by a further 
5 per cent to 1,545 in the year - 
without paring the group too 

thin. 

Mr Alan Baxter, who has 
been c hfef executive for a little 
over a year, is to leave the 
group. 

Mr Riches said: "It just 
didn't work out" 

Turnover edged up £700,000 
to £82.7m and operating profits 
advanced 27 per cent to £4Blm 
(£3Bm). Mr Riches said that in 
spite of strong competition, 


Losses at acquisition put 
Magellan Inds in red 


SEASONAL LOSSES at Vaga, 
the lingerie offshoot acquired 
last year, left Magellan Indus- 
tries with pre-tax losses of 
£174,000 in the half year ended 
June 30. 

In the same period last year 
the Marks and Spencer sup- 
plier, formerly known as Celes- 
tion Industries, recorded losses 
of £93,000, restated for FRS 3. 

However, the company said 
the figures were not compara- 
ble because of the number of 
changes. Two companies had 
been discontinued and one 
acquired. Continuing busi- 
nesses recorded pre-tax profits 
Of £739,000 last time 

Turnover this year was 


BZW seeks £20m for endowment fund 


By Phffip Coggan, 

Personal Finance Editor 

BZW is launching a Jersey-based 
closed-end investment company which is 
to he listed on the London stock exchange. 
The BZW Endowment Fund will invest in 
the second-hand with-profits endowment 
policies which are issued by insurance 
companies. 

The fond is raising up to £20m to invest 
in the policies, which it will buy from 
market-makers Beale Dobie and Policy 
Portfolio. 

The shares are being offered at lOOp, 


with oOp payable in October and the 
remaining 50p in April 1994 No dividends 
will be paid. The costs of the issue are 
expected to be about 5.5 per cent and the 
annual management fee will be 0.5 per 
cent 

As a Jersey-based company, it will be 
able to distribute its ass e ts as capital prof- 
its dining the final five years of its life 
between 2001 and 2005. This option is not 
open to an onshore investment trust 

Private investors may find the five year 
pay-off efficient for financial planning and 
for capital gains tax purposes. 

With-profits endowment policies have 


NEWS DIGEST 


terms ranging from 10 to 25 years. Policy- 
holders face surrender penalties if they 
want to cash in their policies before matu- 
rity. Instead, many sell the policies in the 
second hand market where investors are 
willing to pay more than the offered sur- 
render values. 

Bonuses on endowment policies are 
being cut as insurance companies adjust 
to the lower investment returns available 
in the 1990s. However, even allowing for a 
10 per cent bonus cut over the next year 
and no growth in bonuses after that BZW 
estimates that the fund can grow at 10.1 
per cent per year. 


Alexander 
Russell up 
at £632,000 

INCREASED demand for 
paviors and roof tiles from the 
concrete products division 
helped Alexander Russell show 
Interim pre-tax profits ahead at 
£632,000, against £621,000. 

Turnover in the six months 
to June 30 for this Glasgow- 
based company declined 6 per 
cent to £i7.6m (£18.7m) 
reflecting the weak market for 
UK coal and the ending of the 
US coal business. 

Earnings per share were 
0.75p (0.68p). The interim divi- 
dend is halved at 0.5p, but the 
company said this should not 
be taken as an Indication of 
the total payment for the full 
year. Last year the final divi- 
dend was passed. 

Trans World 

A poor performance in May left 
prefox profits at Trans World 
Communications, the local 
radio company, down 36 per 
cent at £254,000 for the first 
half of 1993, compared with 
£395.000. 

However the USM-quoted 
company, which operates local 


radio stations in the 
north-west of England, West 
Yorkshire and south Wales, 
said that the position had 
recovered and at the end of the 
first eight months profits were 
ahead. 

Turnover was static at 
£5.71m (£5.68ra). 

After a tax charge this time 
of £76,000 (nil), earnings per 
share were halved at 0.5p 
(Lip). Following its return to 
the dividend lists with a OBp 
final payment last time the 
company is declaring its first 
interim since 1989 with a 0 Jp 
payment 

ISA International 

ISA International, which sells 
products for computer users in 
30 countries, saw a 48 per cent 
increase in pre-tax profits to 
£1.95m for the half year ended 
June 30. 

Turnover rose by 27 per cent 
to £66.6m, (£52. 3m), while 
organic growth from existing 
operations was 20 per cent 

CTS Svens ka, the Swedish 
company acquired for some 
£3.5m in February, contributed 
nearly £200,000 after interest 
costs, which means that 
organic profits growth was 33 
per cent. 

Earnings per share came out 
24 per cent ahead at 3.29p 
(2.65p), a lower growth rate 


than profits owing to the 
shares issued at the time of the 
Swedish acquisition. 

There Is an increased interim 
of 0.55p (0.48p), covered 5.69 
times by earnixigs. 

James Finlay 

Profits before tax of James Fin- 
lay. the overseas trading and 
financial services group, 
improved from £3.6m to £3&n 
for the half year ended June 30. 

Earnings slipped to lp (lBp) 
per share but the interim divi- 
dend is being held at 2p. 

Turnover advanced to £76 ,3m 
(£70.7m) and operating profits 
emerged at £469m (£451m) of 
which the UK accounted for 
£2^m (£1.28m). 

Ecclesiastical Ins 

Ecclesiastical Insurance Office, 
the ethical Insurance company 
owned by Allchurches Trust 
and responsible for insuring 
Anglican churches, turned in a 
£476m profit for the half year 
to June 30, up from £3.65m last 
time. 

Premium income was up 
from £73 .5m to £86.6m, with 
general premium turnover up 
to £76.2m (£64. 3m) and life 
business contributing £10. 3m 
(£9. 16m). Investment income 
was ahead at £4L88m (£3<87m). 

Minorities required £457,000 


(nil). 

Ecclesiastical obtained a con- 
trolling stake in the St Andrew 
Trust in January as a vehicle 
for investing in smaller compa- 
nies. 

EBC 

Profits of EBC, the Exeter- 
based construction and devel- 
opment group, improved from 
£481,000 to £562,000 pre-tax for 
the half year ended June 30. 

External turnover of £28.4m 
compared with £25An. Trading 
conditions did not improve and 
competition for available work 
remained fierce. 

The interim dividend is 
being maintained at L75p from 
earnings of 3.03p (2.9p). 

Torday & Carlisle 

Torday & Carlisle, the Newcas- 
tle-based engineer, swung from 
losses of £353,000 to profits of 
£17,000 pre-tax for the half year 
ended June 30. 

Mr Peter Ryan, the chair- 
man. said the results reflected 
the elimination of losses at 
Oldham Signs following 1992 J s 
restructure, affcet to a signifi- 
cant extent by declining profits 
at DMI Europe. 

Turnover of the continuing 
operations fell to £18.34m 
(£20. 12m). Earnings of o.36p 
compared with Losses of 3.1p. 


Hewitt 
falls to 
£335,000 

HEWITT Group, the 
manufacturer of Industrial 
ceramics and refractories, 
reported a £76,000 drop in pre- 
tax profits to 2335,000 for the 
six months to June 30. 

However, the company said, 
last year’s interim figure of 
£469,000 had been enhanced 
by a oneoff profit of £98,000 
on file sale of an investment 

Daring the period Hewitt 
entered into a joint venture 
with the technical ceramics 
division of NV Koninkltyke 
Sphinx, the Dutch sanitary- 
ware and ceramic tile group, 
and the result this time had 
benefited from a three-month 
contribution amounting tb' 
£96,000. 

Turnover for the six 
rose from £3.74m to £4*36m, 
boosted by £975,000 of sales 
from tiie Sphinx operation. 

Borrowings had risen during 
the first half, the company 
said. In order to finance the 
acquisition of Sphinx and the 
continuing investment pro- 
gramme in Germany. Gearing 
at the period end stood at 64 
per cent, but that was expec- 
ted to foil in the second half, 
the directors added. 

The interim dividend is 
being raised by 20 per cent to 
l-5p (l-25p) and is paid from 
earnings per share down from 
7-3p to 6.4p. 


Kkkter Peabody 
Mortgage Finance Ltd. 
US $205,000 ,000 

Guaranteed Secured Floating 
Rate Notes due 1987 

For the period front September IS. 
1993 to December IS. 1993 the 
N crtea w ill cany an Interest race of 
3.787516 per annum with an inter- 
eat onto not of US 5957.40 per US 
J 100.000 principal amount of Nates 
payable on December IS. 1993. 

&■* of America NT &M. ffl 


THE WARDLEY 
CHINA FUND 
LIMITED 

Unaudited NAV 
per share as at 
31st August 1993 
US$10.26 


WSP Holdings 
drops to £279,000 

Pre-tax profits of WSP 
Holdings, the consulting engi- 
neer, fell from from £352,000 
to £279,000 for the half year to ' 
June 30. Turnover was static 
at £5.im. 

The interim dividend Is 
being cut to o^p (Lip). Earn- 
ings per share slipped to L9p 
<2-4p). 


TNa adwrlbament is issued In ocmpifance win that 

“EPWE 8,1 o0er <£ mritafloo to any parson to auteertoe tar or 
ouroiasG any MCunHa In Smaid Oagnonka Group otarmeCaniaRrT This advarfiamm 
i tosuad tar *w pwpases of tm Seaton 57 aftne Rrcsndas Services Act TS86 by AHod 


Provincial ! 


.a member oISFA. 


i of tag 


Placing 

by 

Allied Provincial Securities Limited 
or 

5,500,000 Ordinary Shares of 35p each at 112p per share 


SHARE CAPITAL FOLLOWING THE PLACMO 




g4flOQflOOOrttaary3hafo!35pead» 


issued and n be 
issued My paid 
£*508421 
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Dundee, otiz isw. 


Afled Provkoal Sacurlas lm 
Stacfebtan Housa 


15 SepHita 19S3 


THE VENEZUELA HIGH INCOME 
FUND N.V. 

DIVIDEND NOTICE 

An gist 12, ^ e _ Bowd ° r So P ctvisor y Directors an 

■US, W * ‘“a***** * V* 

business oo September 30, 199* fa. the sWctaol dera of record at the dose of 

P fr8C,lta tioa ofcoupon numbcr9 uta^hetTla rc * 4stcro ^ form, or epon 

Agent (oaredter Sh “ re the Famfs 

form. w, IWJ >• “ me cae oF common shard held in bemr 


__ . of 

Principal Office 
C"** Corporation Company N.V. 
De Auytotadc 62. P.O. Box 812 
Willemstad. Omac, 

Netherlands Antilles 

AdznJbnstiaJor, 

C&Unai fEtabamas) Lhniicd 
TTwnrpnoo Boulevard 
P.O. Box NLS76 
OahcsFldd 
Nassau, Bahamas 


Sfcuttct. Stevens & q«fc. fee. 


ynargins in the core electrical 

equipment manufacturing 
activities rose from less than 6 
to 9 per cent. Good quality 
products were part of the rea- 
son for this, he added. 

An important factor in this, 
and “a crucial component of 
future strategy", was the alli- 
ance with Asea Brown Boveri, 
where ABB provides technol- 
ogy and components, espe- 
cially to Wyiex. Mr Riches said 
that all the technology oil 
Wylex's miniature circuit 
breakers came from ABB and 
40 per cent of Wylex’s products 
overalL 

The turnover figure con- 
cealed a small domestic; 
decline, though there was also 
a 30 per cent rise in exports to 
Eftm , of which £5.6m (up 47 per 
cent) came from the Middle 
East Mr Riches reckoned tied 
sterling's devaluation 
accounted for about two- thirds 
of the increase in exports. Net 
interest charges fell to £65<0D0 
(£834.000) as net borrowings 
fell to nil (£3m). Earnings grew 
to 7.7p (5.9p) mid the final divi- 
dend is held at 3.4p for ah 
unchanged total of 5p. 


£17.lm and the pre-tax figure 
was struck after interest 
charges of £222,000 and an 
exceptional charge of £496,000, 
relating to provisions against, 
the holding in Dunkeld and 
losses following the sale, of the 
Slix brand. 

Turnover last time was 
£17.6m, of which £5J96m related 
to discontinued businesses, 
and the interest charge was . 
£230,000, discontinued bosi- f 
nesses £118,000. 

Losses per share came out 
unchanged at 0.4p. 

Mr Charles Ryder, chief exec- 
utive, said progress was being 
made and order books were 
higher than a year ago. 
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Polypipe sees revival 
as profits rise 11% 


By Peggy Hoffinger 
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THE long-depressed UK 
tending sector is beginning to 
show vigorous signs of life, 
according to Polypipe which 
yesterday reported buoyant 
sales and profits for the year to 
June 30. 

Mr Kevin McDonald, chair- 
man, said the group was exper- 
iencing increased business 
‘light across the building sec- 
tor". 

The order book had returned 
to normal levels, he said. “This 
is the first normal year we 
have had In four years.” New 
buildings account for about 12 
per cent of group sales. 

Polypipe, which manufac- 
tures pipes for industrial and 
commercial use and other 
domestic plastic products such 
as bathroom fixtures, windows 
and garden furniture, said 
sales volumes were running 
between 4.5 per cent and 6J3 
per cent ahead of last year in 
the various divisions. 

The group reported an 11 per 
cent increase in pre-tax profits 
to £17.lm (£15. 4m), on sales 
also 11 per cent ahead to 
£120.5m (£108J3m). Acquisitions 
contributed £600,000 to sales 
and £50,000 to profits. 

The growth was achieved 
through a combination of new 
products and and growing mar- 
ket share, said Mr McDo nald 
Exports also rose by 15 per 



Kevin McDonald, left, and Bryan Stock, finance director 


cent to £9.4m, with the stron- 
gest increase in sales to the 
Middle East 

Operating margins were 
slightly ahead of last year, ris- 
ing from 14J26 per cent to 14.42 
per cent 

The group's core business, 
above and below ground pipe 
fittings continued to grow, the 
company said. Poly pipe 
claimed 21 per cent of the 
above ground drainage market, 
and 16 per cent of the domestic 
underground sector. 

Mr McDonald said the group 
had increased market share in 
spite of the imposition of 


higher prices. He stressed that 
the group would not hesitate to 
raise prices again if raw mate- 
rial costs continued to 
increase. 

Polypipe spent some £12£m 
on capital expenditure, similar 
to that of last year, and 1.7 
times the rate of depreciation. 
It planned to spend £l2m this 
year. The group ended the year 
with net cash of £6.7m. 

Earnings per share rose by 
11 per cent to 7.4p (6.69p). The 
proposed final dividend is 
being increased by 7.5 per cent 
to l.44p for a total of 2.1p 
asrp). 
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Independent Insurance plans 
£80m flotation this autumn 


By Richard Lappar 


Hi* win 



INDEPENDENT INSURANCE, 
the general insurer, is aiming 
to go public in the autumn, 
with a stock market flotation 
expected to value the group at 
more than £8&n. 

It will be the first 
general insurance com pany to 
seek a listing for at least 
30 years. 

The group announced its 
plans when disclosing pre-tax 
profits of £429m (£429m) for 
the six months to June 30, 
struck after a £5 .2m (nil) provi- 
sion for a Lloyd's stop-loss pol- 
icy. . ‘ - ' 

Operating profits increased 
121 per cent to £9.49m (£4J29m). 


The underwriting profit came 
out at £2.1m (loss of £i.8m) 
excluding stop-loss provisions. 

The company had intondari 
to float earlier this year, but 
postponed the move because of 
uncertainty over the size of 
losses stemming from under- 
writing stop loss reinsurance 
far Lloyd's Names, stemming 
from the 1989 and 1990 years. 

With the scale of these 
losses now clearer - they are 
not expected to exceed £i5m - 
listing plans are back on 
track. 

It is understood that a plac- 
ing and intermediaries offer 
could proceed by November. 
Lazard Brothers have been 
appointed financial advisers 


and Noble & Company will be 
co-sponsors. James Capel have 
been appointed brokers to the 
issue. 

Gross written premiums 
increased by 56 per cent to 
£106-2m (£68. lm), with Indepen- 
dent taking advantage of 
increasing rates in both the 
personal and commercial risks 
markets. 

Mr Michael Bright, chief 
executive, said extra capital 
was necessary to "keep sol- 
vency up" and fund further 
growth. 

The group increased its 
interim dividend to 7p per 
share ,(6p) and forecast a final 
of 9J5p malting l6.5p for the 
year (14p). 


Britannia Group seeks £3.75m 
to fund acquisition of land 


By Reg Vaughan 


BRITANNIA GROUP is raising 
£2.75m net by way of a l-for-1 
rights issue at 35p a share pri- 
marily to fond the acquisition 
of housebuilding land. 

The group, which yesterday 
also announced its results for 
the half year to June 30 show- 
ing pre-tax losses up from 
£155,000 to £868,000, has contin- 
ued to reduce its financial com- 


mitment to property develop- 
ment and the policy of concen- 
trating resources on construc- 
tion had met with some 
success. 

Britannia Homes, in its first 
foil year of operation under the 
new management, sh owed a 
profit after interest of £277,000 
on a turnover of £5.9m. Resi- 
dential house sales were bud- 
geted to rise substantially in 
the current year with unit 


sales completed in the half 
year up from 38 to 69. In July 
and August it completed a fur- 
ther 41 sales. 

Group turnover in the half 
year from continuing 
operations was £15.61m 
(£l5-83m). Gross profit came to 
£878J)00 (£1.64m) after land pro- 
visions of £750,000 (nil). 

Losses per share emerged at 
7.6p (0.9p). The shares dipped 
lp to 40p. 


Quarto 
seeks 
£9.5m for 
expansion 


By Catherine MUton 


QUARTO is calling on 
shareholders for £9.5m to tre- 
ble its art print business, as 
the publisher and publishing 
services company yesterday 
announced, pre-tax profits up 
from £1.2m to £ 1.63m for the 
six months to June 30. 

The company is to acquire 
Scafe, a publisher and distrib- 
utor of art prints in the US, for 
(4.4m (£2 -9m) plus between 
$1.2m and $&5m on a profit 
formula basis payable by Sep- 
tember 1998. 

The deal pushes Quarto’s art 
business up from 30 per cent 
to 37 per cent of total turn- 
over, of which art prints will 
be a third, compared with 10 
per cent now. 

The rights issue is on a 
3-fbr-Il basis at 225p, under- 
written by Samuel Montagu, 

The company plans to allow 
Scafa 35m in “acquisition 
finance" with the balance 
going to reduce Quarto’s net 
debt 

At the half-way stage Quarto 
had net debt of £&5m (£6.4m) 
and gearing of 96 per cent Pro 
forma, this will fall to 25 per 
cent post rights. 

Net interest payments 
climbed to £228,000 (£177,000) 
because the company moved 
Western SIgncraft, a 
silk-screen printer, 20 miles 
from Bristol to Corsbam, cost- 
ing £900,000. 

Turnover rose to £19.5m 
(£l&5m). 

The sales increase was in 
volume rather than price. 'Hie 
new administration in the. US, 
where the company sells more 
than 40 per cent of turnover, 
had been “positive" for 
Quarto. Sales had also bene- 
fited from favourable currency 
translation. 

Mr Laurence Orbach, chair- 
man, said that following a 
slightly flatter second quarter 
trading in the seasonally more 
significant second half had 
“picked up”. 

The interim dividend is 2p 
(l.6l25p) payable from earn- 
ings per share of 6-4p (33p). 


Avo nm ore ahead 

16% to I£11.2m 


By Tim Coone In DiMn 


AN EXPANSION programme 
worth I£7lm (£66.5m) during 
1992 by Avonmore Foods, the 
Irish dairy and meat processor, 
was the main factor behind a 
16 per cent Increase in interim 
pre-tax profits to I£llJ2m, 
against I£9.63m. 

Turnover rose 54 per cent to 
I£514.7m (l£335m) for the six 
months to July 3. 

Ten acquisitions and two 
joint ventures were completed 
last year, largely in the meat 
processing business where 
turnover advanced more than 
2% times to I£214.7m (l£80.6m) 
and now accounts for more 
than 40 per cent of group 
sales. 

However meat division oper- 
ating profits grew by only 22 
per cent to lESJJm (I£3JZm), 
reflecting the present very 
tight m a rgins in the market 

The company said; “The 
overall performance of the 
meat division was affected by 
difficult trading jrt 

the European market and the 
turnaround nature of the 1992 
acquisitions.” 

Mr Brendan Graham, group 
secretary, said; “Our meat 
business has grown very rap- 
idly and six months is a short 
time for companies which are 
being turned around. 


“But we believe we have put 
a good business together at a 
modest cost, and the funda- 
mentals are good. We are sell- 
ing good products into 25 coun- 
tries. The focus for the division 
from now will be on integra- 
tion and efficiency measures. 

Further growth will come 
through in the second half 
from the I£2L6m acquisition of 
the Birmingham area 
operations of Dairy Crest last 
July. As a result Avonmore is 
the UK’s fifth largest liquid 
milk supplier with a 7 per cent 
share of the market 

Interest charges increased 53 
per cent to I£6.71m (£4.37m), as 
a result of the acquisition pro- 

grawiiwQ. 

The composite tax rate 
increased from l(L2 per cent to 
13.8 per cent, reflecting the 
ending of tax exemptions for 
cooperatives In Ireland, and a 
growing contribution from 
overseas subsidiaries which 
face higher rates. The tax 
charge was l£1.5Bm, compared 
with I£985 j000. 

Earnings per share were 
5£8p (4.74p). An interim divi- 
dend of 1.55p (1.45p) has been 
declared. 

Mr Liam Igoe of Goodbody 
Stockbrokers in Dublin fore- 
cast a year-end pre-tax profit of 
L£29.1m and for earnings of 
13.6p. 


Cost catting 
helps Lopex to 
£144,000 


Lopex, the advertising and 
marketing services company, 
reported pre-tax profits of 
£144,000 for the first half of 
1993. The comparable figure 
was a loss of £602,000, restated 
for FRS 3, and after losses on 
disposals of £477,000. 

The pre-tax figure also bene- 
fited from lower interest 
charges of £187,000 (£465,000). 
However an increased tax 
Charge of £270,000 (£136,000) 
contributed to retained losses 
of £141,000 (£766,000). 

The company said there had 
been a big improvement in the 
UK largely due to the cost 
savings programme. Losses 
per share were 0.38p (3.24P). 


Domestic & 
General rises 
to f 7.7m 


By Richard Lappor 


DOMESTIC & General, the 
domestic appliance breakdown 
insurer, reported pre-tax prof- 
its up from £6 .2m to £7.7m for 
the year to June 30. 

Mr Martin Copley, the chair- 
man, said he was “delighted 
with the progress” made by 
D&G, which has a share of 
about 12 per cent of the £350m 
a year appliance breakdown 
market 

Earnings per share were up 
24 per cent to 7&63p and the 
dividend increased by 25 per 
cent to 22 .5p, Turnover grew 
by 27.3 per cent to £56 .29m 
(£44J23m), while underlying 
premium income, net of rein- 
surance, rose by 29.9 per cent 
to£50h3m. 

Total contribution (under- 
writing profits before 
expenses) amounted to £13J57m 
(£1 1.23m) and investment 
Income £6.14m (£5.86m). 

Expenses were £11.46m 
(£ 10.45m). Interest payable 
amounted to £282m (£380m) 
and the group contributed 
£277m (£68m) to the Policy- 
holders’ Protection Board. 

Mr Copley said that Iras than 
30 per cent of domestic appli- 
ances are Insured and that 
D&G is seeking to increase 
penetration of the market by 
persuading customers to 
insure other appliances. 

D&G launched a “multi-ap- 
pliance policy” in June and 
aims to step up its efforts to 
expand in Europe, especially 
France and Germany. # 


McDonnell 
Douglas IS 
at £5.2m 


By Alan Cane 


McDonnell Douglas 
Information Systems, the com- 
puting services company cre- 
ated through a buy-out from 
the US aerospace group earlier 
this year, performed encourag- 
ingly in its first half year of 
independence. 

For the six months to June 
30 pre-tax profits were £5J2m 
on revenues of £66-5m. 

Mr Jerry Cansley, chief exec- 
utive, said he was pleased with 
the remit given difficult trad- 
ing conditions and the time 
and energy the company's 
management had devoted to 
the buy-out. 

“We continue to generate 
profit from our focus of pro- 
viding total IT solutions to 
specific market niches," he 
said. These include the health 
service and the police. 

The company this year won 
the contract to manage all the 
computer operations for the 
Devon and Cornwall Police. 
Yesterday it announced it had 
won a £8. 3m contract let by 
four hospitals in East Anglia. 

MDI5 traditionally performs 
significantly better in the sec- 
ond half of the year. Last year 
It reported operating profits of 
£19. 6m on revenues of £160m. 

No date has yet been set for 
flotation, although it is clear 
the company Is waiting only 
for encouraging market condi- 
tions to complement its finan- 
cial performance. Cash 
remains strong but no acquisi- 
tions are anticipated. 
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CALLING OF A 
SHAREHOLDERS MEETING 

The shareholders of Credito Italiano are call- 
ed to attend an Extraordinary Shareholders 
Meeting to be held on September 22, 1 993 at 
3.30 p.m. in the Bank’s registered office in 
Genoa, in Via Dante 1. If necessary a second 
sitting will be held on September 23, 1993 at 
the same address and at the same time, to 
discuss and debate upon the following 

Agenda 

1) The amendment of the following articles 
of the company’s Articles of Association: 
1,2, 3. 4, 5, 9, 12, 13, 14, 16, 21, 22, 23, 
24, 37, 38, 39 and 43. 

All shareholders holding ordinary shares with 
voting rights may attend the meeting, provid- 
ing that they are listed in the Shareholders 
Register, and that they have deposited their 
shares with any Credito Italiano branch or 
with Monte Titoli S.p.A., at least five days 
before the date scheduled for the Share- 
holders Meeting. 


THE BOARD OF 

DIRECTORS 
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NOTICE OF REDEMPTION 

MORTGAGE FUNDING CORPORATION NO. 1PLC 

Class A-l Mortgage Backed floating Rate Notes Due March 2020 


NOTICE (5 HEREBY GIVEN to Banker* Tnortee Company Limited (the “Truster") and to die hoUnv of 
the Class A-l Mortgage Bodied Floating Rale Notes Due Marti 2020 (the “Class A- 1 Notes”) of Mortgage Funding 
Corporation Nn. 1 PLC (the “Issuer'’) that, poraianl to LheTrnst Deed da led 3 1st March, I988(lhc“TruBtDc»0, between 
the Issuer and the Trustee, and the Agency Agreement dated 3 bt March, 1988 (the “Agency Agreement"), between the 
Issuer and Morgan Guaranty Trust Company of New York (the “Principal Paying Agent”) and others, lie Issuer has 
determined that in accordance with the redemption provafena set out in the Terms and Comfidoos of the Class A- 1 Notes, 
Available Capital Funds as defined in the Terms and Conditions in the amount of £2 ,000,000 will be utilized on 30th 
September, 1993 (^“Redemption Date") to redeem a Eke amount of Class A-I Notes. The Class A-l Notes selected by 
drawingin loteof£l0Qj000 for redemption on the Redemption Date at a redemption price (the - Redemption Pricc")o(|uaL 
to their principal amount, together with accrued interest thereon are as fodowK 

OUTSTANDING CLASS A-l NOTES OF £100,000 EACH BKARINC 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
foflrcr-rfotw 


167 

780 

1523 


829 

1679 


272 

876 


900 


529 

910 


586 

931 


709 

933 


753 

967 


758 

1109 


The Class A-l Notes may be surrendered for redemption at the specified office of any of the Paying Agents, 
which areas follows: 


Morgan Guaranty Trust Company of New York 
Avenue flea Arts 35, R -1040 Brussels, Belgium 


Union We BamjiKS Suisscs (Luxembourg) S.A. 
36-38 Grand-rue 

L-2011 Luxembourg 


Morgan Guaranty Trust Company of New York 
PO Box 161, 60 Victoria Embankment 
Ijondon EC4Y 0JP 

Morgan Guaranty Trust Company of New York 
55 Exchange Place, Basement A 
New York, New York 102604)023 
Attn: Corporate Trust Operations 

In respect of Bearer Gass A-l Notes, the Redemption Price wifi be paid upon presentation and surrender, on 
or after the Redemption Dale, of. noth Notes together with all miniatured coupons and talons appertaining 
thereto. Such payment mil be made (i) in sterling at the specified office of the Paying Agent in London or (n) at 
the specified office of any Paying Agent fatal above by sterling cheque drawn on, or at the option of the holder 
by transfer to a sterling account maintained by the payee with, a Town Clearing branch of a bank in London. On 
or after the Redemption Date interest shall cease to accrue on the Class A-l Notes which are the subject of this 
Notice of Redemption. 

MORTGAGE FUNDING CORPORATION NO. 

By: Morgan Guaranty Trust Company 
as Principal Paying Agent 
Dated: 15ih September, 1993 


1PLC 


NOTICE 


Withholding of 31% of grow redemption proceeds of any payment made within the United States is required by 
the Internal Revenue Code of 1986 and amended by the Energy Policy Act of 1992 unless the paying 
agency bos the current taxpayer identification number (social security or employer identification number) or 
exemption certificate of the Payee. Please, furnish a properly completed Form W-9 or exemption certificate or 
cquivakol if presenting your Cbss A-l Notes to Repaying agency’s New York Office. 


COMPANY NOTICES 



Fallowing the DIVIDEND DECLARATION by Ford Motor 
Company (U.S.) on 8 July 1993 NOTICE is now given that 
the following DISTRIBUTION will become payable on or 
alter 15 Sefrtember 1993. 


Gross Distribution per unit 

15% USA Withholding Tax 


2-0000 Cents 
0-3000 Cents 


Converted at Si-545 


1-7000 Cents 
£0.01100323 


Claims should be lodged with the DEPOSITARY; National 
Westminster Bank PLC, Basement, Juno Court, 24 Prescot 
Street, London El 8BB on special forms obtainable from 
that office- 

United Kingdom Banks and Members of the Stock Exchange 
should mark payment of the dividend In the appropriate 
square on the reverse of the certificate. 

AU other claimants must complete the special form and 
present this at the above address together with the 
certifies te(s) tor marking by the National Westminster Bank 
PLC. Postal applications cannot be accepted. 

Dated 15 September 1993 


EDUCATION 



THE UNIVERSITY 
of 

NEW SOUTH WALES, AUSTRALIA 

cordially invites all fellow UNSW alumni and their families to 
attend a Cocktail Reception to welcome 

THE VICE-CHANCELLOR, PROFESSOR JOHN NTLAND, AO, 
on MONDAY OCTOBER 4TH 
at DENHAM PLACE, VILLAGE ROAD. DENHAM 
SOUTH BUCKS at 7.00 P.M. 

For further information please contact Mrs Joan Meers 
TeL- 0895 834949 Fax: 0895 834734 
R.S.V.P. by September 27th 1993 
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LEGAL NOTICES 

PERSONAL 


PUBLIC SPEAKING Training and speech- 

IVOB F MILES LIMITED 

JOINT ADMHUSTRATIVK recejvehs 
APPOINTED 2 JULY IMS 

writing by award winning speaker. First 
lesson free. Teh (07Z7] Ml 133 


Scafa* 4S O of ttu bsofocacy Act 1986, data 
meeting ol die marcumi cmfitoa oTifae ibm- 
aaa»rf company will be held at Bridewell 


House. 6 Oiey/riiM Raid, Readme un 30 
September 1999 1 “ “ 


il KUKhn. Creditor, whose 
efaims are wholly secured arc aot ca tilted lo 
attend or be r cptca n nifl rf at ibe orating. Other 
creditors am Doty entitled to vote if : a) Utcy 
have beta delivered to oa u ihc address shown 
below, by do laler [ban oooo oa 29 September 


1993, written detaih of ibe debts they cbfm to 
be dac to hem from the com p a n y, and liz ctaJm 


bet been lUy^airaltled under ibe pravfeiOBl at 


Kuta 3.11 of Ibe (raotveacji Rales IWfa; and b\ 
than ha* been lodged with oa any proxy which 
ibe creditor intends to be need oa his or her 


rtW3 


Oated: 93 

Signed: SPi 

fat Ibe Joint Ad nunin rativc 
Recdven 


CnycnbL^nd 


9Creyfria»I 


Berkshire 
RG1 UG 


APPOINTMENTS 


ADVERTISING 


appears every Wednesday & 
Thursday & Friday (International 
edition only) 


For further information please 
call: Gareth Jones on 
071-8733199 
Andrew Skarzynski on 
071-8733607 


Philip Wriglcy on 
71-873 335 


071-8733351 
JoAnn Gredell New Yarik 212 
7524500 


Femme dello Stato 

LIT 500, 000,000. 000 
Floating Rate Notaa due 2002 
LIT 700,000,000,000 
Floating Rate Notes due 2002 
2 tranches 
For ifao period tram September IS, 1993 
to March IE, 1094 the Notea vrfl] carry 
an interest rate oT&S69 per annum with 
an internet amount of LIT 214,987.50 j< r 
LIT 6,000,000 and of LIT 2,149^76.00 
per LIT 60,000,000. 

The relevant interest payment dale will 


be Uarcta IS, 1994. 

Aannt Basic 

Banque Paribas Luxembourg 
Soctetl Anonyme 


US$33,750,000 


European Investment Bank 

Floating Rate Notes due 2008 
For the period from September 16, 1993 
to March IS, 1994 the Notes wdJ carry 
an interest rate of per annum with 


an interest amount of US $16.65 per 
US$1,000. 

The relevant interest payment date trill 
be March 16, 1994. 

Ami I tank: 

B ampie Paribas Luxembourg 

Sorif te Anonyme 


ARTIFICIAL INTELLIGENCE 

IN 

FUTUBKS TRADING 

n INTELLIGENT TECHNICAL SYSTEMS” 

, LEADING CONSULTANTS. 

^JTKL: (M74WW4 33S FAX: 0787-8X8364 


This notice is issued in compliance with the requirements of the International Stock Exchange 
of the United Kingdom and the Republic of Ireland Limited (‘'London Stock Exchange”). 
Application has been made for all of the share capital of Gartmore Shared Eouitv Trust 


the share capital of Gartmore Shared Equity Trust 


PL.G issued and to be issued to be admitted to the Official List. 


GARTMORE SHARED EQUITY 
TRUST P.L.C. 

lamwpofum/ Im England ami XMr, in*fcr the Cvmpamn Art /S8J i rti* rtjtiunrJ wnin 6l 


Offer for Subscription 

by 

Greig, Middleton & Co. Limited 


of 


up to 26,000,000 geared ordinary income shares of lOp each 

at lOOp per share 

and of 

up to 23,300,000 zero dividend preference shares of lOp each 

at 103p per share 

payable in full on application 

SHARE CAPITAL 


Issued and lo be issued. 

Authorised fully paid 

4MNKMI09 geared ordinary income shares of lOp each up to 42,901,530 

68,000,000 zero dividend preference shares of 10p- l efich up to 67,691.372 


Greig, Middleton & Co. Limited has received commitments to apply for 11,348,000 geared ordinary 
income shores and 12 , 100^)00 xero dividend preference shares. 

Copies of the Listing Particulars and Application Forms can be obtained during normal business hoon up 
to and tndmHng 19th October, 1993 from any of the Endowing: 

Barclays Registrars, 170 Fen ch ure b Street, London EC3 
Gartmore Investment Limited, 16-18 Monument Street, London EC) 
and 


Greig, MkkUehra & Co. Limited, 66 Wilson Street, London EC2 and 
Pacific House, 70 Wellington Street, Glasgow 


In addition, copies of this document can be obtained, for coitecdon only, up to and ineiuding 17th 
September, 1993 from The Company Anuouncemads Office, die London Stock Exchange, Ibe Loodon 
Stock E xch an ge Tower, Capel Court Entrance, off Bartholomew Lane, Ixmdon F.C2 and details are 
included In the Companies Ffcfae Service available from Ex tel Financial Limited, 37-45 Paul Street, 
London EC2A4PB. 


Gait- MkUitKm & t> Uwftrrf IreaitmKrafli* HOvrei Attthorirr t^aheii 4 ike Sfurl 

15 th September 1993 
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Copper prices slide further 
as supply squeeze eases 


Cocoa 
futures 
climb to 


By Richard Mooney 

LONDON METAL Exchange 
copper prices yesterday 
extended the decline that has 
continued uninterrupted since 
the exchange management 
acted a week ago against the 
squeeze on supplies that had 
been propping up nearby deliv- 
ery positions. 

The three months position, 
which stood at $1,947.50 a 
tonne before the LME 
announced that the cash/one 
day premium would be limited 
to $5 a tonne, fell by $30 yester- 
day to SL868.50 a tonne. The 
cash position has fallen even 
more sharply since the 
announcement, by $112 to 
$1,899.50 a tonne. 

Mr Wlktor Bielski, analyst at 
Rain and Company, part of the 
Deutsche Bank group, said 
that yesterday's sell-off fol- 
lowed the breach of the sup- 
port level at $1,880 a tonne that 
had been under pressure since 
the end of last week. The 
resulting fall was exacerbated 
by the triggering of stop-loss 
selling orders, he added. 

Even before the LME move 
the holders of short positions 
who were caught in the 
squeeze had been heartened by 
the uneventful passing on the 
first of this month of a critical 
options date. It had been feared 
that this could have been the 
occasion for the administration 
of the coup de gro.ce as the 


influential holders of call (buy- 
ing) options declared them and 
forced grantors to scramble for 
supplies at ever widening 
premiums. In the event, how- 
ever, most of the options hold- 
ers simply rolled them forward 
into October and December. 

That was why. explained Mr 
Bielski, the backwardation 


LMS WARSHOUM STOCKS 

IA3 at Monday's daw) 
tonnes 
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(cash premium) against for- 
ward positions remained sub- 
stantial while the casb/one day 
premium had been eliminated 
altogether. The one month pre- 
mium yesterday was about $27 
a tonne while the three months 
was $41, having narrowed from 
$70 a week earlier. 

If the "shorts", further 
encouraged by the one-day 
backwardation, limit , were feel- 
ing more comfortable now, the 
longs were “not too worried", 
Mr Bielski suggested. He 
thought much of the long 
options position represented 
actual physical demand. 

There were reasons, more- 
over, for believing that the per- 
ceived fundamental situation 
could have chang ed substan- 
tially by the time those options 
fell due again. "We are on the 


fringes of the seasonal pick-up 
in demand.” Mr Bielski said. 
"Elections are coming in Chile 
[an important supplier of cop- 
per] and there are still a num- 
ber of production disruptions 
around the world." 

Although LME warehouse 
stocks of copper stood at a 15- 
year high, Mr Bielski argued 
that the overall stock level, at 
between seven and eight 
week's of world supply, was “a 
low level for coming out of a 
recession" and could quickly 
be brought down to size by an 
upturn in demand. 

Demand was holding up 
quite well in developed coun- 
tries and was strong in devel- 
oping economies, he said. And 
there was not enough new 
smelting capacity in the pipe- 
line to cover probable demand 
growth over the next few 
years. 

In the past few years over- 
supply had been aggravated by 
shipments form the former 
Soviet Union, the analyst 
noted. But most of that metal 
had been "toll” smelted using 
European concentrates (an 
intermediate material) that 
were excess to requirements. 
Europe's surplus concentrates 
had now been used up, he said, 
and there was not enough to 
keep its own smelters fed. So 
there was bound to be a sharp 
reduction in shipments from 
the Commonwealth of Indepen- 
dent States. 


Indian cotton export quota 
falls short of expectations 


Australian wheat 
forecast reduced 

By Nikki Tait 

THE FORECAST for 
Australia's wheat crop in 
1998-94 has been reduced The 
Australian Bureau of Agricul- 
tural and Resource Economics 
said yesterday it now expected 
only 15.3m tonnes to be pro- 
duced, compared with its previ- 
ous estimate of 15-7m tonnes. 

"Planted areas in South Aus- 
tralia, Queensland and western 
New South Wales have been 
revised downward," it com- 
mented. "Drought in central 
Queensland severly reduced 
wheat plantings". 


By R.C. Murthy In Bombay 

THE INDIAN government 
yesterday announced a cotton 
export quota of 500,000 bales 
(170kg each) for the year begin- 
ning September 1. 

The quota fells well short of 
trade expectations that at least 
L3m bales would be allocated 
to exports, the quantity that 
was sold abroad last year. 

The trade has projected a 
crop of at least 13.5m bales this 
year, and with the carryover 
stock of 3.65m bales the total 
availability is expected to be 


17.2m bales, up by 300,000 bales 
over last year. 

The export quota Is com- 
prised of 100,000 bales of short 
staple cotton, called Bengal 
Deshi, and 400,000 bales of sta- 
ple cotton. 

Mr M.B. Lai, C hairman of 
Cotton Corporation of India, 
said the administration, wanted 
to keep a close watch on the 
crop because of the vagaries of 
nature. It feared an announce- 
ment of a large export quota 
might fuel a spurt in prices 
affecting exports of yarn and 
garments. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, s per 
tonne, in warehouse, 1^65-1,610 
(same). 

BISMUTH: European free 
market, min. 99 SB per cent, $ 
per lb, tonne lots in ware- 
house, 2^0-2.50 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.40-0.45 


(same). 

COBALT: MB free market, 
99.8 per cent, $ per lb, in ware- 
house, 12.00-12.55 (same); 99.3 
per cent, $ per lb. In ware- 
house, 11 .10-11.60 (11.05-11.55). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
95-110 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, In ware- 


house, 2.40-2.45 (same). 

SELENIUM: European free 
market, min 99.5 per cent, S per 
lb. in warehouse, 4.55-5.30. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, % per tonne unit (10 
kg) W0 3 , df, 20-33 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VjOj, elf, 1.30-1.40 (same). 

URANIUM: Nuexco exchange 
value, $ per lb, U 3 0 5l 6.90. 


fresh highs 

By Richard Mooney 

THE LONDON cocoa market 
continued its recent upward 
trend yesterday as bullish sen- 
timent was fuelled by rumours 
of defaults on Indonesian ship- 
ments. 

For while it looked as 
though an assault would be 
mounted on the psychological 
barrier at £900 a tonne for the 
December futures position; but 
the rise faltered at £890 and by 
the close the December con- 
tract had eased back to £880 a 
tonne, np £13 on the day and 
the highest second position 
dose for 38-months. 

Dealers were undaunted, 
however, and most thought 
further gains were on the way. 
“We had been forecasting that 
the December price wonld 
reach LOOO by the end erf the 
year,” said Mr Lawrence 
Eagles, commodities analyst at 
GNI, the London trade house. 
"Now it looks as though it 
could make that by the end of 
the month.” 

To achieve that level, he 
noted, further technical hur- 
dles would have to be cleared 
at £958 a tonne, the Ilfe-of-con- 
tract high for the December 
position, and at £967, the long- 
time high for the second posi- 
tion (reached on May 24, 1990). 

The main inspiration behind 
the latest upsurge, which 
lifted the December quotation 
by £30 last week and has 
added another £24 so far this 
weds; has been the growing 
conviction that the level of 
world stocks Is set to fall 
heavily. 

Mr Eagles explained that the 
settlement of disposal arrange- 
ments for the 230,000 tonnes 
in the International Cocoa 
Organisation buffer stock, 
under which regular monthly 
releases will be made, meant 
that tbe buffer stock effec- 
tively became a supplier and 
that its beans could be deleted 
from overall stocks. Together 
with an expected world pro- 
duction shortfall of between 

200.000 and 300,000 tonnes in 
the coming season, that meant 
that the world cocoa stock, 
about 1.2m tonnes at present, 
wonld shrink by between 

430.000 and 530,000 tonnes. 

Further upward pressure 

has been provided erf late, Mr 
Eagles said, by the lifting of 
"short hedges” (market insur- 
ances against price falls) as 
operators became more confi- 
dent about the outlook for 
prices. 

In addition, he said, specula- 
tors who had gambled on a 
substantial “correction" being 
made to the recent price rise 
were cutting their losses and 
making covering purchases. 


Banker says aluminium prices are. < 
too low to finance smelter borrowing 


By Kenneth Gooding, Miring 
Correspondent In Montreal 

BANES WOULD want to see 
the aluminium price at 
between USSL.600 and $1,700 - 
nearly 50 per cent above the 
present depressed levels - 
before offering loans for new 
ninwiiniiiTn smelters, said Mr 
Louis Vlncinguerra, former 
finance director of Fechiney 
and now a general partner at 
Banque Rothschild in France. 

Only at that price level 
would new smelters cover their 
full costs. 

Prices would return to that 
level if the industry shut down 
L5m tonnes of annual capac- 
ity, he suggested. That was far 
higher than recent estimates 
made by other analysts, but Mr 
VmcmgueiTa was considering 


not just the west in isolation 
but all the world, including 
eastern Europe. 

Eastern European producers 
should contribute to these 
cuts, he suggested, adding: 
"They must learn that it is bet- 
ter to sell l ess aluminium at 
significantly higher prices”. 

Mr Cincinguerra said at 
Metal Bulletin magazine’s 

pyymial n hrminhim conference 

that only 3 per cent of western 
gmetter capacity was profitable 
at today’s prices. If annual ala- 
minium demand grew at only 1 
per cent it would be virtually 
impossible to claw back to a 
price of SL600 a tonne. How- 
ever, if the previous 3 per cent 
growth rate was resumed 
world stocks would start to go 
down from 1995 onwards, 
though it would take several 


years for all the excess to be 
absorbed. 

Nevertheless, there was no 
reason to be pessimistic about 
the future of the industry, he 
said. All the main markets - 
transport, construction, pack- 
aging and electric cable - were 
growing. „ , 

• Some 300,000 tonnes of alu- 
minium capacity in Brazil, 
about 25 per cent of the total, 
was threatened with closure 
because of high power costs, 
Mr I vo Barone, president of the 
Brazilian Aluminium Associa- 
tion, told the conference. 

ineffi ciency and poor man- 
agement at the state-owned 
power companies had boosted 
the cost of hydroelectric power 
to a Level where it was absorb- 
ing as much as 35 per cent of 
the revenues of some smelters 


and making energy the stogie 
most significant cost 

Alcan bad already shut 

36.000 tonnes of capacity 
because of increased power 
costs and others in the indus- 
try would follow unless special . 
power rates could be negoti- . 
ated. 

Even the two new large 
export-oriented smelters in the 
north of Brazil - Albraa and 4 
Alumar - were t hreate ned 
when their special power cod- - 
tracts ended in 2005. 

One solution would be far 
the industry, which exports 
about 75 per cent erf its produc- 
tion, to build its own power 
plants, but at present compa- 
nies were not generating 
enough cash to do this because 
of the low world prices for the 
metaL 


Trinidad and Tobago tries to 
gear up for oil and gas recovery 4 

Canute James on moves to expand output, despite sagging prices 


I N THE face of a soft inter- 
national market, Trinidad 
and Tobago's small hydro- 
carbons industry Is moving to 
expand production of oil and 
natural gas, with government 
officials claiming that the 
Caribbean producer should be 
ready to take early advantage 
of any bounce in toe market 
The country's economy is 
heavily dependent on the 
petroleum sector, and has suf- 
fered in recent years from a 
decline in production because 
of maturation of the major 
fields. Crude production last 
year averaged 135£00 barrels a 
day, compared with an average 
of 155,000 b/d five years earlier. 
Production fell further to 

126,000 b/d in the first quarter 
of this year. 

In an effort to rationalise fixe 
industry, the government has 
changed its tax legislation for 
oil producers, repealing an oil 
recovery impost that was intro- 
duced in 1987 hut increasing 
the level of its existing petro- 
leum profits tax from 45 per 
cent to 50 per emit 
Government officials esti- 
mated that the new tax legisla- 
tion would cost the treasury 
about TT$l50m (US$26ra) in 
the first year, but that the 
changes were expected to 
encourage more investments in 
the oil industry. They said the 
government was hoping that 
new investors in the oil sector 
would increase national pro- 
duction as demand far oil was 
not buoyant because of a slug- 
gish world economy. The gov- 
ernment is particularly keen to 
attract companies that would 


drill to 20,000 fed: if necessary 
- a depth that would incur 
costs of US$20m per well, the 
nffiriais said. 

There is no lack of foreign 
investor interest in Trinidad 
and TObago’s petroleum sector. 
The industry is to benefit from 
a US$ 4 nm investment for an 
off-shore and on-shore second- 
ary oil recovery programme. 


and to expand refining 
throughput. It is being 
financed by the Inter-American 
Development Bank, the Japan 
Import-Export Bank, the Com- 
monwealth Development Cor- 
poration, the European Invest- 
ment R ank, the Caribbean 
Development Bank and the 
country’s state-owned oil com- 
pany. 

Government officials say the 
oil recovery programme will 
start on-shore and is expected 
to yield 13m barrels, of heavy 
crude. Tffe offshore 'recovery 
programme is expected to yield 
I7m barrels of lighter crude. 
The refinery throughput 
expansion will lift fixe process- 
ing of domestic crude from the 
cnrrsrf level of about 100,000 
to 160,000 b/d. 

The government has proj- 
ected that the ofl recovery and 
refinery througiput expansion 
will earn the country about 
USS1.3bn over the next 15 
years. The industry is benefit- 


ting from two agreements with 
Maraven of Venezuela for pro- 
cessing crude. One is far 40,000 
b/d day of lago treco crude and 
the other for processing 30,000 
b/d of lago cinco. 

The rationalisation of the 
industry has seen the creation 
of a new company, the Petro- 
leum Company of Trinidad and 
Tobago (Petrotrin), which will 


take over and merge the 
operations of two existing 
state-owned companies. Petro- 
trin’s formation followed the 
government’s conclusion that 
neither of the existing compa- 
nies "has the financial ability 
at this stage to embark on the 
widespread activity that is 
required to develop the assets 
they have in their possession," 
say industry observers. 

The creation of Petrotrin is a 
condition for the loan for 
upgrading the refineries and 
secondary the recovery of 
heavy oxL ‘The first project of 
Petrotrin win be implementa- 
tion and management of this 
project,” one official said. 
This will coincide with Fetro- 
trfn’s divestment of the gov- 
ernment’s two-thirds share- 
holding in the Trinidad and 
Tobago Marine Company, 
which produces from offshore 
wells. The money from the 
divestment will go towards 
Petrotrin’s contribution to refi- 


nery improvement and heavy- 
crude recovery project." 

Among the new foreign com- 
panies that are moving into 
the industry is the Unocal Cor- 
poration of California which 
has signed an agreement with 
the government to explore far 
oil in a block 45 miles off the 
east coast of Trinidad. The 
company will spend US$22m to 
explore the block over three 
years. It is drilling three wells 
and acquiring seismic data,. 

There is also foreign interest . 
In the country’s natural gas A - 
industry. Enron Oil and Gas of 
Houston, Texas is investing 
$250m over five years to 
develop gas fields and produce 
natural gas off Trinidad’s 
south-east coast. The project 
aims to develop three off-shore 
gas fields, with the first sched- 
uled to start production before 
the end of this year at a rate of 
50m cubic feet a day. The ven- 
ture's production rate will 
reach 150m cu ft a day when 
all three wells are brought on 
stream by 1997. 

British Gas and Texaco 
Incorporated are investing 
US$350m in a project off Trini- 
dad's east coast to produce 
275m cu ft a day. Mr Arthur 
Brail, president of British Gas, 
said Trinidad and Tobago 
could become one of the lead- 
ing gas producers in the hemi- 
sphere. 

Trinidad and Tobago has 9.5 
trillion (million million) cu ft 
of proven reserves and 175 toll- 
lion cu ft of probable reserves 
of natural gas. The country’s 
natural averages 730m cu ft a 
day. 


Production levels have begun to 
suffer in recent years as major fields 
have reached maturity 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Base metals prices were mostly 
lower at the London Metal 
Exchange in line with copper (see 
story above). The three months 
ALUMINIUM price slumped to a 
4Vfe-month low of $1,125 a tonne 
and dealers said fresh production 
cuts were sorely needed to turn 
sentiment around. Losses were 
pared in late trading but the price 
still ended ended $0 down at 
$1,128 a tonne. Three months TIN 
slipped to a fresh 20-year low of 
$4,510, maintaining the current 
downtrend, and ended at $4,525, 
a $25 fall on the day. The NICKEL 
market was depressed by rising 
stocks and lessening concern over 

London Markets 
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supply disruptions at Inco’s 
Thompson Manitoba facilities, as 
a tentative pact was agreed. Some 
support appeared near $4,500, 
however, and final business was 
at $4, 530a tome, down $20. ZINC 
generally ignored the trend, with 
trade interest helping to hold the 
market steady, and the three 
months price closed at $887.50 
a tonne, a $1.50 gain. At the 
London bullion market the GOLD 
price steadied after an earty fall 
to finish just above the technically 
significant $345-a-troy-ounce mark. 

Compiled from Reuters 
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845 

840 

649 841 

Dec 

880 

887 

800 871 

Mar 

905 

890 

915 889 

May 

918 

888 

021 912 

JUI 

926 

808 

829 824 

Sep 

837 

921 

841 931 

Ok 

949 

834 

962 945 

Mar 

980 

948 

966 958 

May 

969 

058 

978 967 

JU 

980 

963 

983 


Turnover:! 8278 (5005) lots of 10 tonnes 
KCO Indicator prions (Sofia per tome). Daffy price 
(or Sep 13 898.30 (099-48) 10 day overage for Sep 
14 B64.62 (858.31) 


corns 

- lcs 


S/tama 


Close 

Previous 

Hflgh/Low 

Sep 

1357 

1351 

1363 1330 

Nov 

1287 

1284 

1300 1247 

Jan 

1277 

1245 

1283 1233 

Mar 

1265 

1247 

1276 1226 

May 

1288 

1247 

1275 1224 


Ttanowr. 3646 (3582) late of 5 tomes 

(CO moc a tor prices (US cents per pound) hr Sep 

13 Camp. Offfy 72.72 (73.78) IB day average 7036 

rmas) 


POTATOES - LCt 

I 

2/tome 

Qeae 

Previous 

HflefWLow 

Apr 663 

643 

873 843 

May 973 

973 

97-6 973 


Turnover 164 (TO) lota of 20 tonnes. 


mnnHT-LCE 


Sia/tadax paint 


Ckm 

Pravtaua 

Hfeh/Low 

Sep 

1487 

1458 

1467 1465 

Oct 

1518 

1608 

1520 ISIS 

Nov 

1516 

1616 

1820 1520 

Jan 

1520 

1611 

1521 1515 

Apr 

1525 

1530 

1530 152S 

Jiff 

1320 


1328 

8F1 

1419 

1415 



Turnover 260 (389) 


aeumis 

- LCS 


Mum 

Wheat 

Gtaas 

Prertous 

Mgh'Low 

Sep 

10130 


10130 

Nov 

10230 

10230 

10330 102.50 

Jan 

10430 

10430 

10530 10430 

Mar 

10835 

10639 

107.00 108.78 

May 

109. ID 

. 108.45 

10830 108-95 

Barley 

Ckm 

Previous 

High/Low 

Sep 

10050 

10030 

100.75 100.70 

Jon 

10530 


10530 

Mar 

10725 


10735 

May 

108.10 


10X36 


Turnover: WheoB42 (107) Barley 36 (34). 
Turnover lots of 100 Tomes. 


LONDON 

HBTAL KXCMANQS 


(Prices anU by Amalgamated Metal Trading) 


Do— 

Previous 

HrftfUTW 

AM Official 

Kerb dose Open Interest 

AlumMum, 893% parity (5 per tome) 



Total da*y tiancMr 41324 Iota 

Cash 

3 months 

11063-073 

1127-273 

11123-13 

11323-33 

1132/1125 

11054153 

11263-26 

11283-29 246,101 kite 

Copper". Grade A (S par tame) 



Total daffy turnover 97,158 Ms 

Cash 

3 months 

1899-900 

1953-99 

1830-32 

1888-88 

1888 

1887/1866 

1896-89 

1885-68 

1862-623 184,441 tats 

Land (8 per tome) 




total daffy turnover 2398 lob 

Cash 

3 mortis 

378-79 

379-783 

383-933 

395/38Z 

3823-83 

383364 

394® 23363 Ms 

Moke) (Star tama) 




Total daffy hanovw 133B8kxa 

Cash 

3 month# 

4480-85 

4532-35 

4500-10 

4650-80 

4466 

454QH520 

4485-66 

4526-27 

4525-30 60377 tats 

Tin B per tonne) 




Total daffy Hanover 3,184 lots 

Cash 

3 merthe 

4470-75 

4620-25 

4480-000 

4540-60 

4510/4530 

4456-63 

4510-11 

4527-29 10328 tote 

ZIoq, Special Koh Orada fit par tome) 



Total dtey tumovw 18394 tats 

Cash 

3 month* 

8883-883 

8863-88 

889-70 

888-863 

8873 

888/880 

8673-68 

884-85 

887-73 79,441 tola 

LME Cloths O* rate 

SPOT) 13464 

3 months: 13360 

6 months: 13260 9 months: 1 3208 


Copper aid load prices on now expr — sa d In cUkn per nme 


LONDON BULLION ■MOOT 

(Prices suppled by N M Ftotf MOhffd) 


GokMtreyaQ $ price £ equivalent 

Close 34530-34830 

Opening 341.80-3*820 

Morning fa 34Z05 222027 

A fternoon fe 343.70 223.100 


Day's high 345.10-34530 
Day's low 34130-34130 


Lorn Ldn Mean CtaM Landtag Rates (Ve ust) 

1 month 

238 

6 months 234 

2 monxna 

231 

12 months 234 

3 months 

236 


taw (be 

p/tray or 

US eta aquhr 

Spot 

254.70 

39238 

3 months 

25835 

38630 

6 months 

28136 

39028 

12 months 

268-70 

40530 


qold coma 

S price 


E aquhnffant 

Ktugenand 3423034530 

22230-22430 

Maple lot? 35435-36630 

- 


New Sovereign 6130-8430 

5230-6430 

THADCD OPTKMS 

AtanMom (88.794) 


Caffe 


Puts 

Strike price S tonne 

Nov 

Fab 

Nov 

Feb 

1100 

35 

62 

13 

19 

1126 

21 

47 

23 

29 

1150 

12 

30 

39 

41 

Copper (Orada A) 


Caffs 


Putt 

1800 

28 

55 

64 

90 

1850 

14 

38 

100 

122 

2000 

7 

25 

142 

158 

Codes LCE 

Nov 

Jan 

Nov 

Jon 

1200 

128 

136 

32 

59 

1250 

9S 

100 

SI 

82 

1300 

72 

86 

79 

108 

Cocoa LCE 

Deo 

Mar 

Dec 

Mar 

773 

113 

190 

8 

20 

ana 

83 

132 

13 

27 

825 

75 

114 

20 

34 

Brant Crude 

Oct 

Nov 

Oct 

Nov 

1660 


33 


89 

1700 


17 


80 

17SD 


8 


ISO 


New York 


POLO 100 troy at; Mwy at. 



Close 

Pravtaua 

rtgh/Low 


Sep 

3443 

3427 

0 

0 

Oct 

3463 

343.1 

3400 

3428 

Nov 

346 JO 

3409 

0 

0 

Doc 

340.9 

3443 

3483 

3444 

Feb 

3483 

3463 

3493 

3402 

Apr 

350.2 

348.1 

3505 

3483 

Jun 

3513 

3487 

3524 

3513 

A* 

353-4 

3513 

3533 

3513 

Oct 

355J) 

3523 

0 

0 

Platinum 50 troy m 1/tay oz. 


Ctase 

Previous 

Wgh/Low 


Oct 

352£ 

3S23 

354.0 

3603 

Jan 

3543 

3543 

3583 

3823 

Apr 

3303 

3563 

3500 

3553 

Jiff 

3573 

3573 

3973 

3573 

S6.VER 5300 tasy oz; oarta/troy oz. 


Qoaa 

Previous 

HEffVlOW 


tap 

397.2 

3903 

4000 

3913 

Oct 

386.4 

391.7 

0 

a 

Nqv 

4003 

3933 

0 

a 

Dec 

4003 


4073 

3823 

Jen 

4003 

384.1 

0 

0 

Mar 

4043 

397.7 

4113 

3973 

Mqr 

4073 

4004 

4133 

4000 

Jiff 

4083 

4023 

4153 

4100 

Sep 

4123 

4054 

4063 

4063 

Dec 

4163 

4083 

4213 

4083 


HIGH QUADS COPPBI 25300 fcs; cantatas 



Ctase 

Previous 

Hgh/Low 


Sep 

8230 

82.70 

f re wn 

8130 

Oct 

B24S 

8275 


8130 

Nov 

8235 

8230 

8130 

8130 

Deo 

8266 

8230 

8330 

8130 

Jm 

8330 

83.10 

8225 


Ms 

83-20 

8330 

0 


Mar 

8340 

m kk 

8330 

8230 

Apr 


8330 

8330 


May 

8330 

8435 

8330 


Jun 

8335 

8430 

0 

0 


CRUDE OIL (Uotv) 4J.OOQ US pata S/bwret 



Latest 

Previous 

hflgh/Low 


Oct 

1833 

1885 

17.18 

1878 

Nov 

17.17 

1730 

17.46 


Dsa 

1732 

1736 

1731 


Jan 

17.79 

1730 

1804 

17.78 

Feb 

13.00 

1811 

1623 

1800 

Mr 

1821 

1830 

1844 

1821 

Ate- 

1835 

1848 

1839 

■1840 

Mffy 

1830 

I860 

1873 

1855 

Jun 

18,71 

1872 

1835 

1871 

Jui 

1894 

1834 

1899 

1834 


HEATING OB. 48000 U3 gBto, centeA/3 gaBa 




navtoua 








— 




r _ 








Nov 

5255 

32-42 

53+20 

51.35 

62£0 


Close 

ftevkws 

KflflhrijOW 



Deo 

Jan 

Feb 

Mar 

Af* 

May 

Jtel 

Jiff 

5345 

54.10 

5430 

54.05 

6340 

5280 

5210 

5280 

5831 

6431 

6436 

5336 

5338 

8838 

5138 

5821 

54.10 

5433 

5530 

5446 

5340 

5230 

5850 

5230 

5340 

5430 

5420 

6436 

6340 

5870 

5810 

6880 

Sep 

Nov 

Jen 

Mar 

May 

Jul 

taB 

Sep 

83048 

828/B 

831/8 

637/2 

638/6 

643/2 

63B/0 

828/0 

638/4 

633 M 
636/8 
843/0 
645/4 
647/4 
846/0 
626/0 

635/0 

632/0 

637/0 

642/0 

644/0 

847/0 

64370 

028/0 

8284) 
621 » 
626/8 
032/4 
836/4 
€38/0 
638/4 
823/4 


COCOA 10 tamesftfannes 



— SOYABEAN 00. 60300 UxK oenta/b 





Ctaaa 




— 

Ctase 

Previous 

HgtYLow 


w 









2874 

2874 

79 BH 

2894 

WM 

2800 

2235 

2885 

- 

Sep 

Dec 

Mar 

May 

Jiff 

Sep 

Dec 

1048 

1180 

1206 

1230 

12S4 

1274 

1301 

1113 

1174 

1225 

1246 

1276 

1290 

1314 

1075 

1180 

1237 

1255 

1276 

1299 

1314 

1075 

1166 

1205 

1230 

1273 

1236 

1301 

Oct 

Dec 

Jan 

Mar 

May 

JU 

Aub 

288S 

2334 

23.10 

23.10 

23.17 

23.12 

2885 

23.61 

23.17 

2824 

2329 

2330 
9aw 

23-16 

2331 

23.10 

23.19 

2383 

2335 

2330 

2810 


Mv 

1327 

1340 

1346 

1341 

SOYABEAN MEAL 100 tan* Ston 




1359 

0 

0 

0 

_ 

Ckm 

Previous 

hflgh/Low 



OOFFS "C 37300R>s; cente/lba 


— Sep 
Oct 

1873 

1962 

1993 

1981 

1993 

195£ 



Ctooo 

Previous 

Hflh/Law 


— Dec 
Jan 

1984 

197* 

197.8 

1643 


Sop 

Dec 

Mar 

May 

7930 

6235 

84.70 

8630 

78.70 

81-56 

8335 

8530 

79.70 

83.70 

85.70 
8636 

7090 

8140 

8330 

84,78 

Mar 

May 

Jiff 

Aua 

1994 

2002 

2033 

2080 

1993 

2087 

2086 

2081 

1983 

201.0 

2080 

2082 

1S73 

1963 

2003 

2003. 



8635 

e&oo 

8720 

6840 

MAME 5300 bu 0*6 cente/56R> bushel 



Dec 

9125 

9060 

9130 

8130 


Ctaaa 

Pravtaua 

Htoh/Low 



SUQAH WORLD *11* 112,000 tea ; oente/lfafl 

— Sap 
Dec 

229/0 

23am 

230/4 

23 V2 

228/8 
£36/4 ‘ 
244/2 - 



Close 

Previous 

fflgh/Low 


— Mar 
May 

244/4 

248/B 

247/0 


Oct 

Mar 

May 

040 

935 

935 

883 

1038 

1013 

932 

1033 

1012 

9-28 

9.75 

929 

“ Jiff 
Sep 
Doc 

252/4 
246 M 
245/2 

254/4 

2S0/D 

247/2 

2554) 

260/4 

247/0 

262/4 

248/4 

24Sm 


Oct 

1033 

1025 

1020 

1030 

10.18 

W1 * AT 5 - 000 taJ mtn: cma/BOto-buM 


1m 

corrora KMOO 6 >k centaflba 

Ctaaa Pravtaua HfcMow 


Sep 
— Dm 

294/2 

305A1 

285/2 

306/0 

295/3 

307/2 

2B3/4 

304/4 


Clct 

Dee 

Mnr 

May 

50-85 

5830 

50.75 

6036 

57.76 
6830 

60.76 
8120 

5800 

5936 

9130 

6140 

5025 

6806 

5929 

6030 

May 

Jiff 

Sep 

Dec 

307/2 

3000 

3MA 

314m 

3KM2 

302/2 

309/4 

318/4 

31 1* 
3osm 
302/0 

0 

0 

310/0 

307AT 

9000 

0 

0 


Oct 

8120 

62.30 

O 


“VE CATTLE 40300 cantata. 



Dae 

6138 

6229 

6810 ‘ 

61.22 

- 

Ctaaa 

Previous 

WtfVLow 



□RANGE JUICE 13300 lbs; cmteAba 


— Oct 

74300 

75.175 

75375 

75200 

73300 

74.725 

- ■ 


OOM 

Pravtaua 

tffgh/Low 


~ Fab 

76225 

76375 

75.050 

75JBS 


tap 

NOV 

Jan 

Mar 

1187E 

11930 

121.15 

12330 

117.16 

11935 

12120 

11726 

11920 

12820 

11730 

11860 

120.75 

Jun 

Oct 

73300 

71325 

78625 

78725 

73200 

78060 

72325 

78850 

73350 

7SL2SD 

78875 

78300 

78S7S 

7)325 

78625 


May 

124.00 

12430 

12430 


uvi. MUU» 40300 BE nnMh. 




125M 

125J00 

12420 

12420 



Ctase 

Previous 

HOh/Low 



Nov 

Jan 

12630 

12530 

12430 

13430 

0 

0 

0 

0 

Oat 

Dec 

Feb 

Apr 

49.700 
46350 

47.700 
45375 

49326 

49360 

47375 

50.000 

49250 

47300 

49360 

48300 

47326 


; Bataan 

Jun 

60375 

S802S 

50-100 



RBnBttfeBSttSaptatntMrlB 1031 . 

loaf' 

Aug 


48350 

48. ISO 

483S0 


Dap 14 Sm-IS rente aoo vr nm 
18384 18383 18233 16313 

Oct 

PORK 

4MW Un 

l ~«»«u3W« J *eentata 

47360 

43300 

- 

®*P 13 Step 10 mrtth yr 

Bpte 12032 12136 12886 11804 

Fiftne 128.12 12739 12856 1143B 

Feb " 
Mar 
May 
Jiff 

Aiq 

Ctaaa 

48375 

49L3SQ 

50350 

50400 

Pravtaua 

81300 

60350 

68050 

61300 

68429 

HfeWlow 

51.300 

50.700 

42,850 

50300 







50325 

50229 

50425 







* - < r \ rn 




es 


are 
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LONDON STOCK EXCHANGE 


0rr ° v 'it 1 g * Nervous close to a confused session 


Actuals Sl;a r e Inoices : 


• THE -'UK-' SFRfFS 


By Tony Byland, 

UK Stock Market Editor 


7. -~5i 




as * 

•■'t. 


s to 
covery 


'‘r Prices 


ANOTHER nervous trading 
day saw London equities aban- 
don much of a midsession rally 
after British government bonds 
reacted to weakness In New 
York in the face of the latest 
US consu m er price data. Once 
again, UK securities houses 
traded busily between the blue 
chip shares and stock index 
futures ahead of Friday’s 
expiry in futures markets. 

Wider economic uncertain- 
ties also played a part in mar- 
ket trading. At home, the 
rebasing of official industrial 
production data overshadowed 
the market's initially favoura- 
ble response to the statistics 
for July. The stock market 
took a cautious view of the 
possible implications of a firm 
statement on public sector 
pay policies from the UK 
government 

A lower opening in London ’ 
equities, which took the FT-SE 
100 Index down by 10.5 points, 
reflected the 200-point fall in 
the Nikkei average following 
the announcement of a slight 
decline in gross national prod- 
uct and a high trade surplus. 

However, the stock market 
rallied as soon as stock 
index futures started trading, 
and showed a premium on the 
September contract on the 
Footsie which expires on Fri- 
day and currently dominates 
stock market attention. 


By early afternoon the FT-SE 
100 had replaced its early fall 
of 10 points with a similar 
gain, taking it to the day’s 
peak of 3,035.3. But the pre- 
mium on the Footsie futures 
contract then began to melt 
away, leaving the London mar- 
ket exposed to the effects of a 
setback to UK bond prices and 
a fall of 22 Dow points to early 
trading on Wall Street. 

The final reading put the 


Footsie at 3,028, with the day’s 
gain reduced to a mere 3.2 
points. This contrasted with a 
fall of 12.9 to 3,458.6 for the 
FT-SE Mid 250 Index as profit- 
takers to the smaller stocks 
had to pay a price penalty. 

Underlying worries over cor- 
porate earnings trends were 
not helped by reports yester- 
day from the insurance and 
engineering sectors, and good 
half-time figures from King- 


fisher, the stores group, were 
taken coolly. 

Rumours that Mr Nicholas 
Knight, fctng of the UK market 
bulls, was losing his nerve, 
proved incorrect. However. 

while s tanding to bis Footsie 
forecasts of 3£00 at end-1993 
and 3,700 at end-1994, he admit- 
ted to a “more hesitant stance 
to the short term", adding 
that the move to 3.500 could 
come very late in the year - 


WM ctatlf Dqfr 
am ftka dMQi 

267 483 *1 

Ilf 878 -1 

- WOO 238 ,9 

M M-f , 

792 627 ,1 ] 


UBCMdunt. 
UEPG . . » 


mm am oq a 
flan Mm dap 
— vm sir 4 
urn 484 -4 
m 147-1 
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and/or from lower levels. 

S.G. Warburg, linked to its 
more cautious Footsie predic- 
tion of around 2,900 at end- 
1993, commented that the key 
to farther gains in the stock 
market remains strong earn- 
ings growth, “and it is pre- 
cisely here that the questions 
are arising . . 

Heavy turnover in stock 
index futures was the chief fac- 
tor behind the increase in Seaq 
volume in equities to 593.1m 
shares from Monday's 
□on-Footsie stocks made up 
around 60 per cent of the total. 

But retail, or customer, busi- 
ness, the true measure of the 
health of investment activity 
in equities, fell away on Mon- 
day as trading was dominated 
by intra-market dealings by 
securities houses bracing 
themselves far the stock index | 
future expiry. By value, retail ; 
business fell to £lhSbn, well at 1 
the lower end of the range 
established over the past 12 
months. Daily retail business 
has averaged around £1.4bn 
since sterling left the ERM net- 
work in September 1992. 


FT-SE 100 
3028.0 +3L2 


FT-SE MID 250 
3458.6 — 12L9 


FT-A ALL-SHARE 
1506.10 -0.33 
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SHOCK results from Steel 
Bunin Jones sent the insur- 
ance broker’s share price plum- 
meting by a third, the biggest 
slide in the London market 
yesterday, and knocked the 
rest of the sector. 

The firm annminred a first- 
half loss of £3 5m, against a 
profit of £&23m last time, and 
an interim dividend reduced to 
3p from L25p. It said in the 
company statement that it 
would expect to make around 
£3. 5m in the second half, sug- 
gesting a full-year loss of 
£400,000. 

An insurance analyst at 
Hoare Govett said the market 
had been looking for a full year 
figure of £lL5m and a dividend 
of 13-8p. “There were some real 
bulls out there and they were 
caught out,” he added. 

Steel BurriU’s share price 
was marked down heavily at 
the start of trading and closed 
86 lower at 161p. The rest of 
the sector was also hit, 
although some analysts said 
Steel's problems were specific 
and no reason for the sector to 
suffer. Sedgwick and Willis 
Corroon, the leaders, held up 
well but C.E. Heath fall 14 to 
396p, Lloyd Thompson 6 to 
307p and Hogg Group 8 to ZL8p. 


51 Op, after the company 
reported a 6 per cent decline in 
profits to £29. lm. The figures 
were accompanied by a gloomy 
chairman's statement, in 
which he warned that “the UK 
recovery as far as manufactur- 
ing is concerned remains more 
anaemic than many observers 
suggest, and activity in conti- 
nental Europe has yet to see 
the benefit of progressive inter- 
est-rate reductions”. 

Analysts downgraded full- 
year profits forecasts and the 
range is now £S0m to £62m, 
having been £68m to £70m. 
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which they were placed in the 
market on Monday. 


British Aerospace ahead of 


today’s lnterimfigures sending 


the shares 8 lower at 420p, in 


trade of 2.7m. 

1^40 — f — 

be in the region of £2ftm to 
£3Qm, against a loss of £129m a 


year ago. It was at last year's 


interim figures that the com- 
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make a second half provision 
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Delta plunges 

Shares of electrical engineer- 
ing company Delta plunged as 
brokers cut full-year profits 
expectations after the group 
announced interim figures well 
below market forecasts. 

The stock lost 8 per cent of 
its value, fii-nsfiing 44 down at 


Drugs supported 

Nervousness in the pharma- 
ceuticals sector following the 
previewing of US health pro- 
posals dried up yesterday as 
some UK houses looked at the 
sector's relative value against 
the market . 

NatWest Securities published 
a buy recommendation arguing 
that "short-term, performance 
will continue to be underpin- 
ned by low valuations and a 
lack of value elsewhere.” Over 
the past 12 months the UK 
health and household sector 
has underperformed the FTs 
All-Share index by more than 
45 percentage points and a 
number of economists are 
beginning to question whether 
the broader market has topped 
out. Meanwhile, SGST concen- 
trated on the Clinton health 
reforms in its weekly reviews 
and said Wellcome would be 
the company least affected. 

The leading drug stocks 
opened weaker on the after 
effects of US selling the previ- 
ous night but dosed up an bal- 
ance. Glaxo finished 2 firmer 
at 625p, SmithKLine Beecham 
up 5 to 409p in the ‘A’s and 
Wellcome up 1 to 724p. 
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Food manufacturer Northern 
Foods weakened on busy turn- 
over of 3.5m In the face of a 
number of profit downgrades. 
Hoare Govett cut £7m from its 
1994 forecast to £165m, and 
£6m to £180m for 1995. Two 
other brokers were reported to 
have moved their figures to 
s imilar levels, according to 
dealers. 

One food manufacturing ana- 
lyst said worries over the com- 
pany's meat division had sur- 
faced at what was described as 
a cautious meeting with insti- 
tutions this week. Concern 
over the performance of part of 
the biscuits business was also 
calf) to have contributed to the 
downgrades. Northern shares 
retreated 8 to 273p. 

A 30 per cent jump in 
in f prim profits to the top of 
market expectations sent King- 
fisher shares forward, 
although they slipped back in 
late trading to dose a penny 
down at 645p. Turnover was a 
hefty 4.9m. Stores analysts said 
that despite the good headline 
figures, lower operating mar- 
gins ware giving cause for con- 

The worrying home improve- 
ment business, which has been 
the cause of heavy losses at 
Kingfisher's DIY rivals, saw 
B&Q post a small profits rise. 
However, Kingfisher said the 


market remained difficult with 
margin pressure increasing. 
Ladbroke, which owns Texas, 
edged down a penny to 19$). 
Do It All co-owner WH Smith 
lost 7 to 446p. 

Reports that BT is consider- 
ing moving into cable televi- 
sion and video transmission 
was said to he behind falls In 
Rank Organisation and Carl- 
ton Communications. BT is 
develo p in g a video-on-demand 
by telephone line for the UK, 
which it is drawing up plans to 
launch next year. Rank and 
Carlton are both heavily 
involved in the video duplica- 
tion business. Rank shares lost 
8 to 794p, while BT slipped a 
penny to 419p. 

Carlton received support 
from Kleinwort Benson, the 
UK merchant h ank arguing 
that the current rating under- 
states the EPS growth of the 
next two years. The house 
believes the group will achieve 
eps of 53-lp in 1994 compared 
to 34J!p in 1992. Carlton shares 
eased 10 to 735p. 

Vague talk over Granada’s 
stake in the BSkyB satellite 
venture being sold was heard, 
although leisure analysts were 
dismissive. Granada shares 
added 7 to 453p. Hoare Govett 
and NatWest Securities were 
again recommending Thorn 
EMI, up 7 at 990p. Following 
the sale of 5m shares by direc- 
tors of Airtours, the stock 
declined 6 to 403p, the price at 


of Elbn, a move that more than 
halved the share price. 

Shares in industrial manage- 
ment group Porter Chadburn 
fell sharply, giving up 10 to 
24p, after the company 
reinforced an earlier profits 
warning saying first half prof- 
its wfii he wen down on last 
year on a like-for-like basis. 

Ch emic als group Laporte fell 
2 to 621p in front of first half 
results tomorrow. Profit fore- 
casts range from £46m to £49m 
but hope that there will be 
same accompanying surprises 
was offset by the general wor- 
ries overhanging the sector. 
Many of those worries sur- 
round BOC which has been out 
of favour since this summer’s 
profits warning. Yesterday 
there were no takers for stock 
slushing around the market; 
the shares fall 6 to 636p. 

Shares in Reuters Holdings 
hit a new high yesterday on 
the back of the company’s pre- i 
sentation to the New York 
investment community- Break- 
ing out of a tight and recent 
38-point range, the stock lifted 
14 to 1580P- 

RotJunans B' shares ticked 
off 16% to 661 Vip on concerns 
that the group's Footsie status 
is in doubt. Meanwhile, inves- 
tors switched into BAT Indus- 
tries, the tobacco and insur- 
ance group, whose shares rase 
7 to 466Kp. 

Buyers of Zeneca sought the 
attractive yield, ahead of the 
company going ex-dividend 
next month. The shares rose 14 
to 733p. 

Foods group Daigety contin- 
ued to benefit from Monday's 
results and the shares gained 3 
to 493P- Strauss Turnbull was 
recommending the stock on 
dividend considerations and as 
reasonable value on p/e 
grounds. 

Hazlewood Foods fell back as 
talk of a downgrade was heard. 
There was also speculation 
that one of its board members, 
rumoured to be involved in 
takeover talks at Manchester 


City football dub, might sell 
his shares to raise funds. 
Hazlewood closed 8% down at 
174p. 

A positive round of press 
meetings gained good coverage 
for Boots the chemists plans 
for expansion. The shares 
climbed 2 to 491p. Next added 
5'/i to 208V&p on speculative 
buying reports that it too 
was poised for expansion. 

United Friendly *B' shar es 
fall 42 to 635p after announcing 
a 36 per cent slide in first half 
profits to £&lm from £9 .5m. 

Printer Watmoughs jumped 
16 to 748p after announcing 
raised half-year profits of £8.4m 
and an increased dividend. 
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FINANCIAL TIMES EQUITY INDICES 
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ACROSS 

1 Bird that makes Cockney 
smoother? (9) 

B West Indian partner for 
Jones whose partner died 
(5) 

9 Beginning of London cop- 
per’s beat, possibly (5) 

10 Died before sitting; I can't 
get out of my mind (9) 

11 Lovely girl singer, cool, 
saucy and probably stoned 
(W) 

12 Irreverent to the other side? 
(4) 

14 Boil gently about an hour 
to Impart a faint light (7) 

15 Craft applied to bed (7) 

17 Blake variegated pattern of 
singular premier house (7) 


DOWN 

1 Former county article found 
in liquid flood (5) 

2 Fruit drink in the east (9) 

3 Letters, funny or 
abstracted, from beyond the 
grave (10) 

4 Innovator or one in support 
(7) 

5 Little flower from our beds 
CD 

0 What a boat leaves behind 
in the North Sea (4) 

7 Train monkey to make 
holes in cotton (5) 

8 Drinks do, in winter, pay 
organisation (4£) 

13 House with shared wall to 
shake - it doesn't last long 
( 10 ) 




Sep 13 

srett 

Sep 9 

Sap R 

Yob w 

30990 

27618 
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25662 

10968 
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1388.1 

15616 

12716 

8956 
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31646 

30675 

29,737 

21611 

5005 

5016 

017.7 

5400 

4376 


19 Top job is expensive with- 14 Unfrock the clergy and this 


t Enduring faWHiririw buataaw ana w«mi tunow. 


Issdoa report SBdOMShB* Mb 

TeL 0691 123001. Cals ctetyad at 36pMRtt cftttp rats. 48p atM otter liirM. 


out a degree (j) 

ZO Blunt instrument used in 
trigonometry (4) 

22 Give too much work, in 
addition to the theme? (10) 
25 Public discussion finds 
Work for ano ther four men 
(4 £) 


is what they’ll wear (9) 

16 Soldier protects island from 
gas run mad (S) 

18 Defeat for Irish clergyman? 
(73 

19 Pray for reformation in the 
centre of a wonderful figure 
(7) 


26 Throw up a number and 21 Pass unnoticed at a pinch? 


EQUITY FUTURES AMD OPTIONS TRADING 


A LARGS single trade by a 
imaiHiiff US house in the Sep- 
tember Footsie futures corn- 


cross trade of £500 lots in the 
December contract It was exe- 
cuted at 3,060, and dealers 


day’s expiry. It opened at a 
discount to cash at 3,017, but 
recovered to trade ahead of 
cash for most of the session 


options jumped to 43,455 con- 
tracts, against 29,789 for the 
previous day. Amstrad, whose 
September stock options 


skip (5) 

27 Snail that's doubled in DNA 
(5) 

28 Long-suffering of revolu- 
tionary under application of 
cane (9) 



23 Inert compound of saltpetre 
(5) 

24 Second communication 
from Tunisian port (4) 


Solution &253 


tember Footsie futures ww- ^ w the equiva- cash for most of the session September stock options 

tract boosted turnover in the S 2490m in under- before a poor opening on Wan expire today, was the day’s 

sector as general trading in Mn j«es That trade Street pulled it back in the last busiest trade with volume of 

the derivatives continued to he vpa***-^ ^ Jhxem . few minutes of toe day, 13,648 lots. Sheppards was 

dominated by this week s boostea contracts. It still finished at a 5-point said to have sold 6,200 of the 

exrfry in both the options and fntliret premium to cash at 3,033, with September 30 calls and bought 

>-■ ■ xj. TnAl ITihaWI to “* * ■ . — , wuwililna a hafhr 1C 4X0 C Win nf lha Tfanimha? SO 


futures, writes Joel KIbazo. 

In futures, US investment 
hanir Salomon Brothers stole 
the limelight with a single 


trading was volatile as dealers 
continued to dose positions 
and roll forward ahead of Fn- 


volnme reaching a hefty 16342 
lots. 

Volume in the traded 


6+200 of the December 30 calk, 
Beaters, Zeneca and Glaxo 
were also busy. 
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CURRENCIES, MONEY AND CAPITAL 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Figures fail to hold D-Mark 


Dealers called a halt to 
Monday's profit-taking against 
the D-Mark yesterday, pushing 
the German currency back up 
against the dollar and most 
European currencies, writes 
James Blitz. 

Few had interpreted Mon- 
day’s sharp fall in the value of 
the D-Mark as anything more 
than position squaring after a 
sustained rise. Yesterday, the 
German currency's power was 
reasserted. It gained '/« a pfen- 
nig against the dollar, to close 
at DM1.6065. 

The D-Mark's rise came 
despite US data which might 
have suggested that the Fed- 
eral Reserve was leaning 
towards a tightening of policy. 

In particular. US consumer 
price inflation rose 0.3 per cent 
in August against expectations 
of 0.1 per cent. 

The story of D-Mark strength 
dominated an otherwise untidy 
European session. The D-Mark 
was stronger against the 
French franc, closing at 
FFr3.487 from a previous 
FFr3.482. This was despite 
reduced optimism in French 
money markets about lower 
rates. 

Sterling closed unchanged at 
DM2.4850. Money market deal- 
ers increasingly assume that 
there will be no cut in sterling 

£ IN NEW YORK 


base rates before the end of 
Hi is year. But the pound may 
have been hindered yesterday 
by slightly disappointing man- 
ufacturing output figures. 

The yen was stronger at the 
start of trading amid signs that 
Japanese life insurance compa- 
nies were selling huge quanti- 
ties of Australian dollars for 
Japan’s currency. 

The selling pushed the Aus- 
tralian currency down to a new 
all-time low against its trade 
weighted index. But the yen's 
strength did not last long. The 
currency weakened against the 
dollar in Europe as dealers 
braced themselves for tomor- 
row's announcement of a fiscal 
stimulus package by the Japa- 
nese authorities. 

The dollar closed at Y1Q5J5Q 
from a previous Y106.25. 

Mr Steve Hannah, chief econ- 
omist at IBJ International In 
London, said that currency 
dealers would be looking for a 
number of key pointers in the 
Japanese package. 


The first was the size of the 
stimulus. In his view, the mar- 
ket is anticipating a fiscal 
boost of some 5 trillion yen. 
with plenty of scope for tax 
cuts. 

An announcement of a cut of 
K a percentage point in the 
official discount rate is also 
anticipated, although Mr Han- 
nah thinks this might not take 
immediate effect 

A third key issue will be 
whether the Japanese authori- 
ties set a concrete target for 
the reduction in the trade sur- 
plus. Japanese officials have 
contradicted each other when 
asked if this is being consid- 
ered. 

Tomorrow's announcements 
will be a milestone in the 
medium term outlook for the 
yen. The recent sharp down- 
turn in the yen has been predi- 
cated on the belief that Japan 
will offer something concrete 
to President Clinton in Wash- 
ington next week. 
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Adam 8 Company 8 

ASod Trust Bar* 6 

AIBBartc 8 

•Heray Ansbacher 6 

B&CMerohantBanh- 13 

BankatBamda... 8 

Banoo BSbao VtaMpL. 6 

Bank of Cyprus B 

Bank of Ireland 6 

Bankoflnda 6 

BenkotScotend 6 

Barclays Bank „6 

Bril Bk of Md East 6 

•Brawn SNpiey ... 8 

CL Barit Nederland 6 

Otter* NA ........ 8 

OyMtechertsBank 8 

OydesdriaBank 6 

Tl» Co-oparalw Barit 5 
CouSa&Ca 6 

CnuttLyoTHte 6 


Cypnia PtsxterBonk — 6 

Duncan Lawfe 6 

Equatorial Ban* pic — B 
Exater Bank Umtted ...~T 
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•Robert Fterring 8 Oo __6 
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•GidnnanMgtan....^ B 
Kattt Baric AG aaMi_B 
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Hrafiable 8 Got bw Bk. 8 
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CLHoaraACD B 

Hong kong &ShanJ«L 6 
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UoydaBonk..-. 6 
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McOoreral Dougtaa Ek 6 
MklandBatk 6 
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tsb ...,e 
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Western Truri 6 

WritaawayLaklaw 6 
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DEALERS in sterling interest 
rate markets suddenly became 
a good deal more gloomy about 
the prospect of another cut in 
UK base rates this year, 
despite economic data which 
might have suggested other- 
wise, writes James Blitz. 

Yesterday's UK data gave a 
mixed view of the economic 
recovery. Manufacturing out- 
put rose 0.7 per cent in July for 
a year on year rise of 1.7 per 
cent But the figure was not 
much higher than economists 
had expected and was still 0.3 
per cent below Its average In 
the second quarter of this year. 

UK dearing bade base tending rate 
6 per card 

from January 26. 1993 


Some dealers were led to think 
that this would help to bring 
about another cut in UK base 
rates which have been 
unchanged since January. 

But, instead, sterling interest 
rate dealers appeared to be 
more influenced by the slide in 
the gilt market yesterday, 
which was itself triggered by a 
foil in US bonds. The December 
sterling contract fell 7 basis 
points to dose at 94.29 and the 
March contract was down 13 
basis points to close at 94.44. In 
the cash market, 3 month 
money was about £ per cent 
higher at 5^ per cent 

Some dealers felt that the 
futures contracts were 


extremely cheap at yesterday's 
closing levels. As one dealer 
put it- "There are 3 months of 
time value in the December 
contract, and in that period 
you've got a budget and a host 
of economic indicators. 
Anything can happen over that 
time." Others felt that the 
chances of a base rate cut were 
diminishing all the time. The 
**a«th market was a gain subject 
to fhfl uncertainties over the 
removal of the daOy shortage. 
A £1.3bn deficit was forecast at 
the start of the day, but an 
offer of assistance in the early 
round was not taken up at all, 
pushing overnight landing to a 
high of 7 per cent Most of the 
shortage was suddenly 
removed later in the morning. 

In Europe, the focus was on 
a sharp foil in the December 
French franc contract which 
dropped 14 basis points to dose 
at 93.75. Some dealers 
continued to be affected by the 
failure to cut the intervention 
rate on Monday, suggesting 
that German rates were set to 
remain on hold for same time 
to come. 

In the German cash market, 
call money remained very high 
at around 7.25 per cent, 
although there are 
expectations of a large 
liquidity add in today's 
operations. The Bundesbank 
will deal a fixed rate repo for 
16 days at 6.70 per cent 
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IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES? 


Or do you rely on seeing someone else's? Every day the FT reports on the topics 
that matter to people doing business every day, in and from Europe. 

We cover the latest European, U.S. and international news, and analyse the impli- 
cations from a European perspective. In fact you'll find far more than finance in the FT. 

No surprise then, that the Financial Times is read by over four times as many 
senior European businessmen and women as any other international newspaper* 

Make sure you’re one of them by getting your own copy of the newspaper 
delivered daily to your office. 
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040 1 .B 20 1 B 90 24 % 241- 24 JL 
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048 10 18 18 23 % 22 % 22 % -% 
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118 11 11 1012 6 $ 68 68 % 
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rJO 13 13 87 36 % 35 % 

130 18 M 4883 36 % 

060 41 a 36 15 % 

132 1.4 19 268 23 _ . 

0.12 15 90 783 8 % 8 % 

184 23 14 IBS 32 % 31 

148 13 14 124 21 

1.00 17 16 404 27 % 

1 JB 13 18 187 41 % 41 

188 19 18 8 Z 3 1 2 _ 

032 7.7 9 12 1 t% 

0.56 13 8 253 a' 

120 17 17 3 7 % 7 . 

038 24 53 281 3 % 3 % 

16 156 22 % 22 22 % 
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152 4 Z 7 2446 30 % 


. 3 % 


44 % Tamm MM 056 1521 B 1 B 3 DB 82% 51 % 51 
52 % 41 TaraoleM 150 25 so 594 43 *2 40 
14^ TunpttBMk UB 1.7 197 23 % 23 lj 23 


30 % 


»% 0 %Tl 


172 12 


,9 7 %TantaCfdiD 50 7 J 


54 % 39 % Ta 

20 % 21 %TflppooPB 
2 ? i 3 Tudym 
11% 6 J 4 Tam 
,5 3>2 Terra hds 
7 % 3 Taaora m 

57 % Texaco 
51 % Tame 
21 % Texas hd 
45 % Texas her 
16 % Texas Pac 
<i%Tex*aUM 
9 % Taxfl pi 
4 % TexBtada 


-- 0 % 

8 % 8 6 % 


1.60 10 32 1832 W% 52 % 

2.20 75 12 SS 27 % 27 % 

ST 36*8 25 % 2*5 

108 mo a 7% e? 

19 394 

1 318 

350 45 15 0743 

la 51 70 

020 09213 37 a% 23 % 
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TMy Mgre eta tan ratat ta prtxMmu Jan 1 . dtadfeg la I** ndfeg 
On. Wen a *n or sadi Mtad monfeg 10 25 para* a an Iw been 
pail Ihi Itaa MgHXfer m|t end dMM an dmn tr fee oh dock ■*«. 
UdaH Manta wad. ufee U WM m an* ' 

1 Medtadmani. Sdea feuae m uraacU. 

»MH dn mpi b-xmid am ct Mdata pka ta iMlenL 
■MpAdtag Mdnd. ditakd. n-oaw yndy kn ertMtad dtaM a pta 
“ 12 MM. prUtad ta MM knta. auapet to in 
■l HMdta tatand tar apBVm « auk Mdnl HU- 
deno paU ta year, mnu oedrrea or no edan tan d 1 
MMknd dedsed u paid ta year, n accaniM 
h ran mm* tana to toe pad 52 undo. Ike hkpHtarmni* 
to tog art d nxtap. uMnd day detour- WE p d oa nnta x not 
d ta i xrf dKtaad ir paid to nraatog 12 nraSa, ptaa Mode dMdnt 
Ufa* nO DWtanta btai tab ttde el apto taedW Htotoand pad to 
xtoek to pndhg 12 aaafH, eatatad cadi nk> on »x itoktanl » 
ewtostotaon tan. mm ya«* eta v«edta OdtaL «He b a nto u my or 
nodrinta a lata g iwguatd intor ta Badnofey MX. a taontaa 
by*** 
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144 19 5(6 26 % 
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040 II 8 39 5 % 
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HX 048119 147 118% 
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1 04 « 17 237 u 1 Z% 12% 12 % -% 

725 B 4 S 7 % 0 ? 7 % +% 
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140 10 3 C 5 UZ 7 1 
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1.18 M 1 S 3 arts 
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10 12 10% ID? 10% 
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Stock Bhr. E loot HJgh iMCtonCWO 
ActniCpr 0 2 3 % 3h 3 % 

Advllopi 51 40 IDS 10 % 10 % , 

.20 AlrExpr 020 12 364 21 % 20 % 21 % +% 

^ Aten Inc 2 15 1 ? 1 % 1 % -At 

Npbaind 15 848 B 5 % 5 ? -% 

AntsrPa 152 12 2 42 % «% 42 % +S 

AmttabaA 094 65 20 17 % 17 % 17 % , 

AmfeMCfe 055 1 3923 5 % 4 ? 5 % +% 

Am Exp 1 415 1 ft T ft 1 % 

AdwMsA 50 363 

ASRIms 090 0 234 

Afitrafeofe 25 46 

Aten 8 740 

AdasCMB 1 464 

tatavxA 13 255 



8 &H Ocean 159 1 38 

BadgerWr 06B 43 58 

BattmTA 104 20 251 

Barry RG 10 25 

BATta 129 13 715 

BaontOI 0 34 , - 

Bogan Br 1<0 10 131 18 % 18 % T 6 % 

BbtaMag 190 93 2 23 % 23 % 23 % 


3 % 3 % 3 % 

a % b 

S 7 d 7 j? 
% 


Bb-RadA 

BtautA 

r Pit 


13 ? 13 ? 
16 15 % 



Gen Mam 
ChnbraA 

Pmintui 


Stock 


l «/ 5 b 

Die. E loot Wgk LnaamCtag 
24 316 17 19 % 16 % J 4 

5 4 ? 5 

4 % 

12 

1A 



(Mbs 
cmriWA 
Comtoco 
Canputrac 
OoncdfM 

CraesAX A 094275 134 . .. . 

Crown C A 140 8 3 14 % I- 

CmmCB 1 « M 7 13 % V 

Clide 153150 9 

QBtomedb 12 5 


4 % 4 % +A 
12 12 -% 

,| ,;t ^ 

- - 14 % 14 % 

73 % 73 % 73 % +% 

n xl* 


17 117 1 % 1 % 1 % 
24 202 25 % 23 % 24 % 

1 « » *2 11 % 1 ?% 1 lU 

18 1057 32 30 % 31 % 

146 16 8 11 % 11 % 11 % 

192 16 5 21 % 21 % 21 1 

007 3412974 9 % ?% 

028 15 111 17 % 18 % 16 ? 
0 396011 % 10 % 11 

IB 5526 2 ? 2 % 2 % 
13 289 20 % 19 ? 20 


Fbbhda 150 13 50 

RtobicA 320 11 20 

FSCHyBnc 120 12 7100 11 
FMca(J) 152 15 10 - 
Rxtala 23 162 

R»¥*ey _ 3*!99 Jjggf 


Dl kids 
Mnrt 
Ducommui 
■toptoe 
DWG Com 

EaebiCo 
Etatgraup 
Echo Bay 
EcolEnA 
EdetoRs 
Em Son 


-it 

-% 


Frofloora 

Garan 

GtontFM 

Gtadb 

ftikdluM 

Gnmcmn 


12 3461 

180 9 8 31 

170 15 354 23 
17 D 10 401 IB 1 
15 52 
18 72 



VI Sb 

Stack Bfe. E 100 s Hgb Low GtoMOng 
GWOfe 0 lS 4 Z 136 3 & 3 % 3 % 

024 161275 38 % 38 




320 492 B% 

9 108 11 % .. 

18 5 4 % 4 % 4 % 

28 1 B 9 20 % 20 % 20 % 



90 21 % 21 % 21 % 
24 29 % 29 % 29 % 

3 S *5 

lai 

Nat Rid 3 202 3 % 3 

Haw line - 361842 

WTnwth 0983857145 
MhCanOI 120 24 40 12 % 12 12 


Pi 

Stock Dhr. E IBOx ISgh UarCtoee Rmo 
NunacO&G 62 15 


KVRyan 

Odette A 
(total 
RegatodC 
Pertnl 
Pet HOP 

PMUJ 
PHtmayA 
Ply 6 am 
PIC 
PiwkSoA 


11177 




179 107 10 ? 10 % 10 % 
024 34 411 31 % 30 % 30 % 
110 502470 19 % 10 % 18 % 
090 2 30 life <10 10 
190 35 MOO 20 % 2 D% 20 % 
123 13 IBS 48 % 48 48 % 

ISO 12 60 M 23 
112 18 137 1 ! 

180 15 37 12 . 

no 1 os iS 1% 1% 

92 2 25 % 25 % 25 % 

3 42 B% 8 6 

44 SB 4 3 U 4 
204 12 4 

31 5 

104 17 719 11 s 


I 


CP 

RtadeGw 

SJWOorp 
SOrtJnfcxi 
Stoll El 

TIM 

Tab Prods 
TttEOtt 
Theramte 
Tbermetu 
Total Per 140 22 58 

ToamCrtfV 0 95 

Time Hex 5 487 

UhfdodtA 4 6 

mroodC 020 90 X 100 
UnhPmtS 29 62 

U 8 CSU 141 88 

39 1 356 
150 18 110 


<1 119 2% 2% 2% -ft 
020 19 3 7 ? 7 % 7 % -% 

134 67 962 50 % 50 % 503 a ' 

93 5 »n 23 % ^% a% 

30 168 27 % 27 % 27 % 


WET 

WorDiai 

Xytradx 


112 19 288 14 % 14 

12 D 10 135 28 % 25 % 
8 X 100 9 % 9 % 9 % 



* 


GEET YOUR FT BY HAND DELIVERY 

IN STOCKHOLM. 



Heck DU E Mi Mfeb Um Lm (tap 
AMVBmk 132 21 4559104 % 24 % 24 % 
ABSkUa 020 18 3 11 % 11 % 11 % 

ACC cop 112 35 TIB 18 % 15 ? 16 % +% 
AttednE 474941 25 » 24 % -% 

Acute Uda 125 101 16^2 15 ^ 16 % -% 
AOdanep 32 81 21 20 20 -% 

Adtpieca 153962 30 ? 29 % 30 % -% 

AKTate 331543 39 37 37 % -2 

Addmgton 70 256 IT 16 % 16 ? -? 

AQBSenr aifi 19 4 24 % 24 % 24 % 

Adobe Sys 020 188863 18 % 18 % 18 % -% 
AdmnteC 8 495 10 9 % 9 ? 

Adv Logic 4 48 3 3 3 

AWPMym 10 112 0 % B% 6 % 
M/TMjii 27 551 15 %d 15>2 15 % -% 
Adana 126 221244 60 % 58 % 5 B% -2 

Atrymax 14 80 S 16 % 14 % 15 % + 1 % 

Agency Re 171594 10 % 10 % 10 % -% 

ApfcoEa 110 53 5738 11 ? 10 % 10 % -% 
Alan ADR .260 17 822 47 ? 47 % 47 ? +? 
Akin Cp 72 1477 19 % 10 % IB? 
AftuBaU 088 141103 24 % 23 % 23 % -% 
AkegbSW 16 405 7 ? 7 ? 7 % +% 
AimOtg 140 14 2 30 30 30 

Alton Pn 7 537 10 % 10 10 % 

ASdCfedlx 1 J» 14 315 17 16 % 16 % -% 

AEdCepx OBO ID 242 11 %d 11 % 11 % -? 
AtoettC 132 14 2100 5 % 5 % 5 % 

Alta Gold 100 2 934 1 % lA 1 A +>'• 

ABan CD 504051 27 ? 20 % 28 ? - 1 % 

Aa Banker U 8 10 91 27 % 26 ? 27 % +? 
An CQ Bu 29 non 23 % 23 % 23 % 

Am Manag 15 79 B 17 % 16 % 16 % -? 
Am tad B t 8 606 9 % 8 % 8 % -? 
Am SoDwa x 032 30 B 79 7 ? 0 % 7 -? 

AmRtwys 44 52 18 17 % 17 % -% 

AmQun A US 19 7972 u 33 31 ? 31 % -? 
Anwtata 0 162 ? <tft % 

AnurtmPat 102440 % Ji % 

Am Nadi 204 8 74 57 % 56 56 ? 

AnarPOM 4714329 39 37 37 ? - 2 % 

AnTrav 11 157 13 % 12 % 12 % -? 
AmFflmT 35418 ift S 1 -% 

Amgen he 138042 37 35 % 37 +% 

AffltoefaCp OLOB 402075 26 25 % 26 % -% 

Amratfin 42166 5 4 ? 4 jJ 

Analogic 14 135 14 % 14 % 14 ? -? 
Ardyss 048 18 T 5 32 % 32 32 

AmngciAm 100 17 80 17 % 17 17 +% 
Andrew Cp 23 2365 38 % 35 38 % +% 

Andros An 11 154 14 % 14 % 14 % a? 
Apogee BI 028 30 13 11 % 11% 11% +% 
APPHto 51 5020 5 ? 5I3 5 ? -% 
Appro tat 35 8822 69 % 08 % 60 ? - 1 % 
Apple Comp 0.48 1624495 25 H 24 24 % -1 

104 40 203 21 % 20 % 21 % ♦% 
Arbor Dr 120 16 80 17 % 17 17 -% 

Arden 121 23 517 24 % 23 % 23 % 
Argonaut TJ» tl 106 55 % 34 % 34 ? 

Armor Al 004 18 25 16 % 17 % 17 % 

Arnold In 004 19 34 40 % 39 % 33 % 

ASX Grp TK 230 11 ? 11 % 11 ? 
AepecffBl 481599 32 % 31 31 ? - 1 % 

AssocCoaxn 349 29 24 % 2 *% 24 % 


n su 

BU E HXk Mpk la* las aa| I Stock 


14 368 14 % 13 % 14 % +% 
DaophiflOp 180 12 50 24 % 24 % 25 +% 
Deb Shops 020 18 20 6 ? 6 0 ?+? 
MsttEn 132110 110 16 % 16 % IB? ? 
MWbGB 100 20 6 26 25 % 25 % +% 

DdetamfB 144 10 109 22 21 % 22 +% 

DdCBap 595450 17 % IB? 17 % ? 
OaflaOSkn 116 IB 5280 18 015 15 % > 3 ? 
DepGtyx TOO IQ 19 30 29 % 29 ? +? 

Draw 120 I 12 0 7 % 7 % +? 

DHTech 12 23 15 % 14 % 14 % -% 

DtMB 172 B 161 3 % 28 23 -% 

D 0 M 22 783 23 % 22 ? 22 % -t% 

Dig Mem 22 771 15 13 % 14 % -% 

Dfe Sound 10 580 1 ? 1 % 1 % 

DigSyrn 200 272 4 % d 3 % 4 -% 

mxwxcp 15 5 32 31 % 32 +% 

DbddYtn 020 17 696 13 12 % 12 % +% 

DHAPtat 5 830 5 ? 5 ? 6 % -? 

Dotarfii 020 27 712 33 % 32 32 % -% 

DoaBtaB 144 56 « 1 UZ 7 % 26 ? 27 

DordiHto 180 28 296 16 15 % 15 % At 

OracoEngy 10 380 19 ? 10 % 19 ? -? 
DrasaSarn 101376 13 % 13 ? 13 ? -% 
DnyKI 0 JS 4 22 2090 27 % 26 % 26 % -1 

OregEmpo OJM 37 338 5 % 5 % 5 % -ft 
DS Bancor 109 TO 318 19 % 10 % 10 % -% 
Dwion 0 » 28 190 25 % 24 ? 24 ? -% 
Dor FM 130 24 8 D 33 ? 32 % 32 % 

DynaSyO 2 226 1 ? ? ? 

Dyneeach 13 166 ZB% Z 7 % 28 % +% 


EaglaFd 9 ID 0 % 0 % 0 % +% 

Cp 8 93 S% 6 % S 1 * -% 

EasEmmt 3 B 78 1 % 1 ? iB +A 

EOTd 109 32 2906 48 % 45 % 45 % - 2 % 

101010 7 a? a? 

3 1483 3 yV 2 » 2 J 3 
Efec&Sd 39 2468 16 ? 14 ? 14 ? -% 

BeeWux 182 33 4 35 33 33 

BactArte 449390 32 % 30 % 31 - 1 % 

EmconAss 20 38 7 7 7 +% 

EmutaCp 191025 5 ? 5 ? 5 % 

EngyVmra 125 99 14 % 13 % 13 % 

Eograph ai 2 26 37 H IS? 15 ? 15 % +? 

EurirSva 168 203 1 ? lli ill -? 

Enmota 4 710 5 ? 5 ? 5 ? -? 

EquIytM 110 78 4490 uB% 5 ? 6 % +? 

Encsstn 148139 0413 SO? 50 % 50 ? - 1 ? 

EnnsSto 25 416 18 10 % 10 % -% 

Eaarax 0 306 ? d% ? 

Exabyte 45 407 9 ? 9 % 9 % 

15 174 13 ? 13 13 

18 01 21 20 20 % 

120 18 41 29 % 29 29 

22 620 12 ? 11 % 11 ? ■? 


Pi Sb 

Dk. E in ta tor M ta 

Jonoa Madd .10 SS 312 13 ? 12 % 12 % 
JodynCp 1.16 12 155 20 % 25 % 26 % +? 
JSSHn 004 13 9 B 24 % 24 ? 24 % 
JUtoUB* 124 19 1525 18 17 % 17^2 -% 

JOttl 116 18 468 21 % 20 % 21 % +% 


- K- 

KSMte 14 ISO 22 % 22 22 % 

Karan Cp 144 10 270 10 % 10? 10 % 

KarohvC 008 23 661 8 ? B% 8 ? -? 

KrodonCpxCL 3 S 12 2682 19 % 19 19 -.15 

KMeyOtf 109 2264 13 % 11 % 12 <1 

KdHSx 0£4 27 103 31 20 % 23 % -% 

KenCanM 144 11187 3 % 3 ? 3 ? 
Kanhxfcy 111 6 22 7 8 % 6 % +? 

M AM 10 130 28 % 28 28 ? - 1 ? 

Nncther 418 18 8 % 8 % 6 ? -? 

KLA taw 63 1102 22 % 21 % 22 % 

Knotadge 5 32 10 ? IQ 10 •% 

Komegbw 1416446 19 16 ? 17 ? - 1 % 

Kittle s 640 Sffl 26 ? 25 % 25 ? -% 


EtttoBec 

Expeddl 

EatrpAm 


- L - 

LOOS A 293 TBZ 1 44 % 43 44 

UPedta 18 IOuIO? 9 % 9 % 

Ladd Fum 112 31 125 9 % 8 % 8 % 

UnRsch 43 3347 51 ? 50 51 ? 

Lencaabrx 052 18 424 38 % 37 % 37 % 

Lance Inc 096 191620 2 T% 21 % 21 ? 

Landaddfeh 40 306 20% 19 % ia% 

lames 21 154 18 % 17 % 17 % _ 

sracpn 91 480 6 i r c 5 ? B,', +£ 

LatBcaS 21 2197 23 % 22 22 ? - 1 % 

Lawson Pr 148 21 44 27 % 27 27 % +% 

UUCP 116 B 10 7 % 7 % 7 % 

LaMars I 1 1881 9 % 09 % 9 % 

LagentCp 17 4487 19 % 18 16 % 

LMyttBc 068 13 178 Z 7 % 26 % 2 B% 

Ufa Tech a 120 18 11 20 % 20 20 % 

Uetine 10 ao 3 ? 3 ? 3 ? 

LflyfeXlAX 136 20 4431119 % 18 19 % 

Lin Beast 87 231 Tia% 117 % 118 % 
LhcnblF 1 JB 9 188 27 ? 26 ? 20 ? 
Lincoln T 006 17 244 34 % 32 % 34 % +% 

LMsayftH 13 318 30 % 29 % 30 % +% 

UnrarTeC ISO 32 1036 33 % 30 % 31 % 

UqoBax 040 18 19 38 % 34 % 34 % 

Loawan Gp 006 29 784 21 ? 21 % Zi? 

Lone Star 23 772 10 ? 9 % 9 % 

LntoB Dor 20 7839 38 % 36 % 36 

LTXCp 169160 7 % 6 ? 7 ft 

LVUH 5 Z 9 15 2 U 154 154 154 


+% 

■% 

-% 


-? 

-% 

-% 


-? 


-% 

-? 

-% 

-% 

+ft 


H Sb 

Stodi to e R» ta toe lm Cb< 
Punl 7 51 6 ? 0>2 B? +? 

PreoLde 109 5 101 8 % B? 8 % -% 

Prosstek B 3 1313 23 % 21 % 23 % +% 

Praam 112 1 14 4 ? 4 4 

Pi** Co 151718 36 ? 38 % 36 % +? 

PndeM 65 500 5>2 5 ? 5 ? -? 

Pibtroni 11 299 7 &) 2 7 +? 

PradOpa 024 22 1181 u28% 27 28 % + 1 % 
Proeou 1 M 1321711148 % 40 % 40 % +% 
Putcer 164 12 010 29 % 29 29 

PurSMlB 112 13 3404 IS 17 % 17 % -2 

Pyramid 103505 Z 1 % 20 % 21? -? 
OtadaLog 14 24 6 ? B? B? 

QtataQn ISO 23 K 19 ? 19 ig 

Dud Food 120 22 72 31 % 30 % 30 ? 


(toanun 
Oufcksh 
awe Net** 


RaiWw 


77262 12 % 11 % 11 % 
231296 12 ? 11 % 12 

424051 S 3 % 01 % 0 T% 


- R - 

24 338 28 % 27 % 27 % 
201248 15 % 15 15 

05446 0 ? 

24 83 17 % 

10 67 22 

47 179 ulli 
13 


-% 

-? 

+? 

+% 


, 8 ? 9 ? 

Raymond 24 83 17 % 17 17 ? 

Racnmn 11 p 2 21 s 

RegencyCr 47 179 ulS > 5 i i 5 ! 

RaLAA 13 176 12 ? 11 % 12 % +% 

Replgen 4 150 ^ 8 6 -% 

fen Wrote 16 315 3 ? 3 ? 3 ? 

17 915 12 ID 10 - 1 ? 

159 26 3886 U 74 ? 73 ? 73 ? +? 
Rnmntnc 0 191 4 % 4 % 4? 

MwFStx 056 11 499 36 ? 35 ? 36 +ft 

RoadwayS 1.40 171961 50 % 50 % 59 -% 

ftochSflk 056 181156 16 ? 15 ? 15 ? -? 

Roorannrt IjOO 9 69 43 % 42 % 43 •% 

RossStr 101360 13 % 13 % 13>2 -% 
RntechMad 10 «3 1Z% 12% 12% 
RoutoCPx 050 66 356 18 % 18 % 18 ? -? 

RPMlnc. a 4 B 21 1022 18 ? 18 ? 18 ? +? 

RSFh 148 13 219 UZ 2 ? 21 % 22 ? +% 

RyanFmfy 151625 8 ? B? 8 ? -? 


- S - 

liD 131712 63 ? 62 ? B 3 ? 

Sanfenon 030 12 241 16 16 % 15 % 

ScrtbnbgcA 032 21 242 29 26 ? 29 

SdtadL 142294 62 % 50 % 52 ? 

sasyau 171311 19>4 I8I2 18 ? 

Scte 1 406 a? 8% 6% 

SdttxCp 052 8 1849 25 % 24 ? 25 % 

Score BnJ 161 B 90 uZ 7 % 26 27 %. 


SeafieU 


AST tech 8 1256 T 5 ? 14 % IS -% 
Atkfcuan 33 32 8 % «% 8 % -? 

AdSEAir 02 B 23 9081 28 % 20 % 27 ? -1 

Autodesk 048 2 D 5389 47 % 45 % 45 ? - 2 ? 

AidoMQ 14 33 3 % d 3 ? 3 ? -% 

Areodala 092 45 478 7 ? 6 ? 6 % 

Azlar Cp 218009 HB? 9 9 % 


FalGta 

FbrrCp 

Faoterta 

FHPInt 

Rbrente 

FtfttiTlrd 

FKIyOfl 

RggfeA 

Hunt 


- F - 

IB 3 6 ? 

024 7 20 7 

AW 47 434 25 % 
154303 21 % 20 % 
1 255 0 ? 5 ? 


B? 8? 
6*2 B% 
25 26 % 
ZI 
6 


■? 

-% 


- B - 

108 9 79 7 % 7 ? 7 ? 

24 93 23 28 % 29 

270 1 ? 1 ft 1 ft 
100 13 1581 19 ? life 18 ? 
aw 11 15 1145 41 % 45 
004 23 985 18 15 % 15 % 

14 162 19 % 18 % 19 ? 
BnkSouftx 032 tl 1384 15 ? 14 ? 14 ? 
BBOkenCp 158 9 223 33 % 33 33 % 

Benknoito 140 21 4 19% ig% 19% 

BflflIMtecs 020 23 749 u 26 27 % 27 ? 

Ban Geo 148 18 66 32 % 32 32 % 

080 18 342 35 % 33 % 34 % 

ISO 19 319 22 % 22 % 22 % 

1 J» 11 589 48 % 47 % 48 

IJO 11 207 33 % 32 ? 33 ? 

28 535 13 11 % 11 % 

026 29 82 10 8 % 9 ? 

T 71 T 36 18 dlB 19 

BdrtdayWR 140 18 140 47 % 40 % 46 % 
BHA&p 112 18 13 13 % 13 % 13 % 

36 X 100 19 % 18 % 18 % 
401124 9 8 9 +% 

024 10 228 22 % 22 % 22 % 

008 II 456 11 ? 10 % 10 % •% 
21 2072 34 ? 32 % 34 ? +? 
1511794 8 % d 8 ? 8 % +% 
1 . 0 D 11 80 37 % 38 % 37 

205125 54 % 52 % 53 % 


BEE B 

Babbages 
BafctrH Wl 
Baker J 
BUmt-B 
BadardH 
Bndac 


BeauriF 

BayVtow 

Bayfareks 

BMTRn 

BE Aon 

BoeuUCtB 

BenUeny 


BRA Grp 
Bltoc 
BjgB 
BHdtoyW 
Btogw 
Bteoat 
Block [kg 
BMCSdtw 

Boatmens 248 122110 62 % 62 82 ? 

Dob Burn 027 16 232 18 % 17 ? 17 ? 

BofeeCb A 01347 ft ft ft 

Bode SB 13 B 23 > 2 d 23 % 231 ; 

BOTteld 8 3795 15 % 14 % 14 % 

Boston Bk 068 8 24 35 % 34 % 35 % 

Boston Tc 351773 7 ? 6 ? 7 

BradyWA 160 15 1239 36 % 36 ? 36 % 

Bund Com 150 20 19 % 18 % 19 % 

BtaCOX 120 27 588 13 11 ? 12 ? 

Brunos 022 1 BZ 7 B 5 11 % 10 ? 11 ? 

BSSBncp 1 JW 8 38 n 35 % 35 % 36 % 
BT 9 upng 148 0 26 3 3 3 

fluff* 

Bidder*! 

BuiupBS 
BurBnun 
Butaeadt 
BiduMg 
Byw 


-? 

-? 

■ft 

-% 

-% 


+? 

s 

i 

-1 

a 

-1 

-% 


096 171277 54 % 53 53 % 
201156 5 ? dS? 5 ? 

150 12 206 17 % 16 % 17 % 
151855 14 % 13 13 % 

FoWbamaklJM it 340 32 ? 32 ? 32 ? 

Ffest Am 060 12 232 34 % 33 % 33 % 
FsfflcOhlp 128 12 80 54 % 53 S 3 

FfeCaBk 055 15 148 18 % 17 % 17 % 
FflSBdy 032 Tl 887 28 27 % 27 % 

FATamx 144 12 471 40 39 ? 

FflWtato 038 6 105 7 % 7 ? 74 , 
FOteMc 172 9 386 33 % 33 33 ? 

X 180 13 44 61 50 % 51 

Fbatnto 39 18 5 % 5 % 5 % 

Ftaarv 20 40601121 % 21 21 % 

HowM 221088 6 ? 6 ? 6 ? 
FtxxUunA 009 194415 5 ? 5 ? 5 ? 
FondUonfl 109 20 3*19 5 % 5>2 5 ? 
Foreman 109 14 582 33 % 33 ? 33 ? 
fixator » 19 16 % 16 16 % 
PIUKBanc 020 17 5927 30 % 29 % 30 

Foster A 38 238 4 ? S 3 ? 3 ? 
fitftfin 096 12 89 30 % 30 30 

Fremont G 106 9 28 u 4 l% 40 % 41 ? 

Fst Eoln 1.12 I 1 1822 24 ? 24 % 24 ? 
fidFWx IMO 12 B 47 u 17 % 10 % 16 % +% 
Fa Hanoi 1.12 « 118 28 % 27 % 27 % -1 

ftder HB 056 17 435 38 % 37 % 38 % 
FUtonfio 080 13 2 24 % 24 % 24 % 

Fum 024 15 86 11 % 11% 11 % 


-1 
-? 
+% 
-? 
-? 

,"5 

_ 5 

40 +% 

+% 
-? 
4% 
+? 
-? 


4 


5 


-% 

■15 

.1 

■i 

i 

-% 

■% 

+? 


35 1519 20 % 20 20 % +% 

51 51 U 13 12 % 12 ? +? 

3 384 3 % 3 3 % 

51 605 9 ? 8 ? 9 % 

154 BO Z 7 % 20 % 27 % 

24 136 u 28 % 27 % 28 % 

4 427 4*4 4 4 %+? 


- c - 

CTdC 240 315 28 % 20 26 % 

Cabot Med 19 264 5 ? 5 ? 6 ? 

CadSdaups 1 M 17 203 20 ? 26 % 28 ? 

GutWSCuMUQ 12 48 9 % 9 % 9 % 

Caere Cp 16 B 35 7 % 7 7 

Cafeane 225 11 484 12 ? 12 ? 12 ? 

CaiMbn 27 1731 26 % 26 % 28 ? 

Cutoflto 4 1203 3 ? d 3 ? 3 % 

CmfetoL 1 486 2 % 2 % 2 ? 

Canon Inc 054177 S 3 67 ? 67 ? 67 ? 

Conor* 1 8 3 % 3 ? 3 ? 

Cudhd 110 19 1426 37 % 38 % 36 % 
CaritonCm 058 21 H 0 O 22 % 22 % 22 % 


Cascade 

CaaeyS 

Cpjgene 

Cofcter 

caicp 

Contexrn 

Camocor 

CnblFUx 

CnaiSpr 

ctmfet 

Ctuptorl 

Ctoratag 

Ctackpt 

Cbemdsgn 

Chendab 

Choidx 

Chaupmnr 

CNpsBTe 

ChbnoCp 

CM Rax 

CUasQp 

CtoioLge 

CSTecti 


+? 

■% 

-% 

+? 

-? 

-? 

-? 

i 

-% 


- G - 

GBApp 13 27 7 % 7 7 

GWSenr HO ZB 764 u 22 21 % 21 ? -? 

Ganros 51178 5 ? 4 ? 4 ? -% 

tenet Rs 8 325 4 % 4 % 4 % 

Bert CD HB 1 115 U 6 ? 5 % 5 ? 

Gendei 25 1101 37 %d 34 % 35 % 

Gem Snd 040 15 105 16 15 15 % 

Gertyra 22 7 B 1 2 % dZ? 2 % +? 

GemfePti 13 1951 23 % 22 % 23 +% 

GantaCp -UJO 55 1064 25 23 % 24 -1 

Gentahic 31 D 11 3 ? 3 3 

tenyme 202104 32 % 31 32 +% 

GerapUyM 10 90 11 % 11 11 -% 

GemtyOl 10 2140 14 % 13 % 13 % ■% 

6 bunGt 040 47 1430 22 % 21 ? 22 ? -% 

GkUngsL 112 10 2630 22 % 22 % 22 % -% 

Eton A 180 18 138 18 % 18 % 18 % +? 

GOhBJom 11 77 8 ? 6 % B% -? 

Good Guys 24 311 9 % 9 % 9 % +% 

GMktfnp 080 27 628 25 ? 25 ? 25 ? -% 

tedcoSys 29 38 1 % 1 ? 1 % 

tense 02000 37 20 % 19% 20 % +% 

S«S Am 102 0 173 ft ft ft 

teanAP OB 0 35 72 23 21 % 22 % -? 

tench Ph 
teamans 
GmdWk 
GTICup 
GtoWSug 


MQ Comm CLOG 2321838 28 ? 27 ? 2 B% +? 

MSCv'S 20 520 23 22 % 22 % -% 

Mac Ml 180100 49 16 ? 16 % 16 % -% 

196 14 56 35 % 34 % 35 % 

Magma Pw 19 955 37 % 38 % 36 % -1 

Mama&p 072 12 574 is? 10? 16 % -% 

Hal Box 21 90 13 % 12 % 13 -% 

ItattDHDC 190 35 283031 % 30 % 31 % 

MaraanGp 131665 I 2 %d 11 % 12 % -% 

ItefcwOr 151477 0 % 6 0 ?-% 

ICp 11 204 i* 4 €% 38 % 39 ? ■? 

0 20 2 % 2 % 2 % +? 

17 4100 7 % 7 % 7 % 

IM 5 nkA 144 10 78 12 % 12 12 -% 

098 13 973 24 % 23 % 24 % 

Masco M 100 41 2115 20 ? 19 % 10 ? 

Maxfcn M 33 GOO 39 38 % 38 ? -? 
Maxtor Cp 32229 B? 6 0 ? -% 

MteOiR 040 13 27 14 ? T 4 14 ? 

McComlc 144 18 766 22 % 22 22 -% 

McCmCal 51 5862 54 % 53 % 54 ? -? 

MECASoll 30 404 5 % 4 % 4 % -? 

Madbnag 0 324 1 ? ? 1 % 

Medea tei 104 4014082 36 ? 35 ? 35 ? +? 
Medexmc 114 17 29 12 11 % 12 +? 

ModktoeS 144 13 97 22 21 % 21 ? -? 

Metarabie 024 7 199 5 % 4 % 4 % J 4 

Motor Cp 110 46 800 14 13 % 13 % -% 

Mentor Gp 124 8 2068 9 ? 9 ? 9 ? 

MereuiLB 190 11 266 30 % 30 30 % +? 

tartuy GxlfiO 10 131 36 35 % 35 % -% 

Meridian 128 12 2001 33 % 33 % 33 ? -? 

Merisel 172904 14 13 % 13 ? -% 

MHtotoA HE 12 615 12 11 % IS +% 

Michael F 020 36 542 98 ? 8 ?-% 

MKBHaB 200 86 3 S 5 59 % 58 % 50 % -% 

IflcTcHth 8 58 B% 6 % B% +% 

Hcroage 18 657 23 22 22 % -% 

Mteocun 1 763 2 % 2 ? 2 % +% 

Wcrgrah 18 27 B 6 % 6 % 6 ? +? 

MktpeDs 8 454 6 ? 6 ? 6 % -? 

Mkroaen Z 31705 B 76 % 74 % 75 % - 1 ? 

UdABM 181770 23 ? 22 22 ? +? 

MkSanUc IJE 34 3044 20 % 26 ? ZB»z -? 
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Wall Street 

DISAPPOINTING news on 
inflation and a weak bond mar- 
ket pushed share prices on 
Wall Street sharply lower, as 
stronger-than-expected retail 
sales figures failed to impress 
equity traders, writes Frank 
McGurty in New York. 

At 1pm, the Dow Jones 
Industrial Average was down 
22.91 at 3,611.29. The more 
broadly based Standard & 
Poor's 500 was 3.15 lower at 
45851, while the Amex compos- 
ite was off 2.55 at 451.75, and 
the Nasdaq composite fell 8.60 
to 731.72. Trading volume on 
the NYSE was 145m shares by 
lpm. 

Stocks opened moderately 
lower in reaction to an early 
sell-off in the Treasury bond 
market. The bearish mood was 
triggered by the release of 
August's consumer price 
index, which showed a 0.3 per 
cent rise in retail prices last 
month. Analysts bad expected 
a 0.1 per cent uptick. 

A surprising 0.6 decline in 
the August producer price 
index, released last Friday, had 


served to heighten expecta- 
tions of moderating inflation 
on the retail level as welL 

As the morning progressed, 
share prices slipped further. 
Traders took little comfort in 
August retail sales figures, 
which showed a 02 per cent 
gain , compared with forecasts 
of a slight drop. Indications of 
growing consumption - and a 
more buoyant economy - were 
mitigated by an upward revi- 
sion in the July figure, to OS 
per cent suggesting a declin- 
ing trend. 

AMR, parent of American 
Airlines, fell $V» to S63Va after 
announcing 5,000 job cuts by 
the end of 1994. Other US air- 
lines, which on Monday cut 
fares by up to 45 per cent on 
domestic flights, also lost 
ground. UAL, operator of 
United Air Lines, shed $2% to 
$143% and Delta slipped $1% to 
$52%. 

Viacom, which this week 
agreed to acquire Paramount 
Communications in a cash-and- 
stock transaction now valued 
at $7*bn. slumped on a report 
that heavy buying by Viacom's 
chairman had helped boost its 
share price in the weeks before 


the announcement. On the 
Amex, Viacom's class-A shares 
shed $3% to $61, while its 
class-B non-voting shares were 
down $2'A at $54%. Paramount 
was trading at $82. down $2%. 

After a big sell-off late on 
Monday, Compaq Computer 
regained value early in file ses- 
sion as the company sought to 
play down its announcement of 
flat personal computer ship- 
ments in the second half. By 
midday, however, shares were 
down an additional $1 at $55%. 

Home Depot dropped $3% to 
$37% after Goldman Sachs 
removed it from its recom- 
mended list 

Canada 

TORONTO fell slightly at mid- 
day as a generally negative 
market overcame gains in 
recovering gold Issues. 

The TSE-300 composite index 
edged down 2.48 to 356959 at 
noon in turnover of C$320 .51m. 
Declining issues led advances 
309 to 227, with 292 unchanged. 

The market’s negative tone 
was attributed partly to a 
weaker bond market and 
declines in US stocks. 


Manila enjoys benefit of 
renewed overseas interest 

Jose Galang on the rally in Philippine equities 


P hilippine equities have 
been enjoying a rally 
recently as foreign inves- 
tors have been active buyers of 
the market 

Although the composite 
index yesterday fell back 
slightly, closing at 1554. the 
mood remains bullish. In the 
past week the index has set a 
succession of record highs, 
closing on Monday at 15785L 
A surge in turnover, to a 
daily average of 720m pesos 
last week, has also fortified 
support for historic highs for 
selected commercial-industrial 
counters. During the previous 
"mini-boom" in May, average 
turnover was 510m pesos a 
day, which slowed down to 
some 450m in the succeeding 
months. 

Analysts had been anticipat- 
ing profit-taking in early Sep- 
tember after the market 
reached record levels in late- 
August Since the index broke 
through the May peak on 
August 23, however, the 
advance has been sustained by 
strong buying support 
Obervers had expected a 
slowdown in the rally to coin- 
cide with the return on Sep- 
tember 7 of the body of Mr 
Ferdinand Marcos, the former 
Philippine president ousted 
from office in 1986 and forced 
to flee to Hawaii, where he 
lived in exile until his death 
in 1989. 

However, lean crowds turned 
up at the Marcos homecoming 
and funeral, which bolstered 
earlier assessments by govern- 
ment officials that the former 
dictator and his supporters 
were really “a spent force". 

Analysts also cited the Phil- 
ippine GNP figures reported 
late last week as a positive fac- 
tor for shares. According to 
government data, GNP grew by 
15 per cent In the first halt 
after remaining mainly stag- 
nant since 1990. 

Providing the most inspira- 
tion to the market’s recent 
advance has been PLOT, which 


has also been moving up In 
New York where it is listed as 
an ADR. Brokers say US Inves- 
tors have found the stock an 
attractive buy among the tele- 
communications groups traded 
on Wall Street 
Another active issue, beer 
and food giant San Miguel, has 
seen the “B" shares rise to 150 
pesos, from 136 pesos in late- 
August. 

Analysts see the “excess 
liquidity" in the finan cial sys- 
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tem as a factor that could 
favour the market over the 
short term, even if a rise in 
interest rates soon could pro- 
vide a dampener. 

A reversal of the recent 
decline in Treasury bill rates, 
which had become the bench- 
mark for commercial lending 
rates, has started diverting 
funds back into the money 
market, according to brokers. 

The government is rumoured 
to be planning a cut in the 
volume of T-bills being auc- 
tioned weekly. That, however, 
does not change the budgetary 
gaps that the government will 
continue to contend with, and 
which it had filled in the past 
with huge borrowings through 
Treasury bill flotations. 

The recent softness of the 
peso rate against the US dollar, 
which could continue in the 
next few weeks as industries 


Increase imports of raw materi- 
als ahead of the seasonal year- 
end rise in consumer pur- 
chases, has also lured Investi- 
ble funds away from equities, 
finance executives admit 
The peso bas dropped by 
some 8 per cent since the 
beginning of the year, in spite 
of occasional central bank 
intervention in forex trading. 

The Manila market has been 
trading at a price/earnings 
multiple of around 15 in recent 
weeks, which local brokers still 
view as a competitive level in 
the Asian context 
While economic growth for 
1993 is now conceded to be 
slower than earlier targets, an 
improvement in the power sit- 
uation is expected to provide a 
boost next year. Daily power 
outages have been shortened 
to about four hours (from six- 
to-eight hours three months 
ago)? thanks to the commis- 
sioning of some of the socaQed 
"fast-track" power plants built 
over the past 12 months. 

A central bank survey early 
this year showed that opti- 
mism over prospects for the 
second half of this year ran 
high among industries based in 
metro Manila. Many of these 
industries, according to the 
survey, were also making 
expansion plans. ' 

T he stock market is also 
expected to gain from 
the projected link-up in 
the computerised trading 
operations of the two local 
exchanges. The interconnec- 
tion will result in a “one-price 
market” for equities, as against 
different prices quoted at the 
two exchanges. 

Market capitalisation is also 
expected to gain further 
towards the year-end with the 
expected new listing of at least 
five companies, along with an 
additional offering of 2.5bn 
pesos by Meralco, whose initial 
listing early last year was 
among the most successful 
locally. 


A stronger dollar helped some 
of the bourses yesterday, writes 
O ur M arkets Staff. 

ZURICH returned to work 
after Monday’s local holiday in 
unexpectedly positive mood. 
The SMI index rose 22.7 to 
25885 with Soffex related posi- 
tion squaring helping. 

Mr Beat Alpiger of Bank 
Julius Baer in Zurich com- 
mented that signs bad begun 
to emerge last week that the 
market was bottoming out 

However, yesterday's trend 
had been unexpectedly positive 
since the overall environment 
had not changed. He had 
expected a further consolida- 
tiombut instead, he thought 
that the market was now 
beginning to build hopes that 
the Swiss National Bank would 
follow Germany's lead and 
reduce interest rates. 

Among banks, UBS added 
SFr29 to SFrl.140 and SBC 
added SFT1I to SFT454, and in 
pharmaceuticals, Roche certifi- 
cates put on SFr50 to SFrl062. 

Swissair dipped SFr5 to 
SFr730 In spite of announcing 
that negotiations were continu- 
ing on its planned merger with 
KLM, SAS and Austrian Air- 
lines and that it was confident 
of a decision soon. 

Ms Susanne Borer of Bank 
Vontobel in Zurich, com- 


ASIA PACIFIC 


TTiAnlPd that such a link would 
provide a number of benefits 
for Swissair, including access 
to the European Economic 
Area, and further opportunities 
for rationalisation of services 
and co st cuttin g. 

FRANKFURT managed an S 
point gain as investors 
remain ed generally inactive, 
partly on account of Friday's 
triple witching. 

The DAX index closed at 
1580.57, after a high of 1584 
and a low of 1576. Turnover 
was DM5.4bn. 

Mr Jochen Waibllnger of 
BHF hank commented that the 
market was going through a 
consolidation phase at present 
and that it was possible that 
the next two weeks could see 
the ini!™ dropping further. 

A number of factors 
remained on investors' minds, 
he said, including the mac ro 
economic picture. Data should 
be available later in tha month, 
he noted, which would provide 
an indication as to the expec- 
ted direction of the German 
economy. If the signals were 
that the recession had bot- 
tomed-out it was to be expec- 
ted that buyers would come 
back into the market, he said, 
and that a range of cychcals 
would provide attraction, as 
well as some financials and 
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chemicals. 

Among the day's movers, 
Preussag and Degussa both 
rose DM5 to DM411 and 
DM34450 respectively. 

PARIS moved in a narrow 
range before settling higher on 
the day. The CAC-40 index fin- 
ished up 15.07 at 2,134.14, after 
a high of 2441 and a low of 
g.iBi- Turnover was FFrU.lbu. 

Eurotunnel maintained Mon- 
day's active trading, although 
there was an absence of news 
to explain the gains. Having 
seen a year's hiih of FFr44.60 
the shares slipped back in late 
trading to close 35 cen tim es 
higher at FFr43.70. 

Lafarge Coppde announced 
that it planned to raise 
FFr25bn in rash and to offer a 
l for 10 share issue by the end 
of the year, and the shares put 
on FFr7 to FFr421, but off the 
day’s high of FFr427. 


- 1383.40 war 1 0O ■ I27&3Z 700 ■ M&01. 

The news from Legrand. 
which ann ounced its interim 
results, pleased market ana- 
lysts and the shares gained 
FFr205 to FFr4515. 

AMSTERDAM was lifted by 
a stronger dollar as the CBS 
Tendency index added 05 to 
1255. Activity was seen in 
Alcan, up FI 3.40 to FI 172.20 
and DSM, up FI 1.40 to Fi 94.40 
and Ahold, up FI L80 to 
FI 89.7a 

MILAN was helped ahead by 
US fund buying and the firmer 
lira, with telecommunications 
issues and insureres among 
the beneficiaries. The Comit 
index added 859 or 1.4 per cent 
to 606.14, with prices underpin- 
ned by short-covering ahead of 
today’s close of the monthly 
trading account 

Fiat's insurance unit Toro 
rose L1576 or 55 per cent to 
L3L731, aided by speculation it 


will soon be sold as pot of 
Fiat's asset disposals. ABeatoa 
added L682 to L20558 and^ Gen- 
erali was L638 higher at 
L40444. 

Trading in Ferruzzl began 
-iimnst two hours late after no 
buyers could be found for 27m 
sell orders. Subsequently, fee 
share again plunged L49.40 to 
L363, the foil matching lb per 
cent declines seen in the two 
previous trading sessions.’ 

San Paolo shed L5Z1 or 45 
per cent to L10572 after details 
of its proposed merger wfth 
two subsidiaries. Banco Lari 
ano and Banca Provinciate 
Lombardo, were announced on 
Monday night Analysts noted . 
that this had presented in - 
arbitrage opportunity to short 
San Paolo and go long an Lari- 
ann as a way of baying into 
San Paolo at a discount . 

STOCKHOLM saw praSt-tife- 
ing in Ericsson B shares leave 
the stock down SKrll io 
SKr398, while Volvo B man- 
aged a SKr2 rise to SKr43&7he_ 
Affarsvdrlden general index . 
rose 15 to 1587-5. . " 

MADRID rose at the dose, " 
pulled up by US quoted stocks 
and the general index added , 
3.53 to 288.6a Banesto recow jk 
ered Pta95 or 35 per cent to 
Pta2,560 as one US broker " 
upgraded the stock. 


Nikkei slips back as in stitutions take 


Tokyo 

INSTITUTIONAL investors 
looking to realise profits on 
their holdings took advantage 
of the Nikkei average’s jump 
on Monday, and the index 
closed below the 21,000 level, 
writes Emiko Terozono in 
Tokyo. 

The 225-issue index, which 
closed above 21,000 for the first 
time in five trading days on 
Monday, shed 200.32 to 
20,947.79 on active selling 
ahead of the mid-term settle- 
ments for tokkin, or specified 
money trusts and fund t r ust s . 

The Nikkei rose to the day's 
high of 21,171.72 shortly before 
the opening, and fell to the 
day’s low of 20,924.69 In the 
afternoon session. The market 
saw support from public funds 
and foreign investors. 

Volume totalled 300m shares, 
against 283m. Declines led 
advances by 721 to 285, with 
179 issues unchanged. The 
Topix index of all first section 
stocks dipped 14.18 to 1,68053, 
its first fall in three trading 
days. In London the ISE/Nikkei 
50 index finned 0.11 to 1587.02. 

Market participants moved 
to adjust positions ahead of a 
public holiday today. Investors 
also remained cautious ahead 
of the spate of economic indica- 
tors announced after the mar- 
ket dosed. 

Japan’s August trade surplus 
rose 7.5 per cent, while the 
first-quarter GNP for the fiscal 
year to March fell 05 per cent 
Machinery orders, however, 
cast some light on the gloomy 
outlook, as August private sec- 
tor orders rose 5.6 per cent 
from the previous month. 

Euphoria over the govern- 
ment’s economic support pack- 
age, to be announced tomor- 

SOUTH AFRICA 

AFTER Monday’s losses, gold 
shares saw late gains yester- 
day, helped by a rally in the 
bullion price. Hie golds index 
advanced 46, or 3.1 per cent, to 
1,527. The Industrials index 
dipped 5 to 4531 and the over- 
all index gained 7 at 3.83L 
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Rguies tn parentheses US Day's Poind Local Local Gran US Pound 

show number at trm Dm or Ctaige Storting Yen DM Cumey % dig Db. Dotar Staling Van 

ol stock Index % Wax Index Max Max an day Yield Man Mm Index 


Australia (69) 14253 +0.2 136*1 95*9 116*6 145.10 -O* 3*4 141.79 135.71 95*S 

Austria (171 176*8 +0* 169.73 118*0 147*0 147.70 +1.1 1*1 175.67 168.13 117*1 

Belgium (42) 153.12 +0* 147.18 102*3 128*5 129.15 +0.0 4.44 152.66 148.12 102*2 

Canada (107). 123*7 -O* 118.77 82.99 103.49 117.76 -0* 2*6 124*5 119*2 83*1 

Denmark (32) 230*4 -O* 221*8 154*4 193.09 207*3 -0* 1.09 231.73 221.79 155*4 

Friand (23)- 110*3 -1* 106.04 74.10 92.41 131*4 -1* 0*0 112*3 107*1 75.44 

Francs (97) 170*3 +0.5 163.82 114*2 142*7 149*0 +0* 3*8 169.48 1Q2J9 113*C 

Germany (60). 126.41 -0* 121*0 84*1 105*8 105*8 +0* 1.99 128.79 121*6 85.17 

Hong kora (55). 296.69 -1* 285.16 199*6 248*0 294.65 -1.7 3*7 301*3 288.70 202*8 

Ireland (14). 172*1 -0* 165*1 115*3 144.57 187.74 +0* 3*4 172*4 165*3 116.15 

Italy (70) 78*7 +1* 73*8 51.69 84.47 88*8 +1* 1*5 75.74 72.50 50*7 

Japan (470) 158-42 +1.1 152*6 106.40 132. TO 106.40 +1.1 0.78 156*7 149*5 105*2 

Mdaysia (89) 402.10 +1.1 388*7 2 7a 11 338*4 393.67 +1.0 1.76 387.64 380*9 267.0S 

Mexico (19) 1745*1 -0.7 1677*2 1172.19 1481.00 5937.48 -0.7 0*3 1756*2 1681*0 11 79*2 

Motherland (24) 184.76 -0.7 177*8 134*9 154.75 152*7 +0* 3*8 186*7 178*9 124*7 

Mew Zealand (13) 60.66 -0* 68*1 40.74 50*1 56*3 -0.7 3*1 61.17 58*5 41.09 

Norway (22) 175.78 +1.7 168*5 11006 147*3 166.77 +1.8 1*8 172*7 165.46 116.10 

Singapore (38). 288*0 +0.5 277*9 193*3 241.72 212-40 +0.4 1*2 287*6 274*4 192*0 

South Africa (6tB_ 178*9 -1.7 170*2 118*0 148.15 188.87 -0.7 2.77 179*8 172.18 120*1 

Spain (43) 139*6 -1* 133*6 93.40 116.47 134*9 -1* 4*3 140.49 134.46 94*6 

Sweden (36) 191.46 +0* 184*4 128.60 160*8 wa +09 1*1 189.88 181.74 127*3 

SwttzeriOTd (5Q) 135.70 -0* 130.43 01.15 113*7 118.41 +0* 1*3 136*7 131.10 92*0 

United Kingdom (218) 190.15 -0* 182.78 127.70 159*5 182.78 -04 3*0 191.70 183.46 128.74 

USA (520) 188*2 +0.1 181.49 128*2 15016 188*2 +0.1 2.71 18065 160*6 12070 


B*ope(748) 15049 -0.4 152*4 106.45 132.75 145.73 +0.0 3.10 159.M 

Nordic (113) 180*0 +0* 173*8 121*0 151*2 183*7 +04 1*4 160.44 

Pacific Basin (714). 162.45 +09 158.14 109.11 13000 113.88 +09 1*4 16098 

Euro-Padfte (1462). 160.71 +0 A 154.47 107*3 134*0 126*7 +06 1*7 1600* 

North America (627) 184.77 +0.1 177*0 124.11 154.79 184*1 +Ot 2.72 184*E 

Europe Ex. UK (530) 138.48 -0-1 133.10 93.02 116*1 124*0 +0* 2*6 138*6 

Pacific Ex. Japan £44) 202*0 -04 194*3 136.02 169.62 188*8 -05 3*1 203*2 

World EX. US (1648) 160*9 +03 154*5 107*6 134*1 128*6 +05 1*0 160.04 

World Ex. UK (1950* 166*4 +04 160.46 112.13 139*4 143*1 +04 2*2 168*4 

World Ex. So. Af. PUW)__. 169.07 +03 162*0 113*6 141*2 147*6 +04 2*0 188*3 

World Ex. Japan (1IS8) — 17064 -0.1 168.78 118*4 147*7 170*8 +00 2*5 178*8 


The World Index (2168). 188*9 +0* 182.42 113*0 141*5 147.45 


Copyright The Financial Times Limited, Goldman, Sachs & Co. and NatWest Securities Limited 1987 
Latest prices were unavaSabte for this acfldon. Swiss market (Zurich) dosed September 13. 


DOLLAR INDEX 


Loot Yea/ 

DM Cunney 1993 1933 bqo 

Index Mb Hgh Low (approx) 


117*0 145*8 148*4 117*9 133.13 

145*4 14018 18043 131.16 157*5 

126.83 129.13 15078 131.19 142*6 

103*0 118*6 130*8 111*1 126*0 

192*2 207*3 232.42 185.11 207*1 

SQ*2 133*1 118*6 65*0 55*9 

140.77 149.12 170*0 142.72 163.75 

106*4 106*4 128.77 101*9 116*8 

250*0 299*4 302.14 218*2 23049 

143*8 167.71 173*6 129*8 148*8 

62*2 87.06 78*3 53.78 56*8 

130.18 10022 165*1 10075 111*2 

80*5 389.87 41047 251.66 237.94 

159*6 5977*8 1771*8 1410*0 1224*9 

154*9 152.40 187.18 150*9 18140 

50.82 58*5 62*8 4056 43*9 

143*2 163*9 177*1 137.71 147.18 

238*5 211*4 29053 207.04 193*3 

14944 190*9 215*9 144.72 183*9 

116.71 138*8 14097 115*3 137.78 

157.75 22059 19023 14070 171*2 

113*1 118.41 138*4 108*1 111.89 

159*5 18348 191.70 162-00 180.44 

166.73 188.66 189.40 175*8 173*9 


3.10 159.06 152*4 106*3 132.15 145*6 159.19 133*2 145*2 

1*4 180.44 172.70 121.10 148*1 18017 183*3 142.13 156*2 

1*4 16095 154*5 108.10 13072 112.64 168*0 105*9 115*4 

1*7 18006 153*0 10748 132*7 126*7 162*8 117*6 127.73 

2.72 184*5 176.74 124.03 15044 18088 185*9 171*1 17049 

2J56 13056 132*2 9008 115.14 123*8 13943 112*1 12089 

3*1 203*2 194*0 138*7 168*3 189*1 205*1 152.70 15027 

1*0 160.04 153.18 107*0 132*7 12022 162*9 118*1 128*1 

2*2 168*4 159*1 111.72 138*1 14029 168*0 134*2 139*8 

2*0 168*3 18140 113*8 140.10 146*3 17043 137*9 14274 

2*5 176*9 169*0 118*1 146*8 17037 177.11 157.47 18090 


2*0 188*7 181.34 113*2 14006 146*4 17042 137*2 142*3 


row, faded as many investors 
now expect the package to be 
centred around tax breaks for 
housing and education, which 
may not have a direct impact 
on the economy. 

A fell in gold bullion prices 
depressed metal and mining 
issues. Sumitomo Metal Mining 
weakened Y26 to Y927 and Mit- 
subishi Material Y9 to Y49L 

Large-capital issues, which 
gained ground on Monday, 
were lower on profit-taking. 
Nippon Steel eased Yl to Y346 
and NKK Y4 to Y2S5. while 
Mitsubishi Heavy Industries 
slipped Y10 to Y687. 

Housing-related shares were 
among the gamers yesterday, 
on hopes of a rise in housing 
demand due to the govern- 
ment’s move to ease housing 
taxes. Sanwa Shutter put on 


Y5Q at YlOlO and Takara Stan- 
dard firmed Y20 to YV&O. 

In Osaka, the OSE average 
lost 34-58 to 224X53*7 in volume 
of 57 -8m shares. 

Roundup 

MANY OF the Pacific Rim 
ma rkets w ere under pressure. 

AUSTRALIA fell to its lowest 
level for almost a month, hit 
by tumbling gold prices and a 
lower local dollar. The All 
Ordinaries index sank 25.4 to 
1, 915* . although turnover held 
up at A$392m. 

The golds marker plunged 
126.8. or 7 per cent, to 1,703.0, 
influenced by bullion's losses. 
North Flinders Mines tumbled 
&1 cents to AS11.24. 

News Corp was a notable 
loss' among industrial stocks. 


gliding 20 rents to A$10.58 on 
p rofit-ta king. 

NEW ZEALAND'S consolida- 
tion. continued, with forestry 
stocks still under pressure, and 
the NZSE-40 capital index 
ended 8.19 down at L963.22 in 
turnover of NZ$50 J2m. 

The market was unmoved by 
Prime Minister Jim Bolger’s 
announcement that the general 
election will be on November 6. 
or by the latest opinion poll, 
which gave the Labour party 
opposition a slight lead. 

Brier ley Investments ended 
steady at NZ$1.22 In heavy 
trading that, accounted for 
almost half the day’s volume. 

HONG KONG finished 
slightly lower after a day of 
slow and narrow trade amid 
cautious sentiment due to 
renewed Sino-Brltish friction 


over proposed political 
reforms. The Hang Seng index 
was 2.1 2 off at 7,473.85. 

SEOUL was subject to 
aggressive institutional seffing 
which put further pressure on 
the market in a day of sharply - 
reduced trading volume, _ptitt-“ 
ing tiie composite index back 
5.38 to G95.37. 

TAIWAN saw late bargain- 
hunting lift stocks off early 
lows, but turnover shrank with 
many investors sidelined on a 
lack of fresh news. . . 

The weighted index closed 
14.79 lower at 3£2R50. 

BOMBAY saw a late rally 
triggered by foreign institu- 
tional buying in a trading ses- 
sion halved to one hour to 
enable settlement in cash 
shares. Hie BSE-30 index rose 
18.44 to 2.807.64. 
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We Don’t Engage 
in Corporate 
Finance 
Activities” 


“But What Do Is. ” 


remain independent (we have no bias in the 
securities we deal). 

return extremely competitive rates of 
commission. 

provide you with the strength of the Fidelity • 
Organisation. 

appoint a personal account executive to ’ 


offer a global market perspective through 
multiple market dealings. 

To team more, call Laurie faulkner 

on (44) 732 833425. find* Fidelity 

we’re always on your side. 









